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Loss Problems Are 
Featured at Annual 
Rally at Savannah 


NEW OFFICERS ELECTED 


President—Isaac H. Chappell, Ma- 
con. 

Ist Vice-president—Roy D. Smith, 
Dawson. 


2nd Vice-president—H. Burts Tay- 
lor, Augusta. 








Secretary—William H. Thrasher, Jr., 
Atlanta. 

Treasurer—E. Woodfin Cole, Carrol- 
ton. 5 

National State Director—James C. 
Dunlap, Atlanta. 
SAVANNAH.—T ‘he Georgia Assn. of 
Insurance Agents at its annual meeting 





nere last week adopted a resolution ask- 
ing that company reduced 
by the elimination of that part of the 
of doing 
business _ resulting 
from providing 
agents with policy- 
Writing service, 
while at the same 
time paying full 
agency commis- 
sions. Such ex- 
penses should be 
further reduced, the 
resolution stated, 
by eliminating 
noisier of agents 
and furnishing of 
agency service gra- 
tis, all of which raises costs of insurance 
to the public and is detrimental to the 
public interest and undermines the agen- 
cy system. A copy of the resolution is 
to be transmitted to the National associ- 
tion. 

"The executive committee met the day 
before the convention and that evening 
were entertained at a banquet by the 
Georgia General Agents Assn. On the 
same day agent members of the advisory 
commi ittee of Progressive Fire met to 

cuss their problems. 

Isaac H. Chappell, of the Hardemand 
agency, Macon, was elected president to 
succeed James C. Dunlap, Atlanta, at 
1¢ final session Saturday afternoon. 


Stresses Auto Problems 


President Dunlap in his report called 
upon agents to examine their automobile 
mamess carefully in the light of pres- 

t loss trends. He pointed out that al- 
hough many companies have drastically 
urtailed operations and adopted re- 
rictive measures, it is distinctly to the 
agents’ interest to maintain full auto- 
mobile facilities if they are properly to 
service their clients. This is particularly 


expenses be 


expense 


J. C. Dunlap 


fue in connection with the bank and 
agent auto plan, he pointed out, and 
ompanies accepting automobile busi- 


“> sow are entitled to full cooperation. 
gents who are able to judge their risks 
locally should conserve their facilities 
Oy Writing only business that they are 
able to recommend from first hand 
<nowledge, he said. 

he Georgia automobile financial se- 
curity bill is entirely ineffective and in- 
adequate, Mr. Dunlap declared, and this 
May be a contributing cause to the high 
losses on automobile in that state. He 












said that the association will endeav- 


Wallace Rodgers 
Returns to W.U.A. 
as P.R. Director 


Wallace Rodgers, who has had a var- 
ied and extensive experience as an insur- 
ance practitioner 
and in insurance 
public relations and 
adv ertising work, 
is again becoming 
associated with 
Western Under- 
writers Assn. He 
has been appointed 


special representa- 
tive in charge of 
W.U.A. public re- 


lations work. 

To take this po- 
sition, Mr. Rodgers 
is resigning as as- 
sistant secretary of 
National Assn. of 
Insurance Agents. He has been with 
N.A.I.A. more than two years acting as 
public relations field representative. He 
has visited in 46 states and appeared be- 
fore 200 agents meetings and many civic 


Wallace Rodgers 


groups. He has also been supervising 
membership development work and 
served as staff secretary to the farm and 
small town agent’s committee of 
N.A.LA. 

Mr. Rodgers, some years ago, was 


with W.U.A. in charge of activities that 
were later paralleled by the Business 
Development Office. He was at one time 
connected with an advertising agency 
that handled the account of the National 
Board. 

At one time he was farm department 
manager in the west for Hartford Fire. 
Although Mr. Rodgers has been located 
at New York for N.A.I.A., he has main- 
tained his home in Chicago. 

Mr. Rodgers is an excellent public 
speaker and he is especially skillful in 
organizing programs of activity for local 
groups. 

Charles F. Thomas, W.U.A. manager, 
in making the announcement, stated that 
W.U.A. has for many years realized the 
values to be found in a program of public 
relations work. During the war years 
activities were curtailed, but the public 
relations committee continuously func- 
tioned and maintained a keen interest in 
this work. Now that the extra demands 
of the war are over, the public relations 
committee has set out actively to pro- 
mote a program in W.U.A. territory. 
The program will be revised, improved 
and expanded under the direction of Mr. 
Rodgers. 


or to have adequate legislation 
passed. 

The bank and agent auto plan can run 
into snags because of a continuing short- 
age of new cars, Mr. Dunlap pointed out. 
However, he said a recent survey in a 
number of large cities showed that 50% 
of prospective buyers plan to finance 
their cars through banks indicating an 
amazing reception by the public of the 
plan. He emphasized that enthusiasm by 
agents must be kept up. 

Mr. Dunlap declared that the full sup- 
port of the association was behind Zack 
Cravey, newly nominated for commis- 
sioner and was active on his behalf dur- 
ing the election. 

Commenting on company relationships 
and insurance to value, he said that a 
steady improvement has been noticeable 
and agents are no longer ignored when 
changes of serious moment are contem- 
plated. 

William Thrasher, the new manager, 
was complimented by Mr. Dunlap on 
his fine work. Mr. Thrasher was ap- 
pointed only last year. 

First outside speaker Friday morning 
was Briant Sando of the “Insurance 

(CONTINUED ON PAGE 12) 
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Carter Oregon 
Agents President 


Townsend Plan, 
Compensation, Auto 
Campaigns Discussed 


Sprague H. Carter of Pendleton was 
elevated to the presidency of the Oregon 
Assn. of Insurance Agents. A. P. Knapp 
of Portland was elected chairman execu- 
tive committee and Fred E. Jewett, 
Portland, state-national directer. New 
executive committee members are Har- 


old Hays, Fred C. Reed, Ferry Smith, ¢ 
A. Tomassene and C. Don Grew, all 
of Portland. Outstate executive com- 


mitee members hold over another year. 

F. H. Young, manager Oregon Busi- 
ness & Tax Research, told of Townsend 
initiative to be voted on in November. 
Measure would impose 3% gross income 
tax in addition to all other taxes. Max- 
imum benefits of $100 monthly without 





S. H. Carter F. E. 


Jewett 


regard to need to be paid all citizens 
over 65 and over 18 if disabled. Young 
said tax law doubtless exempts premi- 
ums from 3% levy, but applicability to 
agents commission is in doubt. He said 
a joint effort is being made by interested 
agents to challenge validity of the Ore- 
gon income tax law as respects agents 
commissions on the theory that commis- 
sions are exempted as part of premium 


under Oregon tax law. A campaign 
against the Townsend plan is to be 


launched in the fall and he urged that 
the association work to presérve the 
state s economic structure. 


Brown and Beazley Speak 


Hunter Brown followed and Frank C. 

3eazley spoke on insurance as interstate 
commerce. Dr. Morgan O’Dell, presi- 
dent of Lewis & Clark College, spoke on 
the goal of the American educational 
system at luncheon. At the closed ses- 
sion for members in the afternoon, 
Jewett submitted the president's report 
reviewing the long campaign for a three- 
way optional workmen’s compensation 
act and concluded with the announce- 
ment that the Oregon assn. has decided 
to defer further action on the program 
because of labor’s unfavorable recep- 
tion and other legislative obstacles. 

Mr. Jewett mentioned the failure of 
the initiative petition on compulsory auto 
insurance, condemned the practice of 
agents splitting commissions with auto 
dealers; the part the association played 
in staging the commissioners’ convention 


here and commented on membership 
reaching the goal of over 400. He 
stressed the need for expanded public 


relations and educational programs dur- 
ing the inevitable period of declining 
premium volume. Verne J. Robinson 
reported as state-national director and E, 
M. Stadel reported as executive secre- 
tary. 

The 250 present at the opening of the 
convention of the Oregon Association of 
Insurance Agents heard Commissioner 
Thompson express the view that there 
will be no dual regulation of insurance 

(CONTINUED ON PAGE 15) 








Prevention Work 
and Education 
Forums at Denver 


Jay W. Stevens and Iowa 
Publisher Featured— 
Playlet Planned 


Emphasizing fire and accident preven- 
tion and education, a 
in Action” forum 
the convention of the 


“Public Relations 
will be conducted at 
National 
Agents 


Associa- 
Insurance Denver 
Sept. 24. 
Speakers will be J. 
Francisco, assistant coast manager of 
the National Board and W. Earl Hall, 
Mason City, Ia., managing editor of the 
Mason City “Globe-Gazette” and chair- 
man of the national committee for traf- 


tion of at 


Tuesday, 


W. Stevens, San 











JAY W. STEVENS 


fic safety. The session will close with 
a playlet “Paving the Way for Premi- 
ums” depicting the values to be derived 


from a soundly planned and well organ- 
ized local educational program 

Mr. Stevens is a foremost authority 
on fire prevention. For 24 years he has 
been secretary of the Pacific Coast As- 
sociation of Fire Chiefs and for 20 years 


executive secretary of the International 
Association of Fire Chiefs. 
Accident Prevention Champion 


Mr. Hall is a fighting champion for 
accident prevention. For the past 15 
years his paper has never gone to press 
without a story or editorial on safety. 
He was the first president of the Iowa 
State Safety Council in 1934 and re- 
elected four times. In 1944 he was vice- 
president of National Safety Council. 

The playlet will be produced by Rich- 


ard E. Farrer, educational director of 
N_A.I.A. The cast will consist of five 
men constituting the executive com- 
mittee of a local board and an enthusi- 
astic, young agent who appears before 
them to encourage the sponsorship of 
the N.A.I.A. educational program. The 
story will be based on the new discus- 
sion group manual which will be in- 
troduced for the first time at Denver. 


Each section of the forum will be pre- 
sided over by the chairmen of the re- 
spective committees: Harold N. Mann, 
Tacoma, fire prevention; Harry al 
3rown, Mason City, accident preven- 
tion, and L. P. McCord, Jacksonville, 
education. Participating in the fire pre- 
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Beazley Assails 
Berge 's Conception 
of Rate Making 


Coast Executive, in Ore. 
Address, Takes Issue 
with Trust Buster 


The philosophy of insurance rate mak- 
ing that was outlined just recently by 
Wendell ee 
Beazley, vice-president and Pacific Coast 
Hartford and 


3erge was assailed 


of 


Phoenix 
of the 


manager of 
president 

Pacific Board, in 
addressing the an- 
nual meeting of the 
Oregon Assn. of 
Insurance Agents 
at Portland, Tues- 
day. Mr. Berge, 
who is assistant 
U. S. Attorney 
General in charge 
of the anti-trust di- 
vision, gave his 
views in addressing 





a meeting of the 
New England As- 
sociation of Insur- F. C. Beazley 
ance Agents. 
Mr. Beazley quoted extensively from 


Mr. Berge’s talk and cited especially the 
theory of Mr. Berge that collaboration 
in rate making should perhaps go no 
further than combining the experience 
to arrive at “pure cost,” that each com- 


pany should then construct its own final 
rate, depending upon its expense needs. 

“The need to make use of common 
experience,” Mr. Berge stated at that 
time, “or even the use of a basic rate 
floor derived from such experience, does 
not necessitate depriving the public of 


the benefits of competition. 
Denies Berge Is Authority 


Mr. Beazley said he finds nothing in 
the background of Mr. Berge to qualify 
him to judge which of the past functions 
of rate making should in the public in- 
terest be retained or discarded. He 
pointed out that Mr. Berge emphasized 
that insurance represented the backbone 
safe finance, preserving or protecting 
the varied interests from the home to the 
largest of industrial activity. Yet he 
proposes that this industry should, for 
the sake of free and open competition, as 
he terms: it, assume without adequate 
control, risks of business that could im- 
pair its financial structure, which he ad- 
mits to be the foundation of the nation’s 


ot 


credit. 
Mr. Beazley said he knows there are 
many Congressmen who disagree with 


Mr. Berge’s point of view and recognize 
that rate agreements under state control 
are essential to the public interest. 

Mr. Berge overlooks the fact, accord- 
ing to Mr. Beazley, that it is the rates 
produced through the medium of group 
accumulation of statistics and agree- 
ments that are used as a basis for rating 
by all classes of companies. This is 
admitted by many of the companies who 
do not subscribe to the rates thus pro- 
duced. e 


Stresses Catastrophe Hazard 


Mr. Beazley contended that Mr. Berge 
was thinking in terms of run of mill loss 
without reference to catastrophe haz- 
ards. Mr. Beazley went on to say that 
the expense factor does not vary to any 
great extent among companies that sub- 


scribe to rate agreements, except for 
newly organized institutions whose ex- 
pense ratio includes many inaugural 
costs at a time when the premium in- 
come is at its lowest level. All com- 
panies subscribing to rate agreements 
employ a common factor for expense 





‘aun Rid Visits 


Oklahoma on 
N.A.I.C. Mission 


NEW YORK—Thomas C. Morrill, 
assistant to Superintendent Dineen of 
New York, has gone to Oklahoma to 


confer with Miss Lucy Conaway, former 
secretary of the late Jess G. Read, who 
was Oklahoma commissioner and long- 
time secretary of the National Assn. of 
Insurance Commissioners. Mr. Morrill 
will discuss with Miss Conaway, who is 
acting secretary of N.A.I.C, pending ap- 
pointment of a successor to Mr. Read at 
the executive committee meeting next 
month in Syracuse, the details involved 
in both the secretary’s post and the work 
of the examinations committee, of which 
Mr. Read was chairman for many years, 
and make a report to the executive com- 
mittee on the procedural matters and 
any problems that may exist. 

One of Mr. Morrill’s objectives will 
be to bring back data which will enable 
the executive committee to determine 
whether it is necessary for the secretary 
to act as examinations committee chair- 
man, 


that has been developed from an aver- 
age of many years. Mr. Berge overlooks 
the fact that many important services are 
rendered the public by certain classes of 
companies that are not available or of- 


fered by others. These include safety 
engineering, study of exposures, fitting 


the cover to the exposures, safeguarding 


the insured’s capital investment, study 
and improvement of fire fighting facil- 
ities and grading and supervis ion of mu- 


nicipal maintenance of fire fighting fa- 
cilities. 

Mr. Beazley contended that insurance 
history clearly demonstrates that rate 
agreements do not constitute a monop- 
oly nor will they produce unreasonable 
rates. 

Cites Downward Rate Trend 


Mr. Beazley declared that the down- 
ward trend in rates continued throughout 
the war when most every other essentials 
increased in cost, even though it was un- 
der federal regulation. Rate agreements 
have never closed the door to competi- 
tion among the various types of insurers. 
Should the industry be restrained from 
group accumulation of statistics and 
agreements upon equitable rating under 
state supervision, Mr. Beazley asserted, 
the public would suffer untold damage 
from a_ material increase in insurance 
costs on the one hand and a serious 
threat to the solvency of certain com- 
panies on the other. 

Mr. Beazley said that before the days 
of rate agreements and scientific means 
of rate calculation, there were inequities 
in rates between individual risks and the 
financial status of many companies was 
precarious. It is in the public interest 
that such organizations as the Pacific 
Board, W.U.A., Western Actuarial Bu- 
reau, E.U.A. and S.E.U.A. be continued. 
If the perpetuation of such organiza- 
tions is prohibited under the present 
law, then the laws should be amended. 
Congress gave indication of recognizing 
this need when it passed public law 15, 
he declared. 

Mr. Beazley expressed the belief that 
Congress, in passing public law 15, in- 
tended that the state should enact laws 
that would provide adequate control and 
supervision of rate making organiza- 
tions. State laws must be passed that 
will afford the industry sufficient free- 
dom of action so as to permit a continua- 
tion of scientific rating and proper power 
should be given to the insurance de- 
partments for supervision of rate mak- 
ing, both from the standpoint of elimi- 
nation of excessive rates and to prevent 
serious rate deficiency. This can only 
be accomplished, he declared, through 
permissible group accumulation of sta- 
tistics and group agreements as to rates. 

What is needed above all else, he said, 
is a concerted effort within the industry 
to arrive at a common point of under- 
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‘Utah Agents Have A, B. A. Insurance |hulo 
Program Completed Pond 
for October Meeting }?reve 


Full Program 


A full two-day program has been 
prepared for the annual meeting of the 
Utah Assn. of Insurance Agents at Salt 
Lake City, Aug. 26-27. Fifteen speakers 
are slated in addition to regular busi- 
ness sessions. 

Monday morning Dr. Adam S. Ben- 
nion, vice-president Utah Power & 
Light Co., will speak on “The Insurance 
Agent and Private Enterprise.” Other 
speakers that day are Dr. J. R. Mahoney, 
professor of economics, University of 
Utah; Francis C. Bromley, Salt Lake 
City adjuster; D. M. Draper, Salt Lake 
City attorney; Dr. R. L. Garff, professor 
at the University of Utah, on “Improv- 
ing Public Relations.” and Dr. Ray Ol- 
pin, president University of Utah. 

There will be a golf tournament Mon- 
day afternoon and a picnic supper that 
evening. 

Speakers Tuesday morning 
Joseph Benedict, assistant 
Tracy Collins Trust Co., on “Present 
Day Values”; Neil Olmstead, Ogden 
attorney, on “Agents Qualification 
Law”; William Keyser, general agent at 
Salt Lake City, on “If I Were a Local 
Agent’; A. B. Paulson, Boise, Ida., on 
“If I Were an Insurance Buyer”; H. N. 
Mann, Tacoma, Wash., local agent; Kurt 
L. Daniels, manager marine department 
Automobile, San Francisco, on “Casual- 
ty Insurance Today”; L. J. Hoagland, 
San Francisco, on “Aviation Insurance” 
H. O. Molitor, manager Transportation 
Insurance Co., Chicago, on “Personal 
Property Floater’; Harry Badger, exec- 
utive secretary Pacific Board, on “New 
Farm Forms.” R. W. Hardy, public 
service director of radio station KSL, 
Salt Lake City, will speak at the lunch- 
eon Tuesday. 


will be 
treasurer 


Put Ceiling on 
Training Benefits 


Insurance offices that have a GI 
training on-the-job program or operate 
a full time training facility under the 
GI bill are awaiting with much interest 
the regulations issued by veterans ad- 
ministration to give effect to the bill 
now signed by P resident Truman which, 


among other things, sets a total in- 
come (learner pay plus GI bill sub- 
sistence) of $175 a month for a single 


GI, and $200 a month for a veteran with 
dependents and reduces the maximum 
training period from four years to two. 

Particular interest will be taken in 
whether this limitation shall be applied 
retroactively. There are many veterans 
receiving a total of more than $175 or 
$200 a month and what the effect upon 
them shall be of the new legislation 
will be studied carefully. 


Discuss Comprehensive Liability 
WICHITA—Comprehensive _ liability 


was discussed at the educational meet- 
ing of the Wichita Association of Insur- 
ance Agents, the discussion being led 
by Hughes Cunningham of Sheffer-Cun- 
ningham, Wichita adjusters. 


Howland Named by Phoenix, Conn. 


Henry M. Howland has been ap- 
pointed special agent in Colorado, Wyo- 


ming and New Mexico for Phoenix of 
Hartford. He will be associated with 
State Agent Henry W. Schwartz and 


will have headquarters at Denver. 


Mr. Howland is an army veteran and 
a recent graduate of the home office 
training course. 


Fine Munich Reinsurance 
MUNICH, GERMANY — Munich 
Reinsurance was fined $40,000 (4 million 
RM) and five of its officers were given 
prison sentences following a_ general 
military government court verdict 
guilty in concealing foreign assets, 


of 


Bradley, Stone, Lackey 
and Garrison Are 
Featured Speakers 


The program of the insurance seetig 
of the American Bar Assn., which meg 
at Atlantic City Oct. 27-30 has been py 
pared by V. J. Skutt, general couns¢ ¢ 
Mutual Benefit Health & Accident aj 
United Benefit Life, 
the insurance section of A.B.A. \f 
Skutt completed arrangements for ty 
convention while enjoying his vacatig 
at Lake Bemidji, Minn. 

Arthur T. Vanderbilt, Newark, N.] 
first chairman of the section and Henn 
S. Moser, general counsel of Allstat! 
last retiring chairman, will deliver ty 
opening addresses. 

General Omar Bradley, administrate 
of V.A., will speak on his administn 
tion the first morning. 


and chairman ¢ 


Special Committees Report 


Then there will be reports of the 1! 
standing committees and two speci 
committees. The two special committes 
are “Insurance Status” of which E, W 
Sawyer, counsel of National Assn, 
Insurance Brokers is chairman, ang 
“Veterans Affairs,” with Harry W, Gl 
mery, president of Pioneer National, a 
chairman. These two committees wer 
appointed this year to review the prob 
lems brought about by the S.EUA 
decisions and veterans insurance prob 
lems following the war. 


The second day will be devoted to 
round table programs of the variow 
committees. Full details on this meet 


ing have not been completed. 
Committee Round Tables 


That evening the 
have guest speaker 
Warren of California 

A number of prominent speakers at 
slated for the third day. 


annual dinner wil 
Governor Eat 


as 


William A. Patterson, _ president 
United Air Lines, will speak on “Ave 
tion—Present and Future” Commis 


sioner Garrison of California will review 
“Insurance Supervision and Jurisdiction 
In Our Time,” which will include a é& 
cussion of the Robertson and Benjamit 
decisions and the outlook of insurance 
jurisdiction and supervision from a com 
missioner’s standpoint. ‘ 
George Lackey, Detroit, co-chaitma 
of the national conference of the Ne- 


tional Assn. of Life Underwriters, wil 
speak on relationship between a pra 
ticing lawyer and the insurance Com 


pany and underwriters in the life field 
and E. C. Stone, U. S. manager att 
general counsel of Employers gr0t, 
will cover the same subject for fire and 
casualty companies. 

Mr. Skutt will preside at all sessions. 


Price on Executive Committee 


ST. LOUIS—Holton R. Price, Jt 
of W. H. Markham & Co. has been ap 
pointed to the executive committee ol 
the Insurance Board of St. Louis t0™ 
the vacancy caused by the death * 
Charles H. Morrill, a vice-president ® 
Markham & Co. 


Cathcart & Maxfield, one of the oldest 
insurance and real estat 
Paul, is observing its Gots 
anniversary. H. S. Matteson, secremy 
of the Insurance Agents Assn. of 3 
Paul, is manager of the insurance de- 
partment. 
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ufo Insurers 
Ponder Accident 
Prevention Setup 


Fear Adequate Rates, Even 
If Granted, Would Lose 
Many Customers 


NEW YORK 


lision loss ratios, 


Aroused by mounting 


. 
which have already 


caused a number of companies to aban- 
ion this line, fire companies are seri- 
considering organized accident pre- 





ention work as a means of pushing 
losses back where they belong. The 
project is still in the discussion stage 


has been decided as to what 
d take. 
it well include investigation of arson 
ther types of fraudulent claims, in 
addition to the study of accident causes 
nd devising and putting into effect vari- 
wis preventive measures. 

Many automobile underwriters 
that neither the immediate nor the long 
f ratio situation can be cor- 
rected by rate increases alone. More- 
ver, with rates coming under state con- 
trol nearly everywhere instead of in just 
a few may not be easy to get 
adequ rates. Insurance commission- 
ers may feel that since they are operat- 
img more or less under Congressional 
sufferance they must be extremely care- 
ful not to give the public any reason to 
complain of the way the state is running 
insurance matters. 


nd nothing 


m the work shoul However, it 








feel 





states, it 


ate 





Danger of Anti-Selection 


Perhaps even more serious is the dan- 
ger of running into the spiral of adverse 
selection if rates are regs to the point 
where collision insurance is beyond the 
means of too many drivers pt is bought 
mainly by those who know themselves to 
be worse than average risks. If this hap- 
pens, rates must be boosted still further. 
This shakes off more of the better risks 





and makes the situation progressively 
worse. 

+ . ‘ *“-* 
The latest aggravation 1n the collision 


ituation is that companies are finding 
at their refusal to accept business from 
numerous smaller finance companies 
whose accounts have proved costly in 
the past is being largely frustrated. 





These finance companies merely have 
the automobile dealer tell the customer 
to go to his local agent and buy the 


necessary 
company 


coverage, covering the finance 
mortgagee. 


Quality Just as Bad 


The quality of these risks is just as 
bad as if obtained under a master actiee 
covering the finance company. The only 

Might spot is that the insurance com- 
pany gets the full manual rate. But 
even that is far from being adequate in 
view of the poor quality of many of 
these risks. There is no difficulty in 
telling which are the finance company 
tisks, since the company is shown on 
the daily report as mortgagee, but an in- 
surance company is usually reluctant to 
take an arbitrary attitude toward finance 
company risks when they come from a 
good agent, even though it would not 
take them from the finance company 
Itself, 

The stock casualty companies, through 
their National Conservation Bureau, 
Mave done valuable work in the cause 
of accident prevention. The fire compa- 
ties’ efforts, whether coordinated with 
those of the casualty companies or not, 
would help the casualty carriers by help- 
ing forestall many accidents involving 
bodily injury and property damage lia- 
bility as well as collisions involving no 
ype of third-party, liability, just as the 

(CONTINUED ON PAGE 27) 
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Gregg to Western 
Department Post 


R. H. (Joe) Gregg of Decatur, IIli- 
nois state agent for the Crum & Forster 
companies, will be called to the western 
office at Freeport, Ill, about the first 
of the year to assume the supervision 
of the farm and hail department that 
has been in charge of Assistant Man- 
ager 5S. H. Quackenbush, who is retir- 
ing. He will continue in charge of his 
Illinois territory for the time being 
and at the same time will familiarize 
himself with his new duties. 

He started in the business in 
father’s agency at Newman, IIl. 














R. H. (JOE) GREGG 


was a pilot in the first war and was 
aviation instructor. When he was dis- 
charged, he reentered his father’s agency 
which was primarily a farm agency. 
After traveling for an automobile spe- 
cialty company as field man, he joined 
Phoenix of Hartford as farm special 
and then he went to National of Hart- 
ford when Phoenix reinsured its farm 
business in that company. 

In 1928 he became special agent in 
Illinois for Crum & Forster, taking care 
of both farm and recording business. 
He was appointed state agent in 1931. 

Gunnar Olson, who is now the under- 
writer for the farm and hail department, 
is soon reaching the retirement age 
and will be put on the pension list. 


Mr. Gregg is famous as a raconteur. 
His stories are quoted far and wide. He 
presided at the recent testimonial ban- 


honor of Mr. Quackenbush 
He is easy on his feet 
audience in a merry 


quet in 
at Freeport. 
and keeps 
mood. 


his 


May Print Hemispheric Book 


A. L. Kirkpatrick, insurance man- 
ager of the U. S. Chamber of Commerce, 
is questionnairing the industry to deter- 
mine whether there is sufficient interest 
to justify printing copies of the proceed- 
ings of the Hemispheric Insurance Con- 
ference that was held at New York 
during May. He states if there is suffi- 
cient demand there will be printed the 
addresses given at the general sessions, 
the papers given at the group meetings 
and the summary of each group session 
together with a list of foreign delegates 
who attended. All papers would be 
printed in both Spanish and English. 
This would make a volume of about 250 
pages and would constitute an excellent 
textbook on the Spanish language and 
particularly its insurance terminology in 
a readily usable form. The cost of print- 
ing would be about $5 per volume for a 
rather limited edition. 


E. P. Janousek, Security of New Ha- 
ven state agent at Wichita, is confined 
to St. Francis Hospital there following 
an operation for a back ailment. 


K. C. White General 
Manager of 
Und. Adjusting 


K. C. White has succeeded to the 
sition of general manager of Underwrit- 
ers Adjusting, Chicago. President T. A. 
Pettigrew relinquishes that title but 
continues as the principal executive of- 
ficer. Mr. White returned to Chicago 
Monday from a vacation in Colorado. 

Mr. White been with Underwrit- 
ers Adjusting since 1924 and prior to 
that was staff adjuster for Home + Col 
orado. His first connection with Under 
writers Was in supervision of wind losses 
at Carbondale, Galesburg and St. Louis 
Then he opened a branch for Underwrit 
Paducah, Ky., was transferred to 
Haute, Ind., manager in 1925, 
later returned to as manager, 
became senior adjuster at St. Louis in 
1927, assistant manager at Detroit the 
next year, St. Paul manager in 1934 
and St. Louis manager and Illinois su- 
pervisor in 1936. 

He was brought into ( 
quarters in 1941 as general 
later was advanced to 
manager 


po- 


has 


ers at 
Terre as 


Paducah 





head 
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Committee Recommends 
Permanent N, J. Secretary 


NEWARK—The 
mittee of the New 
Insurance Agents has 
liminary report urging 
permanent paid secretary 
maintenance of association 
Newark, and obtaining increased 
nue to finance a permanent ag 


reorganization com- 
Jersey Association of 
submitted a pr« 
employment of a 
and staff; 
offices at 
reve- 


The pe sag signed by A. L. Zimmer- 
man of the T. C. Moffatt .7 Co. agency, 
Newark, BE cs the following 


schedule of dues: $0 to $10,000 in premi- 
ums, $10,000 to $40,000, $30; $40,- 
000 to $100,000, $50; $100,000 to $200,000, 
$100; and $200,000 and over, $150. This 
scale anticipates the need for additional 
payments to the N.A.I.A., according to 
the committee. 

A more detailed report will be submit- 
ted at the annual meeting in October. 


$15; 


Deadline for WDC Claims 
WASHINGTON — Announcing that 
all claims for free compensation for loss 
or damage to property in United States 
territories and possessions must be pre- 
sented to War Damage Corp. before 
Oct. 16, RFC points out that such com- 
pensation is allowable only for losses 
occurring between Dec. 6, 1941, and 
July 1942, as a result of enemy attack. 
RFC said the announcement is not 
applicable to claims for compensation 
for occurring in the Philippine 
Islands, authority over which has been 
given by congressional legislation to the 
recently-organized Philippine war dam- 
age commission. 
m was further stated that nothing in 
RFC announcement “will operate to 
roviee any right which has expired by 
reason of undue delay in presenting no- 
tice of loss or proof of loss.” 


losses 





Mid-West Season So Far 
Free of Extensive Storms 


So far, this season has been remark- 
able in the middlewest for the absence 
of extensive windstorms. The loss men 


knock sharply on wood when comment- 


ing on this condition, because the dan- 
ger is by no means over. 
The contrast in the work of loss de- 


partments this summer with that of the 
past several seasons is pronounced. Usu- 
ally at this time the departments are 
wallowing in a sea of papers, as one 
storm follows another. This year, how- 
ever, the atmosphere of the loss depart- 
ment is fairly serene. 

The men are praying that they 
can escape bad storms entirely this sea- 
son because they say that the clerical 


loss 


Await Important 
Changes in FCIC 
and REA Setup 


Anderson Wants 
Close Cooperation with 
Private Insurance 


WASHINGTON—Reorganization of 
Federal Crop Insurance Corp. is under 
stood to be projected by Secretar yt 
Agriculture Clinton P. Anderson, him 
self an agent of long experience in New 
Mexico. H« has also ordere d i nves 
tigation of insurance operations related 
to Rural Electrification Administration 
activities, according to report. This lat- 





ter is perhaps the lates ssignment 
given by Anderson to J. O. Cobb, in- 
surance consultant to the Department 
of Agriculture, who also advises with 
the Secretary regarding FCIC matters 

Mr. Anderson has been represented 
as wanting to know how, when, where 
with whom and on what terms, insur 
ance related to REA ope is 
placed and handled When ad- 
vances money to a rural electric co- 
perative, it wants its interest protected 
by insurance. During a former REA 
regime, conditions were reported unsat- 
isfactory in connection with organiza- 
tion of two insurance companies under 
auspices of the National Association of 
Rural Electric Cooperatives, to handle 
business of its members, and under a 
plan that would have involved use of 
government funds in such insurance 
business. That plan was spiked, and 
the association companies became in- 
active 

It is expected important changes in 
the FCIC setup will be announced late 
this summer or early fall, resulting in 


bringing experienced insurance personnel 
into its management. Such changes are 
reported recommended to and approved 


by Secretary Anderson, who would act 
as a FCIC director, ex-officio, under the 
plan. 


Anderson is understood to be strongly 
in favor of close co-operation between 
FCIC and the private insurance indus- 
try, and of placing crop insurance on a 


self-sustaining basis financially He 
wants to work with the industry “up 
one side and down the other,” it is re- 
ported, and wants to see the time come 


wlien federal crop coverage will be sold 
only through insurance agents and 
losses adjusted under their supervision. 
FCIC is represented as closest to Mr. 
heart, among all the bureaus, 


Anderson's 
divisions and activities under his huge 


departmental organization. Owing to 
the press of matters related to the food 
shortage famine abroad, farm products 
price control, etc Anderson has not 
(CONTINUED ON PAGE 28) 
help situation has never been worse, and 
that if they were inundated by storms, 
the machinery would come close to 


breaking down 


SEC Reports Transactions 


According to the official summary of 
security transactions and holdings re- 
ported to the SEC for the period June 
11-July 10, Duncan G. Harris of New 
York, a director, purchased 100 shares 
of Continental, increasing his holdings 
to 500 shares: Raymond Spinney sold 
one share of Employers Group Asso- 
ciates and has 115 remaining: Robert L. 
Hoguet of New York, director, bought 
50 shares of Fidelity-Phenix and now 


has 450; U. S. F. 
of Fidelity & Guaranty 
has 48,744. 


& G. bought 179 shares 
Fire and now 
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Insurance Valuation 


Held Worthless in 
WSA Transaction 


Following an investigation of the 
purchase of three coastwise vessels from 
Colonial Navigation Co., the committee 
on merchant marine and fisheries of the 
house of representatives has issued an 
interim report which condemns un- 
sound and improper the use of insurance 
value the controling method of ap- 
praisal for determining just compensa- 
tion to ship owners by the government. 
Valuation of three ships on the basis 
insurance was made by Thomas M. 
Torrey, whose prior background de- 
scribed as having been in marine insur- 
ance. His recommendation was approved 
by Admiral Land, war shipping admin- 
istrator. 

The total sum paid for three vessels, 
not including supplies, was $822,500. 
This amount represented total insurance 
carried during the period 1940-42. The 
report pointed out that at date of requi- 


as 


as 


of 


1s 


sition the net book value of the vessels 
was ‘only $68,232. Colonial Navigation 
had paid $269,801 to acquire the three 


ships, two in 1936 and one in 1938. Bet- 
terments on the vessels amounted to 
$109,203 from time of acquisition to date 
of requisition, while depreciation amount- 


ed to $310,772. On the books of the 
company profit on the sale was shown 
to have been $775,631, less a 5% com- 





mission of $42,725 paid to a broker who 


negotiated the requisition price with 
WSA, leaving a net. profit of $732,806. 
During the committee hearings, several 


members of the WSA staff testified that 
it was not the practice to value ships on 
insurance value, noting that insurance 
on vessels can be carried in any amount 


for which the owner is willing to pay 
premiums and has no relation to the 
actual value of the property. 


No Insurance Breakdown 

The that the insurance 
agents for Colonial Navigation had in- 
formed Mr. Torrey only of the total 
amount of insurance on each vessel. Ex- 
amination of the policies by the house 
committee revealed that the vessels 
themselves were insured for only $705,- 
000. The remaining $117,000 was on dis- 


report states 


am 15, 194 

















bursements and anticipated earnings. 
Through testimony, the committee 
formed the opinion that insurance on 


anticipated earnings provides protection 
against a loss other than that of the 
physical vessel, so that it does not re- 
tlect actual value of the ship. 

A further discrepancy uncovered by 
the committee in the transaction was 
that the insurance valuations used to fix 


just compensation for the vessels in- 
cluded supplies aboard the ships. De- 
spite this, the government paid $32,000 


extra for the supplies, thus making dou- 


ble payment. It was shown that the 
actual value of the supplies on the com- 
pany’s books was $10,737. It was fur- 


ther pointed out that one of the vessels 
was evaluated after purchase as being 
worth scrap only or $17,800. 

The committee report recommended 
that all possible legal steps should be 
taken to recover for the government all 
amounts over the true value of these 
ships and all of the double payment made 
for stores and supplies, with a request 
that the Department of Justice institute 
proceedings for recovery. It was further 


recommended that all future contracts 
made by WSA and the maritime com- 
mission include a_ prohibition against 
payment for broker’s fees. In this case, 
Kar! Pettit, New York investment brok- 
er, played a part in the negotiations. The 
committee recommend payments be 


basis of just compensation 

intervention of high-pres- 
having or claiming ability 
advantageous deals.” 


made 
“without t 
sure agents 
to strike more 


ona 


he 


Mo. Association Issues Yearbook 


The Missouri Assn. of Insurance 
Agents has published a membership 
booklet, which includes officers and 


members of various committees and offi- 
cers of the local boards. The association 


constitution and by-laws also are in- 
cluded. 
Kline Is Hutchinson Secretary 
Norval Kline, Jr., of the Will S. 
Thompson-Kline agency has. been 
named secretary of the Hutchinson 
(Kan.) Assn. of Insurance Agents. 
President W. G. Woleslagel held a 


meeting of his executive committee Aug. 
10 to consider plans for the year and 
secure approval of committee appoint- 
ments. 


Little Extra Hazard in 
Plastics Manufacture 


Inspectors are inclined to regard the 
hundreds of plants now engaged in 


manufacturing plastics little more haz- 
ardous from an insurance point of view 


than those manufacturing any other 
type of product. Little credence is 
given to the opinions sometimes ex- 


pressed in insurance offices that plas- 
tics is a super-hazardous field and that 
the plastics plant is in danger at all 
times of being blown to bits by an un- 
expected chemical reaction. 
The growth of the plastics industry 
a phenomenon of the present day. 
Where shortly before the war plastics 
were used mainly in the manufacture of 
toys and novelties, now the materials go 
into such vital products electrical 
appliances, tools, furniture and clothing. 
Chief danger lies in the fact that the 


1s 


as 


processes are new. In the chemical 
manufacture of the preliminary resins 
and the preparation of molding com- 
pounds for subsequent fabrication of 
finished articles lies the danger in pri- 
mary plastic plants. Volatiles encount- 
ered in the coating and laminating 


processes present the greatest hazards 
in the secondary fabricating industries. 
In these processes, the potential haz- 


ards come partly from the danger of 
faulty operation at elevated tempera- 
tures and extremely high pressures. 
There is some danger from flammable 


vapors in drying and baking ovens. 

Inspectors say that plastic dusts are 
potentially no more explosive than dusts 
from most other organic materials in 
the process of manufacture. They say 
there is no more danger from dust in 
the average plastic manufacturing plant 
than in the average wood product plant. 

Inspectors carry the analogy to wood 
into rating finished plastic products for 
comparative combustibility, although 
there is naturally a difference in range 
of the various types of products. Pub- 
lished reports indicate no special fire 
hazards in the normal use of the newer 
plastics and none of these materials in- 
dicate likelihood of ignition under ordi- 
nary circumstances. None of them offer 
the fire hazard of pyroxylin, so familiar 
to fire protection interests. 
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Another Seas gq 
Staten Island Loss 


NEW YORK.—Approximately $59. 
000 was done to the Brighton Marip, 
pg Yards at Bement Avenue, Wes 
New Brighton, Staten Island when fp 





destroyed two small drydocks, the fer, 
boat Ithaca which was in drydock, ap 
a 50-foot barge, No. 439. The fire wa 
discovered in the drydock which held th 
Ithaca. 

The Delaware & Lackawanna ingy,. 
ance schedule with Railroad Insurane 
Assn. covers the yards, and there wa 
a specific amount carried on the Ithag, 
A committee of the New York Board 
handling the loss, the committee cop. 


sisting of J. J. McDevitt of Fire Com. 
panies Adjustment Bureau and J, J 
Dargan & Co. 

This is the third big loss on States 


Island this year. 
a substantial loss early 
several weeks ago the 
building burned with 
insured loss. 


Baltimore & Ohio ha 
this spring ang 
municipal ferr 


a $2 milion yp. 


Kansas Annual Meeting 
Plans Are Announced 


WICHITA — Preliminary plans fo, 
the annual meeting of the Kansas Assn 
of Insurance Agents here Oct. 2-4 have 
been announced by General Chairman 
William Corrigan, president of the 
Wichita association. 

Reviving the three-day 
which had been abandoned 
war, a golf tournament will 
the activities the afternoon of Oct. 2 
followed that evening with the annual 
“stag,” with Central States Fire of Wich- 
ita as host. The convention proper 
opens Thursday morning following a 
breakfast meeting for rural agents, al- 
ways a feature on the Kansas program. 
The banquet will be held that evening. 
At noon a luncheon will be given for 
insurance women and wives in atten¢- 
ance. The Wichita Association of In- 
surance Women and the Blue Goose 
Auxiliary will cooperate in this affair. 

The morning session Friday will be 
devoted largely to business matters, clos- 
ing with the election. 

The program, which will stress safety 
and fire prevention activities, public rela- 
tions, educational meetings, public law 
15 and other timely subjects, is in charge 
of State Secretary Nesbit Fink of To- 
peka and President Raymond L. Budge, 

John. Charles Schoonover, Garden 
City, chairman of the fire prevention 
committee, is scheduled to head a panel 
outlining possibilities for the small town 
and rural agent as well as the city agent 
to serve his community and_ improve 
public relations by promoting fire safety 
activities, and demonstrating practical 
programs. 

The convention plans were approved 
at a meeting in Wichita of the executive 
committee of the Kansas association. 


gatherings 
during the 
again open 


Ploeser Wins Missouri Primary 


ST. LOUIS—Walter C. Ploeser, Re 
publican Congressman from the 12th 
Missouri district and a member of the 
Ploeser, Watts & Co. agency here, wot 
out over all opponents in the Missouri 
primaries, his 35,733 unofficial votes to 
taling more than all other candidates 
combined. Missouri political observers 
say he will win by a substantial majority 
in the’ general election in the fall. 

In state primaries, William J. Studt, 
local agent, lost the GOP nomination 
for senator from the 6th district to D. 
Horn, attorney. At present Studt is 
senator for the old 34th district. 





Hall to Monarch Investment Co. 


Kenneth D. Hall, former assistant 0 
the mortgage loan supervisor of Metro- 
politan Life in New York, who begat 
his work with the company in 1934 08 
the west coast, has been elected vice- 
president and treasurer of the Monarch 
Investment Co. of Wichita. 


August 15, 
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The Eagle Spreads lis Wings 





InsuRANCE Company oF NortH AMERICA COMPANIES’ 
new “across the board” Aviation Department offers com- 
plete facilities for the writing of Aircraft Hull, Aircraft 
Liability, Air Cargo and Aviation Accident Insurance. 


Tomorrow’s customers will need Aircraft Insurance. 





Css saiey Today’s progressive insurance agents and brokers will oF 
ublic rela- 7 sd ' 
ublic law 
in charge 
ik of To- 
L. Budge, 
r, Garden , 
revels Any North America Fire or Casualty field man will yas ay. 
) 


want complete, one-stop facilities for providing this cov- ‘ 
ul 





erage through their regular business channels. 
wn Mi 


d a panel 
nall town 6 , 7 
‘ity agent acquaint you with rates and forms. The nearest North 
_ improve , oe : , : , 
ire safety America Service Office will assist you with production 
practical - 

problems. In Aviation, as in Fire, Casualty and Marine— 
approved - 

executive 


iation. North America leads the way! 
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Receiver’s Risk 
Increased in N. Y. 


NEW YORK—As a result of a 
change in the law casualty companies 
operating in New York are confronted 
with an underwriting problem in con- 
nection with insurance covering the li- 
ability of receivers for foreclosed prop- 
erties At present receivers are liable 


Highlights 


their own acts of 
amendment 
practices act which 
Sept. 1, makes them 
injury or property damage just as if 
they owned the property. 

The reason that casualty unde 
ers are than enthusiastic about 
change is that usually a property 
has to be foreclosed is badly run down 
and likely to be a fertile source of 
cidents. Under the law stood the 
insurers had no particular cause for ap- 
prehension in insuring receivers’ liabil- 
ity. However, they will now find it 


negligence 
to the state ciyil 
becomes effective 
liable for personal 


only for 
but an 


‘writ- 
the 
that 


less 


ac- 
as it 


in Snsurance History 


THE HOSE SYSTEM IN BOSTON 


The Hose System, as it was called, completely revolutionized the 


method of extinguishing fires in larger cities. Hand Pump companies 


were organized and had these advantages: they could be placed near 


While New York and Philadelphia 


a water supply and water no longer had to be carried in buckets. 


adopted the plan (which released 


the personal services of citizens), Boston continued to resist the in- 


novation for a long time. The privilege of “aiding in the extinguishing 
of fires in the good old way” was a matter of patriotism too dear to 
be given up without a struggle. But the grow- 
ing number of fires and the reluctance of 
Bostonians to assist as formerly, compelled 
the city to give in in 1826, and the Hose 
System with volunteer fire companies soon 


became general. 


The NATIONAL UNION and BIRMINGHAM 


have been proud to keep in the ranks of those 


eager to adopt tested innovations in underwriting. 


National Union | 


and Birmingham 


FIRE INSURANCE COMPANIES 
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scrutinize such risks with 

They will probably in- 
unusual hazards be elimi- 
nated at once. The rate for receivers’ 
liability has been the same as for own- 
ers’ and it is presumed that it will re- 
main so. 

It is believed that most 
carry liability insurance at present 
undoubtedly some additional risks 
be offered the companies when 
sured receivers understand the 
in the scope of their liability. The law 
states that “a receiver for rents and 
profits appointed in an action to fore- 
close a mortgage upon real property 
shall be liable, in his official capacity, 
for injury to persons or property here- 
after sustained by reason of conditions 
on the premises in a case where the 
owner would have been liable.” 

The amendment specifically disclaims, 
however, any intention to enlarge the 
liability of the receiver in his personal 
capacity. 


necessary to 
extreme care. 
that any 
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but 
will 
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American Casualty Names 
Coe Philadelphia Manager 
Avi- 


American Casualty and American 


ation & General have appointed Earle 
R. Coe as manager of the Philadelphia 
branch. He has been assistant Phila- 


delphia manager of London Guarantee & 
Accident since 1923. He started with 
Travelers as special agent in northern 
New York. In 1922 he joined London 
Guarantee in New York, transferring to 
Philadélphia the following year. 


Compensation Ojificials Meet 

The annual meeting of the Interna- 
tional Assn. of Accident Boards & Com- 
missions will be held at Multnomah ho- 


tel, Portland, Ore., Aug. 26-29. There 
will be a symposium on medical prac- 
tice in workmen’s compensation Aug. 27, 
the participants including Dr. C. M. Pe- 
terson and Harry H. Kess, both of IIli- 
nois; W. L. Daily, Employers Mutual 
Liability; G. W. Duncan, South Carolina 
industrial commission and J. Fred Pin- 
gree, Utah State Fund. 

Senator W. B. Morse of Oregon will 
be the principal speaker at the evening 
meeting of Aug. 26. 


Milwaukee Blue Cross Rates Up 

The Associated 
Milwaukee (Blue 
its rates on new 


Service of 
Cross) has increased 
contracts to $2 per 
month for the family and 90 cents for 
individuals. The increases are 50 cents 
and 15 cents respecticely. Some addi- 
tional benefits are granted. 


Hospital 


Cal. Rule on Financed Auto 


Commissioner Garrison of California 
has called attention to the 1941 ruling of 
then Commissioner Caminetti, relative 
to insurance in connection with financed 
automobiles, noting that this rule 
still in effect although not of statutory 
status. 

The rule requires that an automobile 
dealer at the time of contract must de- 
liver to the purchaser a written state- 
ment signed by purchaser and dealer 
specifying facts relative to insurance, in- 
cluding type of coverage, gross premium 
for each type of coverage, “and aggregate 
gross for all coverages, and the term of 
the insurance. In the event insurance 
expires prior to date of contract of sale, 
that fact must be stated. 

This rule applies equally to transac- 


is 


tions made under the bank and agent 
auto plan when conditional loans are 
made through a bank or agent, it is 
noted. 


Schultz U. S. F. & G. Supervisor 
Robert Schultz has been appointed a 

district supervisor of U. S. F. & G. at 

Des Moines in charge of southern Iowa. 


He has been with the company for a 
number of years in the claim depart- 
ment. 


Write more accident business by 
scribing to The 
view, $2 a year, 
Chicago. 


sub- 
Accident & Health Re- 
175 W. Jackson Blvd., 


August 15, ¥ 





American Aviation Appoj 
Goodwin Ohio State Agen 


Aviation & General, fire 
filiate of American Casualty, has y 
pointed Arthur R. Goodwin state age 
for Ohio. He entered entered the by 
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fax, N. S. Two years later he joined steps to b 
Montreal office of Fidelity & Cas 1. B. Qi 
and was with that company 16 yeg » Royal-L 
holding both branch and field positig orgia Assi 


in the Buffalo office. 

In 1939 he went with the General] & 
cident-Potomac group and for the pg 
seven years has had charge of Ohio 
both fire and casualty lines. 
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Joliet Agents Outing Aug. 29 uct le 
9 ‘ os : , an inve 
The Joliet Association ot I nsurane i js on ct 


Agents annual field day will be held Ag contra: 


29 at Big Run golf course near Joliet, iding. If 

le when t! 

: n be hand 
Hourigan Resumes Old Post Jody 

Underwriters Reports of Boston hy Mr. Quis 


reelected J. Lester Hourigan presidenfent shoul 


and treasurer. He resigned in 1942 tims insured 
enter the navy and saw 14 months serpMep in any | 
ice as lieutenant commander. Paul 8 


Cameron was elected vice-president i 
charge of sales. He was a navy ‘Aver 
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prance. In 
e able to « 
dence. 
Aug. 20-22, Blue Goose, grand net 
New York. gent Knov 
Aug. 25-27, Montana Agents, annual If an age 
Finlen Hotel, Butte. a. 
Mfered too 


Aug. 29-30, Upper Peninsula (Mich) 
Douglass Ho 





juisenberrr 
fraid to sa 


Agents, summer meeting, 


tel, Houghton. 





Aug. 29-30, Minnesota Agents, annual mx agent | 
Hibbing. rhy of eacl 
Sept. 4-6, Michigan agents, annual Myre that m 
Gratiot Inn, Port Huron. ‘satisfied. 
Sept. 4-6, International Assn. Insurante § Delayed | 
Counsel, annual, Wernersville, Pa. a 
"7 . reck an ag 
Sept. 6-7, Pennsylvania agents, annul, @ cal 
Penn Harris Hotel, Harrisburg. perry valled 
Sept. 6-7, Missouri Agents, annual, ae calles 
Muehlbach Hotel, Kansas City. mone Ne 
Sept. 6-7, Wyoming Agents, annual ge been d 
Townsend Hotel, Casper. gent told 
Sept. 9-10, Ohio Agents, annual, Co- aired and 
lumbus. rgot to re 
Sept. 9-10, International Claim Assn, Mihen the 
Chateau Frontenac, Quebec. 10,000, no 
Sept. 11-13, Alabama agents, annual, bd the ac 
Tutwiler Hotel, Birmingham. i los : 
Sept. 15-20, Assn. of Superintendents F* °C" 
of Canada, Nova Scotia Hotel, Halifax yn is 
Sept. 16-17, Illinois Agents, annual ‘ye ely 
Pere Marquette Hotel, Peoria. § iriends. 
Sept. 17-18, Iowa Agents, annual, Mont- (Can Antici 
rose Hotel, Cedar Rapids. 
Then th 


Sept. 22-26. National Assn. of Insur- 
ance Agents, Brown Palace Hotel, Den- 
ver. 


y anticip 
strongly r 


Sept. 30, North Dakota Agents annual, fkge to vali 
Fargo. lf a situ 
Sept. 30-Oct. 2, Bureau Personal A. &H Bis ey 


Underwriters, annual, Stockbridge, Mass. 


Oct. 2-4, Kansas Agents, annual, Wich- under the 
ta. 


Soften “‘y 
must sufte 





Oct. 7-11, National Safety Conference, 7! 

Stevens Hotel, Chicago. who helps 
Oct. 10-11, Tennessee agents, annual, ff too littl 
Hotel Peabody, Memphis. and partic 
juster has 

must help 
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gent Must Have 
oss Knowledge 


I is essential that the agent have a 
damertal knowledge of losses suffi- 
nt to qualify him to advise his insured 
his obligation under the policy and 
steps to be taken for further protec- 
. |. B. Quisenberry, general adjuster 
a Royal-Liverpool group, told the 
lorgia Assn. of Insurance Agents at 
annual meeting at Savannah. There 
actually little or no reason why dis- 
es need develop on the average small 
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him if handled promptly and efficient- 


he said. 





smaller losses the agent can in- 

x. 29 st his assured immediately to ob- 
: ,an inventory of the damage if the 
Insurap << js on contents, or estimates by re- 
e held Aug thle contractors if the claim involves a 


ir Joliet, jiding. If such information is avail- 
le when the adjuster arrives the loss 
) be handled in a short interview, he 
ost cared. 

Boston haf Mr, Quisenberry explained that the 
 presidenMbent should act as a go between for 
In 1942 gi: insured with the adjuster. The first 
Onths serfep in any claim, he declared, is prompt 


Paul Biorting of loss. Quick and efficient 
resident gfttlement promotes confidence and re- 
ect and is a business builder in itself. 


navy flyer 
—® There are two kinds of losses, he said 
settlement of a claim, and prevention 


ates ‘needless losses because of under-in- 


In either case the agent should 


prance. ! 
eames. able to advise his insured with con- 
jence. 
rand nest 


gent Knows Why of Costs 
ts, annual lian agent believes the adjuster has 
little in settlement, Mr. 


+ 





la (Micnjeecre’ oe a 
lass Ho.@puisenberrry said he should not be 
iraid to say so. He recommended that 
ts, annual agent have full knowledge of the 
ay of each cost because he will be the 
3, annual Moe that must answer if the insured is 
satisfied. 
insureas Delayed report of a loss can seriously 


reck an agent’s reputation. Mr. Quisen- 
ery recalled a case in which an in- 
, ane ared called agent by telephone and hold 
‘ m had heard his summer home 
i been damaged in a windstorm. The 
bent told him to have the building re- 
aired and send him the bill. Then he 
rgot to report the loss to his company. 


ts, annual, 


1€ 








s, annual, 


nual, Co- 





im Asst, BWhen the bill was received it was for 

. oe 10,000, not an estimate but a paid bill, 

’ * Hd the adjuster found the loss could 

ntendents : been repaired for $4,000. When an 

Halifax, Mured is taken for a $6,000 ride he is 

. annual t likely to recommend an agent to 
s friends. 


1a1, Mont- §Can Anticipate Losses 


of Insur- § len the agent can help his clients 
ytel, Den- anticipating loss problems and by 
tongly recommending correct cover- 


S$ annual, thee to value 
lfa situation arises where the adjuster 
11 A. &E on arises where the adj 


ge, Mass. pUSt tell the insured that he will suffer 
al, Wiche @der the coinsurance penalty, the reply 

Sotten “why?” Then it is the agent who 
nference, M"USt suffer. It is often the adjuster 


10 helps smooth the way for the agent 
too little insurance is carried, he said, 
ad particularly in these times the ad- 
ister has a lot of explaining to do and 
ist help cover for the agent if too little 
surance has been carried. 


annual, 





Supplement to Sprinkler Manual 
The Sprinkler Leakage Conference 
4 issued a manual supplement bring- 
ng the manual into line with the form 
‘ policy, which became effective last 
‘lar. 15. The changes are effective from 
Mug. 1. They consist mainly of minor 
langes in wording and clarification. 
Principal items affected are the dam- 
ageability list, aircraft hazard endorse- 
leit, commission rule, consequential 
mage rule, specific coverage rule, mis- 
taneous forms and clauses, un- 
‘prinklered risks, and liability imposed 
y law, 


nthe 





emium 
year’s 
pre )XI- 


:medi- 


_ Ray Franks has severed his connec- 
“on with the Kansas insurance depart- 
Shae and is now register of deeds of 

wnee county, Topeka. 


, 9040 












HizeNATIONAL UNDERWRITER 


OK Standards for Places 
of Outdoor Assembly 

WASHINGTON—A _sstandard for 
grandstands, tents and other places of 
outdoor assembly, now formally ap- 
proved, is designed to safeguard the 
public against such disasters as the cir- 
cus fire at Hartford, July 6, 1944, in 
which 168 persons lost their lives, ac- 
cording to the national bureau of stand- 
ards, Department of Commerce. 

The project to develop such a stand- 
ard was inaugurated soon after the Hart- 
ford disaster. At the request of the 
American Standards Assn., National Fire 
Protection Assn., in cooperation with 
Building Officials Conference of Amer- 
ica, sponsored a committee to prepare a 
standard for outdoor assembly places. 
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Fire - Automobile - 


Nolan D. Mitchell, fire resistance sec- 
tion, bureau of standards, was desig- 
nated chairman of the committee, which 
included representatives of many public 
and private organizations. 

The new standard was widely circu- 
lated last spring before final approval 
by the American Standards Assn. in or- 
der to permit its use in the 1946 outdoor 
amusement season. It was later ap- 
proved without change by that associa- 
tion. 

Numerous safety provisions are speci- 
fied, including resistance to fire, ade- 
quate approach and exit aisles or spaces, 
live load, wind load, spacing of seats, 
minimum distance from other structures 
and the like. 

No smoking, fireworks, or unapproved 
open flame of any kind is permitted in 
any tent while occupied by the public. 


-oned to help 
plan design <p eee 


—_—_— 


ow much in 


Marine 


~ 


“No smoking” signs must be conspicu- 
ously displayed. The covering of tents 
must meet the requirements for resist- 
ance to fire prescribed in the federal 
specification for fire, water and weather 
resistant cotton duck. 

Equally strong provisions apply to 
grandstands and other outdoor places of 
public assembly. Here, too, the purpose 
of the standard is to insure proper de- 
sign, sound construction and the adop- 
tion of adequate safety measures for the 
protection of the public. 


Copies of the standard may be ob- 
tained from N.F.P.A. or American 
Standards Assn. 


T. Colette Heim, a former Wave, has 
joined the staff of the Pittsburgh Assn. 
of Insurance Agents as secretary to John 
F. Withum, secretary-treasurer 


now to be ready 
umed will 
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National Insurance ‘© 
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Slate Seeuenke 
Parley on Rating 
Bureau Audits 


The examinations 
the National Assn. of Insurance Com- 
missioners, which was appointed at the 
recent meeting of the commissioners at 
Portland to give consideration to the 
matter of statutory examinations of rat- 
ing organizations, will hold a meeting at 
the Hotel Syracuse, Syracuse, N. Y., 


sub-committee of 





Sept. 5, at 10:30 a.m. The meeting will 
be an open one and all interested organi- 
zations are invited to attend and give aid 
to the committee. 

The committee is composed of Deputy 
Commissioner Gough of New Jersey, 
Thompson, Oregon, and Forbes, Mich- 
igan. 

The N.A.1.C. executive and other com- 
mittees will be in session at Syracuse at 
that time along with the all-industry 
committee. 

The fact that the rates and rating or- 
ganizations committee of the National 
Assn. of Insurance Commissioners is 
identical in personnel with the N.A.I.C. 





GRANITE QUARRY, CON( ORD, NEW HAMPSHIRE 





Courtesy of Underwood and Underwood 


As sturdy as the mineral which has long been its symbol, New Hampshire, 


the Granite State, in 1937 quarried 


worth of this stone, some- 


$442.772 


what over 1g the total value of all mineral products of this State. Because 


it is strong and durable and may be 
or form, granite is largely employer 


quarried in blocks of any desired size 
1 for architectural purposes. It works 


with difficulty under a chisel, but receives a high polish, making it suitable 
for obelisks and columns. Used even in ancient Egypt, granite has been 
known to be exposed to the weather for 4,000 years and to show no 


deterioration. 
The Home Office of the NEW 


HAMPSHIRE FIRE INSURANCE 


COMPANY is constructed entirely of granite, quarried within the 
borders of its native state. It stands as a pillar of strength, symbolizing 
the financial stability of the company to all its policy-holders. 
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FIRE INSURANCE COMPANY 


MANCHESTER, NEW HAMPSHIRE 


GRANITE STATE 


FIRE INSURANCE COMPANY 





' Incorporated 1885 
PORTSMOUTH, NEW HAMPSHIRE 
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NATIONAL INSPECTION COMPANY 


Service to Stock Fire Insurance companies for 41 years. 


ILLINOIS 


Reports. 


R. L. Thiele, Ass’t Mgr. 
P. A. Pederson, Chief Inspector 














federal legislation committee and that 
both committees will hold meetings at 
Syracuse Labor Day week when the 
N.A.LC. executive committee is meet- 
ing is apparently the basis for a report 
to the effect that the commissioners are 
getting ready to start work on another 
rating bill. 

However, it is understood on 
authority that there is no such 
tion. While the members would 
to consider any new idea put 
them, their main objective is to deal 
with the effect of the Clayton, Robin- 
son-Patman, and federal trade commis- 
sion acts as they may affect insurance. 
Indications are that little if any time 
j will be spent on rating bills in view 
lof the fact that two rating bills have 
jalready been turned out. 

In connection with the appointment 
of an interim successor to the late Jess 
Read of Oklahoma as N.A.I.C. secre- 
tary, the executive committee at its 
| Syracuse meeting faces the problem of 
|determining whether it is necessary to 
|have the secretary act as permanent 
chairman of the committee on examina- 
|tions. A resolution at the N.A.I.C. con- 
vention at Louisville in 1921 provided 
|that the secretary should head the ex- 
j}aminations committee. However, the 
| constitution and by-laws which prescribe 
|the basic rules and standing committees, 
|vest in the president the power of ap- 
| pointment of standing committees 
Hence the question as to whether the 


good 
inten- 
have 
before 


1921 resolution is binding will be ex- 
plored. 
Suggests Standardizing 
Accounts Current Forms 

Mary Be Farlow of Mid-City Invest- 
| ments, Gary, Ind., writes in the follow- 


| 
| ing oa! for standardization of ac- 





counts current forms: “Most agencies 
| carry on business with several compa- 
| nies, some as many as eight or 10; and 


when each company requires the ac- 
counts current be compiled on their own 
forms, and each form vastly differs from 
the others, I hope you can understand 
the turmoil in most offices about the first 
of every month. 

“If standard forms were used by all 
agencies for all companies, then only 
one method of computing the figures 
would need to be learned by the girls, 
making for more efficient reports and 
eliminating loss of time in rechecking 
| previous months’ reports to find out how 
to make them up. 

“T am sure that most companies would 
not object to uniform forms of accounts 
current, if the advantages were pointed 
out to them.” 
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Insurance Women of Racine held 
annual picnic in conjunction with 
Milwaukee Insurance Women. Mar- 
Roush was chairman of the event 
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Accident Division Retires 


Wyckoff Wilson, an officer of 
will retire they 
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the past five years 
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partment, advancing to that post folla 
ing the death of John E, 
to that time he had been assistant serm 


tary. 
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Mayer Resigns Employers Pos 


Julius P. Mayer has resigned as yg 
president of Employers Fire, a positi 


he has held since 1944. 
activities. 


in marine 


He is promip 
He 


started wi 


Royal in 1915 in the marine departmer 
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Changes in Missouri Program 
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America. 
went with Employers Fire he was wi 
Royal-Liverpool and organized the is 
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with Employers he has been 
member of the personal floater commi 
tee of the Inland Marine Insurance By 
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| sign me up immediately.” 


“If you ever get business interruption insurance that covers losses caused by her- 
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Parkinson. Tom Collins Are 
I. Agents Banquet Speakers 


Insurance Director Parkinson of IIli- 
nois and Tom Collins, popular columnist 
and humorist of Kansas City, will | 








pe 
anquet speakers Sept. 16 at the con- 
yention of the Illinois Assn. of Insur- 
e Agents at Peoria. The toastmas- 
will be John L. Clarkson, of the 
itholomay-Clarkson agency, Chicago, 
sho is a talented presiding officer. } 
That evening awards will be made of 
Wm. H. Jennings membership cup 
the regional vice-president whose 
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Hesion has produced the largest per- 
wntage of the increase in membership. 
and of the C. M. Cartwright merit 
award for performance of an act for the 
ood of insurance agents in Illinois, Mr. 
Cartwright made the first presentation 
in the fall of 1944 to Herbert L. Regan 
of Joliet. The award was not made in 
the fiscal year 1944-45. Mr. Cartwright 
will be unable to make the presentation 
in person and this will be done by 

Herbert Stewart of the Stewart, Keator, 
Kessberger & Lederer agency, Chicago. 


Portland, Ore., Agents Name 
Fred C. Reed President 


PORTLAND, ORE.—The Portland 
Association of Insurance Agents at its 
annual meeting elected five new trustees: 
Gifford E. Bass of Jewett, Barton, Leavy 
& Kern; Harold S. Hays of Pownall, 
Taylor & Hays; W. D. Morton, Fred C. 
Reed of Harvey Well-Reed Agency and 
c. A. Tomassene. 

The new trustees then elected Mr. 
Reed president, L. B. MacNab, vice- 
president; Mr. Hays, treasurer; Don 
Grew of Charles W. Sexton Co., secre- 
tary, and Mr. Tomassene state viceipres- 
ident. Certificates of award to students 
ompleting the N.A.I.A. 100-hour course 
were presented by Horton Pownall, past 
president. 


Conn. OK’s Casualty P.P.F. 


Commissioner Allyn of Connecticut 
has issued a ruling permitting casualty 
companies, if qualified by charter to do 
s0, to write the personal property floater 
in Connecticut. 


Grand Rapids Agents’ Picnic 

GRAND RAPIDS, MICH. — More 
than 150 agents and guests enjoyed the 
annual picnic of the Grand Rapids Assn. 
of Insurance Agents. Agents defeated 
feld men in a hotly contested softball 
game, arranged by John Moelhook of 
the Grinnell-Row agency, and numerous 
golf trophies were presented. 


Md. Casualty Stock Sales Meet 


About 150 salesmen from Chicago brok- 
ffage houses assembled Tuesday after- 
noon to hear a discussion of the new 
Maryland Casualty issue that is being 
offered to the public. Homer Har- 
gfaves, resident partner of Merrill, 
Lynch, Pierce, Fenner & Beane, pre- 
sided. The main speaker was George 
Geyer of Geyer & Co., New York, and 
Maryland Casualty representatives also 
appeared. The first preferred, which is 
cumulative, and which was offered at 
532, has now been sold. The second pre- 
ferred, non-cumulative but convertible, 
Is being sold at 26. 


State Aid for School Cover 


LANSING, MICH.—Part of the 
financial assistance provided by the state 
to local school districts may be devoted 
to purchase of insurance covering school 
Vehicles for public liability and property 

Mage and to insure school buses 
against fire, wind and theft, the depart- 
ment of public instruction has an- 
nounced. 

The department reminded school offi- 
tials that school districts, under a law 
reenacted in 1945, are made liable for 
damage resulting from negligent opera- 
tion of their buses or other vehicles. 


Labor Unrest Blamed for 


frequency and cost of fire losses this 
year may be found in reconversion dif- 
ficulties and labor unrest, according to 
J. G. Hubbell and H. B. Chrissinger, 
associate managers of National Inspec- 


; wn aie smoking. 
tion Company, Chicago. 


are changing from war to peace time 
- a production. 
Many Mercantile Fires Mr. Hubbell 
A possible explanation to the high "umber of years that fires in plants are 
a responsibility 
marily, but Mr. Chrissinger emphasizes 
that management presently has less con- 
trol over labor than ever before, and 
in some 


fe , ; Both men note that fires in idle 
They point out that insurance com- have been 


panies must have their risks inspected hazard there seems to be quite 
more frequently now because plants Nearly all fires have been in 





9 


in production and have thus been more 
costly. Mr. Hubbell blames instability 
of labor and the fact that management 
has its eye only on attaining greater 
production for much of the fire loss. 
He points out that when management 
becomes lax in its campaigns to keep 
the plant clean and safe from fire, and 
when labor takes a distrustful and an- 
tagonistic attitude toward management, 
there can be no effective fire prevention. 





Albert C. Antes of the Loyalty group, 
left Denver this week for Scottsbluff, 
Neb., where he has purchased the T. B 
Adams local agency. 
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He became assistant superintendent of 
Mp, | that department in 1926 and superin- 
tendent in 1942. In 1934 Mr. Mitchell 
os was elected assistant ee a The 
M h ll new position of superintendent of ac- 
itc e , Carey, counting for Employers Liability was 
created in 1945 for Mr. Mitchell. He 
Fay Advanced by continued in that capacity until last 
June when he was promoted to assist- 

Employers Group ant deputy manager. 

, Boston University Graduate 
Harold H. Mitchell has been elected 

vice-president and Frank J. Carey, as- Mr. Carey graduated from Boston 
sistant treasurer of Employers Fire University in 1928 and joined the group 
and American Employers. James H. as a clerk. The next year he was ad- 
Fay was elected assistant secretary of vanced to supervisor of the tabulating 







divisions of the actuarial and statistical 
department and in 1936 he became as- 
sistant superintendent of the depart- 


Employers Fire. 
Mr. Mitchell 


years ago in the 





joined the group 30 
accounts department. 















THEY SHOULD HAVE 


MORE Coverage 


Perhaps they've grown since the blanket was 
bought. And perhaps many of your assureds 
don't realize how COSTS have grown since 
their insurance was bought. Homes and home 
furnishings cost half again as much today as 
they did ten years ago . . . so that coverage 
which originally was ample is unsafely inade- 
quate now. It's a broad opportunity for you 
to get additional production. Talk with our 
field man about it. 





eae 







@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 








Ge 
HOME OFFICE: 19 RECTOR STREET, NEW YORK 6 


CLEVELAND, 313 BULKLEY BLDG. NEW YORK, 26 CLIFF STREET 
PHILADELPHIA, 525 CHESTNUT ST. CINCINNATI, i417 CAREW TOWER 
SAN FRANCISCO, 369 PINE STREET CHICAGO, 175 W. JACKSON BLYD. 








ADJUSTERS! REDUCE YOUR FIRE eeArme 


Consult Us Before Settlements 


We reweave to perfection Burns, Stains and Dymages in 

Rugs (Oriental and Domestic), Table Cloths, Tapestries, 

Wearing Apparel and Upholstered Furniture. 

Finest Cabinet Refinishing of Furniture burnt by cigarets. 
All Work Guaranteed 


AMERICAN WEAVING COMPANY 
Est. 1910 


5 North Wabash Ave. Bldg. 13th Floor 
Phone: DEArborn 1693-4 





We 


serve leading Com 
panies and Adjusters 
throughout the Country 


Chicago ‘ 
~~” 

















ment. When the statistical department 
was formed in 1928, Mr. Carey was 
named as superintendent for two cas- 
ualty companies. Last June he was 
named assistant to the managers. 

Mr. Fay is a veteran of 34 years with 
the group. He has been assistant to 
the managers since June, 1946. Previous 
to that, he was superintendent of the 
burglary and plate glass department and 
assistant superintendent of underwrit- 
ing. He continues as an assistant sec- 
retary of American Employers. 


Kansas City F. & M. Reports 


Kansas City Fire & Marine at June 30 
reports assets of $2,808,491, capital $1 
million and net surplus $1,225,711. 

Net premiums written before deduc- 
tion for reinsurance ceded for the first 
six months amounted to $972,446. This 
was an increase of 43.6%. Fire and e.c. 
premiums totaled $742,989, motor ve- 
hicle $163,882 and inland marine $65,575. 





_NEWS OF FIELD MEN 


The reinsurance contract with 
ford Fire, effective Jan. 1, 1946, 
vides for retention by Kansas 
F. & M. of 15% of net premiums & 
merly ceded to Hartford. During the 
first six months, premiums re 
amounted to $98,170. There was a log 
expense ratio on the basis of Premiun, 
earned and losses incurred of 27.5. Dy 
ing the six month period 43 agency a 
pointments were made and there w 
now 454 agents. 





Am. Eagle Capital Increased 


In reporting the capital increase tog 





W. A. Sawyer, Ohio 
Veteran, Retires; 
Martell Successor 


Walter A. Sawyer of Cleveland, state 
agent for Fireman’s Fund in the north- 
ern part of Ohio, 
has reached 
the retirement age. 
He has spent 37 
years with the com- 
pany and his total 
tenure in the insur- 
ance business is 40 
years. Before go- 
ing to Fireman’s 
Fund he _ traveled 
for Springfield F. 
& M. in Ohio and 
West Virginia. 

Mr. and Mrs. 
Sawyer have two 
daughters living at 
Long Beach, Cal., and the parents will 
join the daughters but they are unde- 
cided whether they will remain on the 
west coast permanently. 

Mr. Sawyer has been a real factor in 
the business in Ohio. He has been a 
staunch Fireman’s Fund man. Some 
years ago he was called to the western 
department as superintendent of agents 
but the lure of the field was too great 
and he returned to his old stamping 
grounds as state agent. 

Charles Martell of Cleveland, joint 
state agent with Mr. Sawyer in the 
northern section of Ohio will now take 
over the work alone. 

Mr. Martell has been with Fireman's 
Fund about 15 years, working chiefly at 
Detroit and Cleveland. He trained him- 
self in the inland marine end of the busi- 
ness and then took up fire. He has an 
all around knowledge of the business. 

Manager E. D. Lawson and Assistant 
Manager Arthur Andersen went to 
Cleveland to arrange for the future work. 
Wesley S. Volz, lowa state agent and 
president of Fireman’s Fund Pioneers, 
presented Mr. Sawyer a watch from the 
members. 


Announce Ohio F.U.A. Schedule 

The Ohio Fire Underwriters Associa- 
tion will hold its first fall meeting in Co- 
lumbus Sept. 10. Other meetings will 
be held as follows: Oct. 8, Cincinnati; 
Nov. 12, Columbus; Dec. 10, Columbus; 
no meetings in January or February: 
March 11, Cleveland; April 8, Columbus; 
May 6, Columbus. 


Gaillard to Local Agency 


G. P. Gaillard, special agent of Na- 
tional Union Fire at Atlanta, has re- 
signed to enter a local agency there, the 
Gene Craig Realty Co. He will manage 
the firm’s insurance department. Mr. 
Gaillard joined National Union following 
his discharge from service. 





W. A. Sawyer 
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million of two America Fore ¢op. LANSI 
panies last week, one was _ incorregtly ngineers 
identified as being First American, Thy ew1S h; 
company ceased to do business on Apyj mendatior 
30 this year and was merged with Amer. sjoner Ol 
ican Eagle Fire. It is American Eagh w. O. | 
whose capital has been increased to & Michigan 
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Harold M. Estabrook, who has been DeKalb | 
state agent in Maine for the past sxg tly re 
months for Aetna Fire, has been ap § “Y: He 
pointed state agent in eastern Massachy § ‘Mt © 
setts and Rhode Island for that com § Ys, ¥'™ 
pany. He is a graduate ef Massachv- staff. 
setts Institute of Technology, and has 
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resigned last year to join the local age® J over one 
cy of Peirano Bros. in Stockton, Gl. fact tha 
has been appointed special agent o apartme: 
Home in the San Joaquin Valley with the plat 
TErsg Howeve 
be cons 
every di 
form. 
Gamac 
Nelso: 
special < 
iean su 
has bee: 
Mr. Ga 
Exchan; 
With An 
Breaktc 
Paul 
Man of 
the O 
Agents, 
Writing 
M conn 
of the ; 














ust 15, j 





with 
1946, g 
‘ansas 
‘Miums foe 
During the 
NS retains 
Was a los: 








27.5, | 
agency a 
| there ar 






ised 
Tease to % 
Fore com. 


incorregtly 
rican. Thy 
Ss on Appi 
with Amer. 
‘ican Eagk 
‘ased to & 
whose cap. 
Fire. 


Me: 
lass, 


» has been 
e past six 
been ap- 
Massachu- 
that com- 
Massachu- 
and has 

y and field 


‘as special 
e Associa- 
' over this 
ichard K. 
be at ll 
Il be asso- 
omer W. 


‘eeds Mr. 
faine, He 
of Maine 
aine since 
e at Port- 


le special 
apolis un- 
rent. 
with the 
He re- 
; with the 
10nths_as 


Home 

r special 
| produc- 
und, who 
cal agen- 
on, Cal. 
agent ol 
ley with 











August 1 5, 1946 


_—————— 


neadquarters in Fresno. He succeeds 
Charles B. Stewart, who covered the 
territory for 18 years and who recently 
was appointed assistant manager in the 
San Francisco office. 




































Phoenix Names Caldcleugh 


Owen Caldcleugh, who served in the 


savy more than two years and was dis- 
charged as a lieutenant, formerly with 
Republic Fire and the Texas department, 


has been appointed special agent at San 


\ntonio by Phoenix of Hartford. 


SWIS Inspectors Lauded 
LANSING, MICH.—Field men and 


engineers Who served in the Michigan 
swIS have received letters of com- 
mendation from Gov. Kelly, Commis- 
joner Olander of the state police, ana 
w. O. Hildebrand, secretary-manager 
Michigan Assn. of Insurance Agents. 
About 125 inspectors gave this volun- 
tary service throughout the war period. 


Nelson Shifted to Oakland 


Reuben A. Nelson, who has been 
sate agent for St. Paul F. & M. in Mon- 
tana, has been transferred to Oakland, 
Cal, to succeed W. C. Glasson, who is 
entering local agency work. 


Hartford Fire Names Montgomery 


S. V. Montgomery has been named 
special agent for Hartford Fire at At- 
lanta. His territory will be Fulton and 
DeKalb counties. Mr. Montgomery re- 
cently returned from several years’ navy 
juty. He left service with rank of lieu- 
tenant commander. Prior to service he 
was with Hartford Fire’s engineering 
stall. 


Fire Association Names Fraser 


Fire Association has named A. Gordon 
Fraser special agent in Oregon and 
southern Washington with headquarters 
in Portland, replacing Paul C. Shepherd 
who has resigned to enter the agency 
business in Eugene, Ore. Mr. Fraser 
began his insurance career in 1924 and 
joined Fire Association in 1939. 


Indiana Plan Aids GI Employment 

Over 100 war veterans are now em- 
ployed by members of the Indiana Assn. 
of Insurance Agents under provisions 
ofa program for practical application of 
the government’s GI training-on-the-job 
plan. H. E. McClain, executive 
secretary, says the procedure is proving 
very satisfactory. The assn. drew up the 
program in cooperation with the author- 
ities. It clarifies the situation arising out 
of commission and salary compensation 
for veterans employed in agencies writ- 
ing fire and casualty insurance. 


Difficulty Encountered in Shifts 

The companies that desire to shift 
feld men or other employes to other 
headquarters than those where they re- 
sided at present are finding great diffi- 
culty in completing arrangements be- 
cause of the housing situation. Wher- 











HUNTER BROWN IN CHICAGO ton annual meeting at Tacoma. 


Hunter Brown of Pensacola, Fla., 


president of National Assn. of Insur- 
ance Agents, stopped over in Chicago 


last Wednesday afternoon 


taken in tow by Wade Fetzer, Jr., 
president of W. A. Alexander & Co. porated. L. A. Rose is president and 


and prominent in N.A.I.A., and W. M. C. H. Tillmann vice-president. This is a 


ROSE & CO. CHANGES TITLE 


and was cago has changed its name to L. 
Rose-Tillmann Co. and has been incor- 


Sheldon, vice president of W. A. Alex- metropolitan supervising agency 


ander & Co., who is in charge of the 
fire department. They arranged a little erated for many years. 
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CHICAGO dinner for Mr. Brown. He was on his Suspend Pa. Examiners 

way to attend the annual meeting of ° -s > el ve 
. 1issioner Neel of Pennsylvania 
the Oregon local agents at Portland Commissione “ 


. . : . has suspended two examiners who al- 
and from there, going to the Washing- (45 545! 


legedly accepted bribes from a beneficial 


association. They are Eugene Denker and 
George B. Anderson, both of Philadel- 


phia. 


The L. A. Rose & Co. agency of Chi- A probe into the case was 


started 


A. early in July on the basis of a rumor 


since March, 1939. 
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Witnesses’ Story of LaSalle Tragedy 











ever one goes, he is confronted with the 
fact that there is no vacant house or | 
apartment. This has tended to frustrate | 
the plans the companies have made. | 
However, it is a condition that has to | 
be considered as it is bobbing up in | 
every direction in a more concentrated | 
form, 


| 
| 
—_—a- 
Gamage to Great American 
Nelson *P. Gamage has been appointed 
special agent in Maine for Great Amer- | 
ian succeeding Emil A. Ribbe, who| 
has been transferred to the home office. | 
tr. Gamage’s headquarters are at 40| 
Exchange Place, Portland. He has been | 
with America Fore in New England. 


Breakfast for Ohio Farm Agents 
Paul W. Tribolet of Bellevue, chair- | 
Man of the farm writing committee of 
the Ohio Association of Insurance 
Agents, has called a breakfast for farm | 
Writing agents the morning of Sept. 10 | 
M connection with the annual meeting 
Of the association in Columbus. ~ 
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reaching the commissioner. State police 
investigated and their report has been 
referred to the state department of jus- 
mem- tice for appropriate action. Both investi- 
ber of the Chicago Board and has op- gators had been with the department 
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Georgia Agents Name 
Chappell as President 





(CONTINUED FROM PAGE 1) 


Field,” who said that every action and 
word of a local agent is part of his sell- 





HieNATIONAL UNDERWRITER 








ing ammunition. The agent must get 
the whole pattern clear in his mind and 
“know its order. He should pick out the 
strong points and use them first until 
he finds himself making a logical and 
convincing sales talk. 

Mr. Sando emphasized that when a 



























4, Illinois. 











WANTED 
INSURANCE 
EXECUTIVE 


Large insurance organization desires qual- 
ified executive administrator for important 
territory abroad. Must have multiple line 
insurance experience. Salary and allow- 
ances commensurate with experience and 
ability up to $18,000. Only outstanding 
individual will be considered. Give full 
details. Reply Box H-17, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
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sale can be made a friend should be, be- 
cause he may some day buy or help with 
other sales. 

. B. Quisenberry, general adjuster 
for Royal-Liverpool group in New York 
talked on “Making Loss Service Produce 
Prestige and Premiums.” He stressed 


good relations between agents, com- 
panies and the public, and pointed out 
the necessity of an agent knowing loss 
procedure. 


The afternoon session opened with an 
address by Eugene E. Cox, represent- 
ative in Congress from the 2nd Georgia 
district, who spoke on “Private Enter- 
prise.” Mr. Cox stated that free enter- 
psise is the essence of free government 
because the people are constantly exer- 
cising a high degree of selectivity which 
constitutes both a compulsion and an in- 
centive to produce better goods and serv- 
ices and to reduce costs and prices. He 
pointed out that it is perfectly obvious 
that vertical advances, wage increases, 
income increases, or working conditions 
achieved by any one class at the expense 
of other classes, can be beneficial to no 
one. 


Smith and Arnall Speak 


Sidney O. Smith, Gainesville, a for- 
mer president of the National associa- 
tion and now chairman of its legislative 
committee, spoke on “Your National As- 
sociation in Action.” Hamilton C. Arn- 
all, Newnan, national director from 
Georgia, gave a report of his activities. 

An open forum on the new co-insur- 
ance clause and its application in Georgia 
was led by E. H. Dennington, manager 
of the Georgia Inspection & Rating Bu- 
reau. 

Prominent guests included John Cos- 
grove, editor of the “American Agency 
Bulletin”; comptroller-general and in- 
surance commissioner elect Zack Cravey; 
Lloyd H. Wheeler, manager-secretary 
Southeastern Underwriters Assn.; and 
R. A. Craighead, president Progressive 
Fire. 

Convention entertainment featured a 
boat ride for the ladies; a luncheon 
courtesy of Southern Fire & Marine; a 
cocktail party as guests of the Savannah 
local board; a shore dinner compliments 
of the Georgia Inspection & Rating 
Bureau; and a golf tournament. 

Sidney O. Smith conducted the instal- 
lation of the newly elected officers. 


Late Casualty News 





Pioneer Mutual Casualty 
in New Expansion Move 


Pioneer Mutual Casualty of Columbus 
has added another 4,000 feet of floor 
space to its office at 74 North Third 
street. This is its second major enlarge- 
ment in three years. It is a growing in- 
stitution, specializing in hospitalization, 
surgical expense, health and accident and 
automobile insurance. Its Columbus 
branch known as Columbus Hospitaliza- 
tion Agency, occupies a ground floor of- 
fice at 76 North Third street, just one 
door north of the home office. 

The new space houses the executive 
offices, sales and conservation depart- 
ments, and the Anson B. Smith & Co. 
general agency. It has been remodeled 
and equipped with modern lighting. 

Pioneer Mutual has developed eight 
agencies in Ohio outside of Columbus, 
they being Tri-County Hospitalization 
Agency, Akron; Clark County Hospital- 
ization Agency, Springfield; Cuyahoga 
County Agency, Cleveland; Canton 
Agency, Cincinnati Agency, Dayton, To- 
ledo and Youngstown. 

It is right at the top in Ohio in the 
field of individual and tamily group hos- 
pitalization insurance. 

Anson B. Smith is president and gen- 
eral manager. 

Robert L. Barton is secretary; E. C. 
Faistl, treasurer; M. S. Smith, assistant 
secretary; H. L. Pfaltzgraf, assistant 
treasurer. 


Write more accident business by sub- 
scribing to The Accident & Health Re- 
view, $2 a year, 175 W. Jackson Blvd., 
Chicago. 
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Beazley Assails 
Berge’s Conception 








(CONTINUED FROM PAGE 2) _ 
standing as to what is needed ig 
way of legislation and then to work 
the legislatures in an effort to accom 
that purpose. Mr. Beazley particulgs 
called upon the agents to participate 
working out the solution. The agen 
organizations should take special int. 
est in ways and means of holding x 
quisition costs to a proper figure, 
fusing to be influenced by insurers ; 
propose to produce through unreagg 
able allowances in commission. If the i” 
agents and companies fail in their Aviation | 
sponsibility in holding acquisition cog? thes 
to a justifiable figure, the industry yj cheduled a 
be inviting regulation of this fact, pg a iruitl 
either by state or federal governmey freds Of SU 
The agent that accepts excessive com.ges.2, 1°W 
missions from companies who empl taffed by 
this as a means of developing busings™?, SINCe t! 
of the more desirable classes is unde.getters We 
mining the agency system, and the com. making any 
pany that encourages such practices ,gpostwar ™ 
doing the same thing, he declared. nterprises 

The agent and broker also has ,go Show 
responsibility to preserve an adequaympubility. I 
market for all reasonable needs of thegemem have 
public. The producer who diverts ggg 00d | 
most desirable business to insurers wrp-geontracts 1 
ing only a limited class of risks % engers wh 
undermining those insurers that apg Aviation 
striving to hold an open market for ajith repre 
classes of risks, he said. transport 
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vention discussion will be Julius Levi Sbroker to 
Houston, West Shell, Cincinnati, and gating of 
John J. O’Toole, St. Louis, all mem- fhon-schedt 
bers of the fire prevention committee, 

The moderator for this session wil Personal] 
be Harold W. McGee, Los Angeles § In aviati 
chairman of the public relations ad other type 
visory committee. is of prim 

re a small ai 
Close Pa. Fee-Splitting Case derwriters 

With the imposition of a fine of $% [0 the pilo 
on an employe of Manufacturers Ass g uk with 
of Lancaster, Commissioner Neel ot has charg: 
Pennsylvania has dismissed a fee-split- follow the 
ting charge against that association ani J tons man: 
the Latham - Stevens - Bashore agency. J perience 
The employe fined was Samuel R. Small, underwrite 
who is a licensed insurance broker and fyoung pil 
who, according to Mr. Neel, accepted Juumber of 
$34.13 from the agency in violation of J ot that e 
the insurance law. is of littl 

have been 

Robert L. O’Brien and Ray E. Sander- J »- the tro 
son have opened the —eeee, 2 Sander- . 
son agency at Fort Wayne, Ind. 

Gene Campbell, who operates the A.J eed Suff 
Stevens & Co. agency at Marietta, % 7 Another 
has passed his physical examination for pa, “ 
the army and has arranged for the sale }*fmine 1 
of the agency to A. J. Stevens, who will Jing is wh 
operate it until Mr. Campbell returms Bon 4 cuff. 
from the army. on a she 

anything 

INLAND MARINE EXECUTIVE AVAILABLE ff {00d char 

' new 
Home Office Department Head and Claims Sv ect opera 
— for many years with prominent ap Pect is n 

arine writing Company. Nationwide Pr = operator s 
ence. Excellent references available. has been 
H-8, The National Underwriter, 175 W. Jaca} 


Blvd., Chicago 4, Illinois. 
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Vet, married, age 36, now employed—sixiem 
years with large insurance company i eng 
neering and special hazards departments ad 














two years inspection experience on all * Giving 
risks. Will travel. Address H-13, The } q insurance 
Underwriter, 175 W. Jackson Blvd., ne 
Illinois. ssmen, 
—— } ance con 
= : “Reta 
——, —— - s— | Frotectio 
W. — JUNIOR ACCOUNT. 
By a Western Department office within 125 miles | Course 
of Chi ge. e position offers an excellent New Yor 
portunit or a@ young man wit un 
accounting experience. Knowledge of tabeles p der th 
ing operations would be helpful. Replies Ne- Porting 
be howt confidential. Address H-l4, The Cs. employm 
tional Underwriter, 175 W. Jackson Blvd., the ex-s 
cago 4, Illinois. __—_——= } practical 
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Ayiation underwriters are loosening 
on their attitude toward the non- 
cheduled airlines and this field is prov- 
ga fruitful source of premium. Hun- 
beds of such airlines, usually compris- 
ga few surplus army planes and 
ufted by AAF veterans, have sprung 
p since the end of the war. Under- 
riters Were extremely cautious about 
aking any of this business in the early 
ostwar months because few of these 
nterprises then had enough of a start 
» show evidences of solvency and 
bility. By this time, quite a few of 
hem have proved themselves, are show- 
g good profits, and have long term 
ontracts for hauling freight and pas- 
agers which insure them a future. 
Aviation offices have been deluged 
with representatives of these small air 
transport companies who have been 
waking into their offices and asking 
for coverage over the counter. A great 
number of these firms are still in the 
gamble stage and quite a few others 
have already failed, so the aviation un- 
derwriters subject all such risks to very 
rigid examination before they will ac- 
ept them. To save himself trouble, 
the aviation people advise the agent or 
broker to do some preliminary investi- 
ating of his own before he submits a 
non-scheduled airline application. 


Personal Factor Important 


























In aviation, perhaps more than in any 
other type of risk, the personal factor 
is of prime importance. Before writing 
asmall airline risk, most aviation un- 
derwriters interview personally each one 
of the pilots on the line and have a long 
tlk with the operations manager who 
tas charge of all flying. They usually 
follow the maxim that a good opera- 
tins manager means the line will have 
experienced and cautious pilots. The 
uderwriters are generally suspicious of 
young pilots who claim an exhorbitant 
number of hours in the air. They point 
out that experience in flying army ships 
is of little value to pilots unless they 
have been in the air transport command 
or the troop carrier command. 


Need Sufficient Capital 


Another thing the agent should de- 
‘mine in advance by frank question- 
ig is whether the airline is operating 
ma sufficient capital. Those operating 
ma shoe string, which is generally 
aything $50,000 and under, stand a 
good chance of losing their shirts. The 
lew Operator whose cargo is all in pros- 
pect is not a good risk. The airline 
operator should be able to show that he 
fas been in successful operation for a 
number of months. 


Insurance Tips for 
Business Men 


_ Giving numerous examples of types of 
msurance not commonly known to busi- 
hessmen, Monroe Flegenheimer, insur- 
ance consultant, spoke on the subjects 
of “Retail Risks and Their Insurance 


Totection” to veterans enrolled in a 
saree on retailing at City College of 
New York. The course is being given 


under the auspices of Henry Modell, a 
‘porting goods house, which is offering 
tmployment to the most successful of 
te ex-servicemen students. A_ basic 
Practical knowledge of how insurance 





may serve retailers is one of the require- 
ments of the course. 

Mr. Flegenheimer informed the veter- 
ans on the kinds of coverage available 
for transportation hazards, especially on 
the basis of sales price, for accounts re- 
ceivable, for the destruction of valuable 
papers and for water damage liability. 
He pointed out that goods are often pur- 
chased from wholesalers FOB. The 
wholesaler then has no responsibility 
for the loss of goods in transport, a fact 
which many retailers do not realize until 
they try to recover such a loss from the 
wholesaler. The retailer is unprotected 
unless he is insured for goods in transit. 

Many businessmen do not know that 
their valuable papers can be insured. Mr. 
Flegenheimer told of a man who sold 
municipal bonds. In his wide travels 
throughout the country he had assem- 
bled a file of information on medium- 
sized muncipalities in almost every state. 
It was not only worth much more to him 
than the $15,000 it had cost to gather, 
but was irreplacable. He was thorough- 
ly surprised and happy to learn that his 
file was insurable. 


Pa., Md. License Agreement 

A reciprocal licensing agreement has 
been entered into between Pennsylvania 
and Maryland. The agreement includes 


licenses for accident’ and health agents | 


of casualty companies; casualty agents; | 


fire and marine agents, fidelity and 


surety agents and insurance brokers. 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. La Salle St., Chicago, 


Aug. 12, 1946 

Par Div. Bid Asked 
Aetna Cas. 10 3.00 99% 101% 
Aetna Fire .... 10 1.80* 57 59 
Aetna Life .... 10 1.60* 56 58 
Amer. Alliance. 10 1.00* 21% 23% | 
American Auto. 4 .80 32% 34% | 
Amer. Cas. .... 5 -60 11% 12% 
Amer. Equitable 5 1.00 20% 22 
Amer. (N. J.).. 2.50 .70° 20 21 
Amer. Surety .. 25 2.50 69 71 
Balt. Amer. 2.50 .30° 6% 7 
hae 10 2.10* 7 72 
Camden Fire 5 1.00 23% 25 
Cael, Ce. os0< WO 2.00* 53 55 
Cent. I. ee wee BO 2.00* 55 56 
Fidelity-Phen. . 10 2.20* 61 62 
Fire Assn. ....- 10 2.50* 64 67 
Firemen’s (N.J.) 5 .50 14 15 
Fireman’s Fund 10 3.00 112 114 
Franklin Fire.. 5 1.00 24% 26 


(Due to an error in makeup, the stock 
quotations given in the Aug. 8 edition 
were completely out of date and are in- 
correct. As a matter of fact, Mr. Corne- 
lius did not furnish any quotations to 
The National Underwriter for publication 
last week. The table that appeared was 
type that had been standing for several 
months and was inserted by the makeup 
editor in the mistaken impression that it 
was current material.) 


Glens Falls .... 5 1.85* 53 55 
Globe & Repub. 5 50 10 11 
Gt. Amer. Fire. 5 1.20* 31 32% 
Hanover Fire.. 10 1.20 28% 30 
Hartford Fire... 10 2.50* 116 120 
Home (N. Y.).. 5 1.20 29% 31 
Ins. Co. of N. A. 10 3.00* 101% 103 
Maryland Cas... 1 ees 17 18% 
Mass. Bonding.. 12.50 4.00 89% 94 
po a rae 10 1.25* 25 27 
POMEL, Fie ssvce 10 2.00 65 67 
Natl. Liberty .. 2 .30* 6% 7 
Natl. Un. Fire.. 20 5.00* 170 180 
New Amst. Cas. 2 1.00 32 33 
New Hamp. 10 1.90* 53 54% 
North River ... 2.50 1.00* 24% 26 
Ohio Cas. ..... 5 .80 36 ene 
Phoenix Conn... 10 2.00* 86 90 
Preferred Acc.. 5 .80* 14% 15% 
Prov. Wash. . 10 1.40* 39% 41 
St. Paul F. & M. 12.50 2.00* 77 79 
Security, Conn.. 10 1.40 34 36 
Sprefid. F. & M. 25 4.75* 119 123 
Standard Acci 10 1.45 33 35 
Travelers ...... 100 18.00 678 685 
a an Ow ae Gee BO 2.00* 49% 51 
is Ee. BO. wa ows + 2.00 58 60 


*Includes extras. 





Contracts for Structure 
at $60,000; Pays $100,000 


The necessity of adequate fire insur- 
ance is illustrated by the experience of 
an automobile dealer who not long ago 
contracted for the construction of a sales 
agency and show-room at $60,000. When 
the work was partially completed, sup- 
plies and materials of various kinds be- 
gan to peter out, and the contractor was 
forced to go into the black market. A 
considerable amount of substituting had 
to be done and at prices above the es- 
timates for items originally specified. 
The dealer finally got his building com- 
peted at a cost of $100,000. It is at no 
point better than he planned it to be, 
and at several points it is not as good. 

Few automobile dealers and other 
business firms that have not changed 
insurance coverage for several years, be- 
cause the “swing” in values is so wide, 
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could successfully absorb the loss repre- 
sented by underinsurance if they had a 
serious fire today. Most of them would 
have to go out of business. 


Costello Century Agent 


M. A. Costello agency has been ap- 
pointed downtown New York agent for 
the inland marine department of Cen- 
tury by Appleton & Cox. Michael A. 
Costello, Jr., president of the agency, 
has spent his career in insurance, start- 
ing as an office boy with Fowler & 
Kavanagh in 1923. He remained with 
that firm until its absorption into the 
eastern department of St. Paul F. & M. 
last January. At that time he was sec- 
retary. He organized his own agency, 
writing New York suburban fire busi- 
ness. He represents Travelers Indem- 
nity as borough agent for casualty and 
bonds. 









USE ON-THE-SPOT 


If you want a particular type of insurance, 
you consult a specialist in that field. Do 
you realize that there are also area 48 
cialists? This is equally important, be- 
cause only through on-the-spot specialists 
can you be sure that you are adequately 
meeting local conditions and regulations. 

ULTRAMAR has long acted as Foreign 
Managers for prominent U.S. and Latin 
American insurance companies handling 
all types of coverage. It is a thoroughly 





Ultramar S. 


International Insurance 


N.Y.Phone 


80 John Street, New York 7, 
:W Hitehall3-9690. 


PROTECT 


SPECIALISTS 


experienced, reliable international organ- 
ization, which specializes in Latin 
American insurance, and has offices, 
agencies, and correspondents through- 
out the Americas. Three of the basic 
advantages it offers are: 1— Prompt, time- 
saving settlement. 2— Convenient, direct 
adjustment under uniform conditions 
and terms. 3—Payment in either U. S. 
or local currency, as desired, 

Get on-the-spot protection now. ULTRA- 
MAR invites queries from individuals, 
brokers, business houses, agents, and in- 
surance companies anywhere in this hem- 
isphere. Address whichever office is most 
convenient to you. 


IN HAVANA: Oficinas de Ultramar S. A., Edificio La 
Metropolitana, Havana, Cuba. Phone: M-9869. 
IN NEW YORK: Oficinas de 


'N MEXICO CITY: Oficinas de 
Uleramar de MexicoS.A., Isabel 
La Catdlica, No. 45, Mexico, 
D. F. Phone: Mex. L-1063. 


A. of New York, 
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Side Door Approach 


State health insurance is in a fair way 
to being introduced in this country by 
flank attack. While attention is directed 
at the well publicized Wagner, Murray, 
Dingell bill in Congress, which has not 
made headway, some of its purposes are 
being accomplished by side door en- 
trances, and if this keeps up the W-M-D 
bill advocates may before long be in a 
position to tell their adversaries to turn 
around and see that the goblins are al- 
ready here. 

There is for instance the amendments 
to the railroad unemployment compen- 
sation act that provides $25 a week for 
26 weeks to railroad workers and em- 
ployes in allied lines for unemployment 
occasioned by accident or sickness. This 
bill, regarded as a cold potato, was en- 
acted in surprising fashion in the closing 
days of the 79th Congress by skilful ma- 
neuvering on the part of Senate major- 
ity leader Barkley. 

Then there was the amendment to the 
social security act, getting by at 
the last moment without fanfare, that 
provides for the turning over of accumu- 
lated taxes paid by employes for unem- 


also 


ployment insurance to those states that 
enact unemployment disability compen- 
California and Rhode 
Island already have such plans. This is 
an invitation to New Jersey and Ala- 
bama to follow they are the 
other two states that currently tax em- 
ploye as well as employer for unem- 
ployment insurance. If those two states 


sation measures. 


suit, as 


do so, it will mean that in four states 
there will be a form of state health in- 
surance. That will comprise much po- 
tential pressure on other states to set up 
something similar. The snowball will 
be started downhill. 

Then there was the amendment to the 
National Service Life Insurance act, an- 
other last minute enactment, permitting 
veterans to add disability insurance to 
their government life insurance in the 
amount of $5 month benefit per 
$1,000 of life insurance. 

Veterans administration, it is said, was 
opposed to this departure but gave in to 
the various veterans organizations that 


per 


have been pressing for many liberalizing 
features. 

The citizenry in general is not cogni- 
zant of these piece meal approaches to 
state health insurance. Even the rank 
and file of railroad men didn’t know 
what was being handed to them in this 
direction. 

When it comes to meeting squarely 
the of state health insurance 
presented by the Wagner, Murray, Din- 
gell bill, the people through Congress 
have an affirmative answer. 
This is a battle that should fought 
in the open, with full publicity and ar- 
gument. The country should not un- 
wittingly become 
in such a system. 
apprised the 
piece meal steps that are being taken 
and where they may lead. 


issue as 


not given 
be 


immersed by degrees 


At least it should be 


of significance of these 


Work of Inspectors Most Important 


Local agents and brokers can do much 
to create a friendly attitude toward in- 
spectors who from time to time check up 
on properties. At times, producers have 
left in the mind of the premium payer 
a thought that these are 
made by men who ere not expert and, 
therefore, the inspection is more or less 
of a stereotyped duty that has to be per- 
formed because of orders from head- 
quarters. The policyholders are told 
that undoubtedly these inspectors feel 
that they have to make recom- 
‘mendations and they may not be very 
intelligent. The thought left that 
there is no need to give heed to them. 

Inspectors can make themselves very 
useful to an They should 
learn enough about the risk or the class 
to which it belongs that they 
make an intelligent survey of the prop- 
erty. An inspector that does not know 
his cannot hide ignorance, 
and naturally the inspection made by a 


inspections 


some 


is 


assured. 


so can 


business his 


person of that character is of no value 
and the assured resents the time lost in 
showing the inspector around. 

The vice-president of one of the large 
packing companies in an interview some 
time ago stated that the inspection 
made by the federal government was 
pretty much of a joke. People would 
be sent to the packing houses who knew 
nothing of the business and were not 
prepared to do their work in an intelli- 
gent and sensible way. They had noth- 
ing to offer of value because they were 
not prepared to give advice. Therefore, 
he resented the fact that these men were 
sent out by the federal government and 
their expenses where charged up to the 
packing company and yet nothing of 
value came from them. Packers had to 
assign someone to pilot the inspectors 
around and thus the latter was taken 
away from his work. This packer stated 
that there was an oportunity for inspec- 
tors to do a really constructive job. If 


they were experts they could give the 
assured valuable points and suggestions, 
which would be highly welcomed, He 
said that in this way packing industries 
would be greatly helped. 

The head of a prominent lumber com- 
pany in Wisconsin a few years ago was 
asked why he insured in a reciprocal. 
His reply was: “I did not select this in- 
surance because it was a reciprocal. I 
took it because I felt that its indemnity 


=~ 






inspectors that came around time he v 
merely walk about the plant in q yania Cas 
tory way and then would not look, ge 
: ‘ shes — ny 
the plant in a worthwhile way. istablishit 
inspections were worth nothing tp ¥M j937, he » 
You can take it from me that b Lynchbur 
men do appreciate inspectors who gm time. fin 
° : ‘ ec 
masters of their calling and who, me. 
give intelligent advice.” Joseph 


It pays, therefore, for field meg 
obtain at least a working knowledge 


Watervill 
a brief ill: 





is worth while but what was of greater the risks that they inspect. They sho Fred E 
concern to me was that it had as in- be able to leave a thought or two gy N. Y., 
spectors highly competent men who will be constructive and helpful, tired, = 
knew the lumber busines from beginning sured undoubtedly would have a gm el 
to end. Therefore, these inspectors friendly attitude if they knew thaty Scottsvill 
would offer us constructive sugestions persons making the inspections a heart a 
which were worth much. The ordinary their business. Leo J. 
burg, Ind 
m establishe 
Inflation and Rate Increases about 40 
Henry 
Perhaps the easiest answer for the in- but the effort is to improve the reveng ee st 
surance agent who is questioned about by getting increased cover to value a = exten 
the reason for rate increases is “infla- that stems also from inflation. Everett 1 
tion.” The increased rates for plate glass Insurers stand exactly in the sam oped one 
insurance, automobile insurance, theft, shoes as merchandisers. They have # teed 
etc., are needed for the simple reason get more revenue because of the ip Seeace r 
that the price of plate glass and the flated price of labor and miateriakll on the ex 
wages of glaziers are inflated, that the While there have been some increagg ington A 
costs of automobile parts and the wages in the costs of spreading the risk, #ty The ni 
of automobile mechanics are inflated, not additional underwriting expens 2 
that the cost of shirts, fountain pens, that are calling for increased preniin lays 
overcoats, beach parasols, and other rates. It is the inflated cost of making and form 
items that are stolen or that mysteri- the loser whole. Insurance companied Lawre! 
ously disappear are inflated. simply have been slower than other me- director 
In straight fire and windstorm insur- chandisers to pass the inflationary bug tional 
ance and in the personal property floater to the consumer. They can no longera- eet 
field there have not been rate increases, ford to stand the gaff. at Colun 
= = = = - —S J. .. . 
cal agen 
PERSONAL SIDE OF THE BUSINESS | ==: 
manager 
western 
post un’ 


Robert M. France of Denver, state 
agent for Security of New Haven, is at 
St. Luke’s hospital where he recently 
underwent an operation. 


Richard A. Kenzel, Milwaukee, grand 
wielder of the Blue Goose and resident 
manager of Phoenix of London, has 
been elected most wise master of the 
Wisconsin Rose Croix chapter of Scot- 
tish Rite Masonry. 

T. J. Houston, prominent independent 
insurance adjuster of Chicago and ‘for- 
mer insurance superintendent of Illinois, 
has returned from attending the Shrine 
convention at San Francisco. This was 
the 34th consecutive convention that he 
has attended and it was the 26th at 
which he has been accompanied by Mrs. 
Houston. Mr. Houston was imperial 
potentate of the Shrine and finished his 
term when the convention was at San 
Francisco in 1932. While in the city he 
was furnished with a past most imperial 
potentate’s car on which his name was 
inscribed. 

Lt. Col. Raymond C. Dreher, adver- 
tising manager of Boston, has been pre- 
sented the legion of merit for his work 
as chief of intelligence and security for 
the north Atlantic and Greenland areas 
for the ATC in the late war. 

Wheaton A. Williams, executive vice- 
president of Fred L. Gray Co., Minneap- 


olis, is at Northwestern hospital where 


an emergency operation for appendicitis formed | 


was performed Fama He has bee 
with the Fred L. Gray Co. 30 years anil Postpon 
is one of the best known insurance me 
in Minnesota. At the 
ost torney g 
Freeman Read, Chicago manager o eat dire 
Royal Exchange and Car & General, i seroke | 
leaving Thursday for a three-week t§ stomot 
to California. He expects to be with tif 1, do so 
mother at his sister’s place near Sant jon mo 
Monica for a time and then he will make ‘eal date 
a visit to San Francisco. aie ¢ 
John H. Baker, recently retired asia perior cc 
sistant secretary of Virginia F. &/My8§ effect. 


seriously ill this week at a hospitali 
Richmond. _ 












tional Fire at the Wi isconsin service 
fice in Milwaukee for 30 years, die 
lowing a heart attack. He had bee 
the company 40 years. ; 

Forest H. Richards, 47, preside 
Forest H. Richards, Inc., of Rich 
which operates the Virginia Insif 
Agency there, died following a } 
ness. He was also president of } 
American Assurance of Richmond 
ing hospitalization coverage. FOr’ 
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time he was general agent of Pennsyl- 
yania Casualty for Virginia and had im- 
portant group accounts with that com- 
pany at the time of his death. Before 
sstablishing his agency in Richmond in 
1937, he was with the general agent at 
Lynchburg of the Pearl group for a 
time. A native of South Dakota, he 
started in the home office of Queen City 
Fire. 

Joseph V. Toole, 64, local agent at 
Waterville, N. Y., died there following 
3 brief illness. 

Fred E. Place, local agent at Gowan- 
ja, N. Y., until last January, when he re- 
tired, died of a stroke. He began selling 
insurance in 1902, 

William Rafferty, 67, local agent at 
Scottsville, N. Y., for 40 years, died of 
a heart attack. 

Leo J. Seitz, local agent at Lawrence- 
burg, Ind., died there. The agency was 
established in 1919 and _ represented 
about 40 fire companies. 

Henry H. Petershagen, 67, of Ever- 
ett, one of the best-known local agents 
in the state of Washington, died after 
an extended illness. He had -resided -in 
Everett more than 40 years and devel- 
oped one of the city’s leading local agen- 
cies. He had served as president of the 
Snohomish County Association of In- 
surance Agents and was for many years 
nm the executive committee of the Wash- 
ington Association of Insurance Agents. 
The agency is being continued by his 
sons. 

Harry N. Styner, 69, Indianapolis, a 
deputy state fire marshal for 15 years 
and former legisator died. 

Lawrence Murray, Columbus, Ga., a 
director and past president of the Na- 
tional Assn. of Mutual Insurance 
Agents, died suddenly of a heart attack 
at Greenville, S. C. Services were held 
at Columbus Aug, 13. 

J. C. Wheeler, 61, Portland, Ore., lo- 
cal agent, died of a heart attack. He 
went to Portland about 10 years ago as 
manager of the office there of North- 
western Mutual Fire, continuing in that 
post until three years ago when he 
formed his own agency. 


Postpone Cal. Suspension Hearing 

At the request of the California at- 
torney general, the return date of the 
writ directing Commissioner Garrison to 
revoke his order suspending National 
Automobile & Casualty, or upon failure 
todo so, to appear and show cause, has 
been moved ahead to July 20. The orig- 
inal date was June 26. Until the merits 
of the case are determined by the su- 
perior court, the stay order continues in 
effect. 


® 


| 
. 


THE CHARTER OAK 
Hartford, 


One of The Tra 





Carter Is Oregon 
Agents’ President 


(CONTINUED FROM PAGE 1) 


by the states and federal government; 
that state supervision is here to stay 
and that as far as Oregon is concerned 
only minor amendments will be required 
to meet the mandate of Public Law 15. 

These amendments are five in number. 
First, a new provision giving the com- 
missioner specific authority to examine 
and accept or reject rate and rule filings; 
second, granting licensing powers for 
rating bureau; third, license provisions 
for out-of-state rating bureau; fourth, 
exempting from taxation certain types 
of large multiple-location risks written 
outside the state; fifth, provision setting 
up certain standards for rate-making. 
Commissioner Thompson said the pres- 
ent Oregon laws from a practical stand- 
ponnt very nearly meet all PL 15 re- 
quirements. 

He vigorously defended the model rat- 
ing bill of the allindustry committee 
especially challenging opponents on 
criticism that suggested bill represents 
maximum regulation. He asserted state 
or governmental fixing of rates repre- 
sents maximum regulation. He read 
provisions of the present Oregon rate- 
filing law and said many of the indepen- 
dent companies criticizing the model law, 
which is in many respects the same as 
the present Oregon law, have been liv- 
ing with these provisions in this state 
and prospering. 


Nationalization Threat Diminished 


Speaking briefly of the future of insur- 
ance, particularly threat of nationaliza- 
tion, Thompson said there are fewer 
persons who believe in this eventuality 
than did 10 years ago. He referred to 
the expression of Congress’ policy and 
the two supreme court decisions handed 
down since S.E.U.A. as evidence of this 
marked trend. There is growing recog- 
nition in high places in Washington that 
“vou can tax repeatedly but you can con- 
fiscate but once.” 

Secretary of State Robert S. Farrell, 
Jr., speaking on the agent’s part in the 
financial responsibility law’s administra- 
tion, pointed out Oregon’s new mo- 
torists are increasing in vast numbers, 
that over 7,000 accidents are being re- 
ported monthly and that his department 
is daily suspending between 30 and 40 
motor vehicle licenses or about 25% over 
last year. Many suspensions are due to 
failure to meet filing deadline of evi- 
dence of insurance. He also urged agents 
to become more familiar with the volun- 
tary assigned risk plan in use in Oregon. 


. 
3 
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rs Companies ] 


E. C. Sammons, president U. S. Na-| 
tional Bank, in a hard-hitting talk on| 
national economics, called upon all citi- 
zens who are part of the capitalistic sys- 
tem to rise and wage a fight for a change 
in national administration as essential to 
preservation of the American system. 
Sammons, who was commanding officer 
of President Truman in the first war, 
said he would work for Truman's defeat, 
although he had high respect for his 
honesty and integrity. He pictured 
President Truman as being involved in a 
hopeless party entanglement. Sammons 
called for direct, vigorous action, assert- 
ing that the enemies of the capitalistic 
system are daily swamping congressmen 
with propaganda against the present eco- 
nomic system and cautioned that no one 
is putting up a vigorous defense to con- 
vince Congress that the majority of peo- 
ple are not in sympathy with the CIO- 
PAC views. Sammons said many bank- 
ers and industrial leaders in all parts of 
the country are making public appear- 
ances expressing the same philosophy 
and urging business people and property 





owners as well as persons with savings | ; 


accounts and life policies to make their | 


attitudes felt in Congress. | 3 


The convention opened with the exec- 
utive committee dinner session Sunday 
evening, Sprague H. Carter, Pendleton, | 
chairman, presiding. Fred E. Jewett, | 
president, at the first morning session 
Monday, introduced presidents of vari 
ous local organizations. The afternoon 
was given over to the annual golf tour 
nament. 


Brown Emphasizes Service 


Hunter Brown, president of the Na 
tional association, emphasized the ne- 
cessity of agents maintaining i 
tory service to policyholders. 

Mr. Brown said that shortages brought 
about by the war, together with lack of 
manpower, have caused some agents to 
slip into a type of thinking which re- 
sults in “slipshod” service. He pointed 
out that this causes resentment of the in 
sured at a time when the public is sen- 
sitive to the kind of treatment it re- 
ceives. 

Agents and companies should take ad- 
vantage of the opportunity of public in 
terest in insurance to give the public a 
class of interesting and sympathetic 
service that will prove that insurance 
deserves confidence and approval. 

He said that if agents feel that com- 
panies are not doing all they should for 
them it is partly the agent’s responsibil 
ity and he should produce more profit- | 
able service and he will receive a quick 
response. 


Satistac- 


Mass. Indem. Issues New 
Accidental Death Form 


Massachusetts Indemnity is introduc- 
ing a new and unique accidental death 
policy that is non-cancellable and incon- | 
testable with guaranteed renewal to age | 
65, with no time limit for death to occur. 
The minimum is $5,000, maximum $10,- | 
000 benefit, for premiums ranging from | 

| 


$2.50 to $5 per annum per $1,000, ac 
cording to classification. 

Until now, Massachusetts 
never has sold an accidental death bene 
fit policy, but only income forms. The 
new contract is non-medical, with a 
short form application. It is sold in a 
separate policy. A surgical benefits rider, 
noncancellable to age 65, is sold at $8 
extra premium, with a schedule ranging 
from $10 to $125. A waiver of premium 
clause is included at no extra cost, main- 
taining the policy in force in event of to- 
tal and permanent disability. 


Indemnity | 


Roy L. Davis of Chicago, manager of | 
the Chicago department of the Assn. of 
Casualty & Surety Executives, has just | 
received a new degree of C.P.C.U. which 
means “Chartered Property and Casual- 
ty Underwriter.” Mr, Davis a few years 
ago was awarded the degree of C.L.U. 
(Chartered Life Underwriter) by Amer- 
ican College of Life Insurance. He al-| 
ready had the degree of Ph.D. awarded | 
by New York University. He secured 
his M.A. degree from the University of 
Illinois. 
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ISLAND 
A Small State 
with an 
mpressive Background 


EARLY 
RHODE ISLAND SCHOOLS 


In Colonial Rhode Island, most of the 
children went to Dame Schools— kept 
by a “‘dame’”’ in her home—and the more 
privileged boys were tutored at Latin 
Schools. Newport had one of the very 
first public schools in America, dating 
back to 1640. Most parents seemed satis- 
fied if their children learned to cipher 
and read the Bible, and few girls were 
required tolearn this much.When Brown 
University —then Rhode Island College 
—opened at Warren in 1765 only one 
student registered, and in 1769 there 
were only seven graduates, when 
Nicholas and Joseph Brown furnished 
money to have the college removed to 
Providence. 

Most parents want their children to 
have as many advantages as possible; 
the Rhode Island Insurance Company 
is glad to have helped produce safer 
living conditions in many Rhode 
Island homes. 
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PROVIDENCE « RHODE ISLAND 


FIRE ¢ AUTOMOBILE 
INLAND MARINE 
OCEAN MARINE 


Impartial Valuations SS 
of Industrial and Com- 
mercial Property. Thirty-five 
years of factual appraisal 
service to America’s more con- 
servative business institutions. 
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YOU ABSORB 
THE HEAT 

AND MAKE 
THEM CRACK 


WHY DONT 
PLATE GLASS 


WINDOWS 
LIKE ME? 


















LACK PAINT ab- & int i 
paint increases breakage, 
sorbs heat and thus —_— 
nocosce ye Cut your losses and at the 
. 7 
raises temperatures of ra 
I the same time render your 


glass surface which in turn we. Bem Barts, President 


R42 North Branch Street 
Chicago, Illinois 


causes ~ - + Dear, Mr. Beris: F ? . . 
cracking. Heat by warning them against 


The effect which you notice on black painted clase is not caused 
ty any particular chemical composition of the black paint but 


policyholder’s a real service 


rather by the beat which thie color abdsorbde, thereby raising the 
temperature of the glass surface with « result that you get the 


passes through clear glass SGiotan sates anaen. black paint. Actually the 


The glass normally passes the beat right om through but whea 
painted on either side with black paint tends to abdsord it all 
and bold it, The reason light-colored paist, euch as white or 


while white and light tinted Light tints, does not cause the same effect can be explained by lighter co ] ors are more 


the fact that whites and light tiate reflect the heat. 


Literature which we have on black-out paint indicates that « 


. 4 four iach bend should be left around the edge of every window ° . 
paints reflect heat. Snes Se ae © Ets oe ee ee pleasing so that your it 
seasteap Sly sured not only can increase 


THE GEEAVIM- WILLIAMS COMPAST 


Pi aAY the attractiveness of their 


fronts crack every year be- Chicago Technical Service Dept. 
tananec ead store fronts but at the same 


Thousands of window 


cause 98% of the insureds 
time save the inconvenience 











do not know that black of breakage 


RECOGNITION MERITED BY OUR SERVICE 


Benjamin Beris, President 


ES AC 


lO30°42 NORTH BRANCH STREET: CHICAGO 











Truck 
Coun: 
“Sho 


Insur 
of O 
Sessi 


“Shopp: 
not to the 
of the At 
nor is it 
ers were 
drawn by 
two-day | 

Discuss 
committe 
ing Chai 
Washingt 
Trucking 
Ernest M 
Truck Li 

The m 
sections, 
ance con 
last to a 
insurance 
present. 

Roy L. 
ager Assi 
tives, out 
tudes an 
vice-presi 
Liberty 
company 
men wer 
ager Na 
Surety U 
Chicago, 
Whelpley 
ualty, w 
truckers’ 

Mr. D: 
the vario 
outlined 
types of 


Urges L 


The c 
emphasis 
refrain f: 
ous insu! 
insurance 
carrier i: 
of type, 
it year a 
ferential. 
if an uw 
one yea 
losses on 
be more 
tion of a 

It was 
erators s 
ance eve 
absorb tl 
pense of 
Many st; 
to the ¢ 
program 
surer, J 
that it 
stock cx 
to obtair 
premium 


Workme 


_ Emphz 
ing that 
sure the 
fave an 
ment wh 


akage, 
at the 
your 
service 
gainst 
ly the 
more 
ir i 
crease 
their 
- same 


rience 





UNDERWRITER. 


CASUALTY az SURETY SECTION 


AUGUST 15, 1946 
PAGE 17 





—— 








luck Group 
Counsels Against 
"Shopping Around’ 


Insurance Committee 
of Operators Holds 2-Day 
Session at Chicago 


“Shopping around” for insurance is 
not to the best interests of the members 
of the American Trucking Associations, 
nor is it advisable to act as self-insur- 
es were some of the conclusions 
jrawn by its insurance committee at a 
two-day meeting at Chicago. 

Discussions by this recently organized 
committee of 18 were guided by Act- 
ing Chairman Everett M. Welliver, 
Washington, D. C., secretary American 
Trucking Associations, in the absence of 
Ernest M. Barber, Ottawa, Ill., Scherer 
Truck Lines. 

The meeting was divided into two 
sections, the first to speeches by insur- 
ance company representatives and the 
last to a general discussion of truckers’ 
insurance problems by the 12 members 
present. 

Roy L. Davis, Chicago, western man- 
ager Assn. of Casualty & Surety Execu- 
tives, outlined the stock company atti- 
tudes and Earl*M. Lashmet, Chicago, 
vice-president and regional manager 
Liberty Mutual, presented the mutual 
company approach. Other insurance 
men were: Peter Malah, Chicago man- 
ager National Bureau of Casualty & 
Surety Underwriters; Fred W. Welch, 
Chicago, Liberty Mutual, and George 
Whelpley, safety engineer of Aetna Cas- 
walty, who is also a member of the 
truckers’ insurance committee. 

Mr. Davis and Mr. Lashmet reviewed 
the various phases of underwriting, and 
outlined the essential differences in 
types of insurers. 


Urges Loyal Patronage 


The committee placed considerable 
emphasis on recommending that carriers 
retrain from shopping among the vari- 
ous insurers for the best deal on their 
insurance. It agreed that if the present 
carrier is a good company, regardless 
of type, the trucker should remain with 
it year after year despite the cost dif- 


ferential. It stated that in this way 
tan unfavorable loss ratio develops 
one year, the insurer would recoup 


losses on subsequent premium years and 
be more inclined to a favorable disposi- 
tion of all claims. 

It was emphasized that interstate op- 
trators should not rely upon self-insur- 
ance even though sufficiently large to 
absorb the small losses because the ex- 
pense of establishing claim offices in 
Many states is too great as compared 
to the cost of an adequate insurance 
Program provided by a professional in- 
surer. The committee also indicated 
that it was not their intention to pit 
stock companies against the mutuals 
to obtain the lowest possible insurance 
Premiums for their associations. 


Workmen’s Compensation Advice 


_ Emphasis was placed on recommend- 
ing that interstate carriers should be 
sure that their compensation policies 
ave an employer’s liability endorse- 
Ment whenever necessary as well as an 
all-states endorsement to comply with 
the various laws. In addition it was con- 
sidered advisable for members to check 
(CONTINUED ON PAGE 24) 


Cover on Autos 
Going Abroad 


Several Firms Will Take 
Such Business; Theft 
Is Big Hazard 


There is considerable demand for 
automobile insurance on cars being 
shipped abroad for use or sale by the 
owner. Much of the demand is coming 
from members of the armed services and 
particularly those whose families are 
joining them. Transportation for fam- 
ilies is becoming easier to secure. Auto- 
mobiles are bringing tremendous prices 
in Germany and Japan, and are almost 
impossible to buy there. Service men 
who are being assigned abroad can use 
the cars and sell them at a good price 
when transferred. For example, a 1941 
Ford sells for approximately $4,000 in 
Germany, and the cost in this country 
plus carrying charges still leaves a good 
deal for profit or expenses. 

American International Underwriters 
is writing this type of business pretty 
freely abroad, including Japan and Ger- 
many and the Philippines. American 
Foreign Insurance Assn. also is writing 
the busines practically worldwide. There 
are still some areas where it has been 
impossible to set up facilities, particu- 
larly in Russia and countries controlled 
exclusively by Russia. These two com- 
pany groups are writing in the Philip- 
pines, Japan, China, Germany and a 
number of other countries. 


Cover Required in Germany 


In the American occupied section of 
Germany the occupation authorities 
have issued an edict requiring automo- 
bile liability and property damage lim- 
its of $5,000/10,000/5,000. A.F.I.A. writes 
a single limit of $15,000 in that terri- 
tory. 

The theft hazard is particularly bad 
in Europe, and some of those writing in 
Europe require a $100 deductible on the 
theft protection. They are also writing 
collision with $100 deductibility and 
medical payments where desired. Some 
of them are asking for the liability be- 
fore they will write comprehensive. The 
theft deductible is also being applied in 
Japan, although it is being written in 
China without a deductible. American 
value is being used to write the theft 
coverage. In Korea the insurance is be- 
ing written on a reimbursement basis. 
The owner pays the loss and then is re- 
imbursed by the company. The trans- 
portation risk is covered in a separate 


policy. 

Provident Accident & White Cross, 
an English company which writes 
through the R. C. Rathbone & Son 


Agency at New York is offering full auto- 
mobile coverage on cars going to a 
good many of the European countries. 
These include France, Belgium, Den- 
mark, Holland, Spain, Portugal, Swit- 
zerland, Norway, Turkey, Sweden, 
Czechoslovakia, Greece, Algeria, Tunisia, 
Morocco, Italy, Finland and Yugoslavia. 
The company does not write business in 
Estonia, Latvia, Lithuania, Poland, Rus- 
sia, Hungary, Bulgaria, Germany, Aus- 
tria, Rumania or Asia because of the 
difficulty of getting money into those 
territories in order to settle claims. 

Most of the demand for coverage in 
recent weeks has been from persons go- 
ing to Germany, and it is considered 
possible that within a few weeks that 
country will be opened up to the extent 
that the automobile coverage can be 
written on cars being taken there. 

Provident Accident & White Cross 
will write in certain sections of Africa 
where there is an agent to follow 
through at the other end. It is not yet 
writing in the Philippines. 


Paddock President 
of Time; Horman 


Executive V.-P. 
MILWAUKEE — Richard L. Pad- 


dock has been elected president of Time 
of Milwaukee, to 
succeed the late 
John A. Keelan. 
With the advance- 
ment of Mr. Pad- 
dock to the presi- 
dency, S. L. Hor- 
man has been 
elected to the 
board and made ex- 
ecutive vice - presi- 
dent. 

Mr. Paddock, who 
is 34, graduated 
from Northwestern 
University in 1934 

R. L, Paddock and spent a year in 
the advertising agency business. He 
joined the agency department of Time in 
1935, and became agency manager in 
1938. Early in 1942 he was elected to 
the board and made assistant secretary. 
The same year he was elected president 
of the Health & Accident Underwriters 
of Milwaukee. He served on the agency 
management committee of the Health 
& Accident Underwriters Conference. 
Mr. Paddock enlisted in the army in 
October 1942 and served 2% years in 
the European theater. He was dis- 
charged last September as a first lieu- 
tenant. He was awarded the bronze star 
and oak leaf cluster. Last October he 
was made executive vice-president of 
Time. 

Mr. Horman, a graduate of Dakota 
Wesleyan University, joined the com- 
pany at the home office in 1940 as 
agency supervisor for southern Wiscon- 
sin, after eight years of experience in 
the field as an agent and agency man- 
ager. He entered the navy in 1943 and 
spent 20 months in the southwest Pa- 
cific. He was discharged as a lieutenant 
last February. When he returned to 
Time he became manager of its newly 





There seems to be a reluctance on 
the part of underwriters to take busi- 
ness on automobiles headed for the Ar- 
gentine, although other South American 
countries are satisfactory destinations. 
The big hazard in Argentine as well as 
in all of the other foreign countries is 
theft. Because of the big prices automo- 
biles are bringing, thefts are prevalent, 
and cars are difficult to find when they 
are stolen. In the United States most 
stolen cars are recovered. The oppo- 
site is true abroad. 

One reason for selling cars when they 
arrive abroad is the big repair costs 
that face the operator. This may im- 
prove because the army is said to be 
considering an arrangement to supply 
parts for such automobiles. It is es- 
timated that about 15% of the families 
of GI’s or government employes go- 
ing abroad are taking cars with them. 

The commission on such _ business 
runs from 10 to 15%. The brokerage 
commission for the marine coverage is 
5%. Rates for coverage in Germany 
and Japan depend to some extent on 
the judgment of underwriters. In most 
of the other territories the rates may 
be set by the local authorities or by 
the underwriters and local insurance in- 
terests. For example the rates are 
worked out by American underwriters 
and members of. the Manila Accident 
Insurance Assn. for the Philippines. 
The Australian Council of Fire & Ac- 
cident Underwriters and separate tariff 
associations for each state in that 
country establish or approve rates. 
Rates in England are fixed by insurance 
interests there. 


Surefies Now Make 
Bid to Bond 
Private Building 


New Performance and 
Payment Bonds Designed 
to Win Converts 


The long awaited program that is in- 
tended to win for the surety companies 
and their agents a substantial bond busi- 
ness in the private construction field 
made its appearance this week. Assn. of 
Casualty & Surety Executives an- 
nounces a new form of performance 
bond and of payment bond that is de- 
signed to merit the patronage of private 
persons or interests that are contem- 


plating new construction or remodeling. 

Such a program has fof years been 
advocated by progressive elements in 
company and production forces and some 
intensive work has been done on the 
project in the past two years. It is a 
post-war project that is timed to cor- 
respond with the era of private construc- 
tion that seems to lie ahead. 

The Towner Rating Bureau announces 

that the rates for this form are the reg- 
ular manual rates according to the class 
of work involved except that the rates 
are not effective in Texas until approval 
is received there. 
_ A booklet that is expected to stimulate 
interest in such bonding has been writ- 
ten by Alexander Foster, Jr., manager of 
the surety department of Assn. of Cas- 
ualty & Surety Executives, entitled “So 
You Are Going To Build.” Unfortunate- 
ly, due to printing delays, this was not 
ready for distribution this week along 
with the bond form. 


Main Difference Cited 


The capital difference between this 
bond form and that used primarily for 
public construction is that the private 
bond form specifically obligates the sure- 
ty to act promptly on default, and it 
agrees to arrange for completion of the 
work and furnish additional financing if 
necessary, within the dollar liability of 
the bond. Under the usual bond form, 
the surety has the privilege of arranging 
for completion of the work, but it is not 
obligated to do so. Its actual responsi- 
bility is to pay the excess cost of com- 
pletion after it had been determined fol- 
lowing a contractor's default. 

It was fiinally concluded that in the 
private field there is an especial desire 
of the obligee, in event of trouble, to be 
relieved of all the complications involved 
in making a fresh start after the con- 
struction has been partially completed. 

Under the terms of the new payment 
bond, the surety guarantees that the 
completed structure will be turned over 
free of mechanics liens and that sub- 
contractors, labor and material men will 
be paid promptly for work and materials 
used for purposes of the contract. 

Mr. Foster, commenting on this bond, 
points out that it removes the credit 
hazard for the building supplier and of- 
fers him an inducement to set more ad- 
vantageous prices. This should result 
in a freer and easier flow of materials 
to the job. 


Record of Contractor Failures 


Mr. Foster stated that during the 
period 1934-45 inclusive, there were 
6,738 recorded failures among contract- 
ors and others in the construction indus- 
try in this country. They left insolv- 

(CONTINUED ON PAGE 21) 
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Cal. Disability 
Payments Now 
May Start Dec. 1 


Schedule Open Meeting 
at Sacramento Aug. 26 
on Regulations 


Administrators of the California un- 
employment disability compensation law 
plan to begin payments on or about Dec. 
that enacted a 
measure which will enable California to 
$104 Washington 


for this purpose. 


1, now Congress has 
from 


7037, 


million 

HR 
analyzed in last week's edition, provides 
that California an 
unemployment compensation 


recover 
which was 


states such as with 
disability 
the 
fund amounts accumulated from taxes 
on employe payroll (as distinguished 
from employ er payments) tor unemploy- 
ment benefits due exclusively to lack ot 
a job. 


act may recover from federal trust 


Under section 403 of chapter 81, the 
California Wisability law, it is provided 
that in the event worker contributions 


collected under the act during the calen- 
dar years 1944 and 1945 may with- 
drawn and expended for California dis- 
ability purposes, then “benefits shall be- 
come payable on and after 90 days from 
such determination.” 


be 


Voluntary Plans Starting Time 


The same “starting time” is provid 
for voluntary plans under section 455 
which provides: 

“From and after the effective date on 
which disability benefits become payable 
under section 403 of this act, neither an 
employe covered by an approved volun- 
tary plan nor his employer is liable for 
the contribution required by sections 44, 
44.2 or 400 of this act with respect to 
wages paid by the employer for employ- 
ment, and such an employe is not en- 
titled to benefits from the disability fund 
while he is covered by the voluntary 
plan,” 

Had this fund of $104 million not been 
made available, payments under the Cal- 
ifornia disability act would not have 
commenced until April 1, 1947, 

A good many insurance companies, 
particularly the life companies, are 
working on the problem of devising pol- 
icy forms that will qualify under volun- 
tary plans in California. Some of the 
eastern life companies had a meeting 
late in June with Deputy Commissioner 
John Maloney in California. This was a 
conference that was granted at the re- 
quest of actuaries for some of the east- 
ern companies. There is reported to be 
an undercurrent of resentment on the 
part of some interested companies that 
were not included in the conference. The 
understanding is now that meetings shall 
be open and all types of insurers be en- 
couraged to participate, so that insur- 
ance may adopt common procedures and 
mechanics with a more or less common 
front. 

There have been several meetings at 
which representatives of labor, manage- 
ment and insurance have been present 
to iron out some of the problems in- 
volved in drafting regulations. A tenta- 
tive draft was turned out July 17, but it 
still needs some shaping up. 

The final meeting for consideration 
of the disability regulations will be held 
Aug. 26 at Sacramento. This will be an 
open meeting. 

One of the controversial points that 
has to be cleared up is what constitutes 
wages within the meaning of the section 
providing that where the employe re- 
ceives any wages he is not entitled to 
his disability benefits. In other words, 


ed 
5! 


are welfare payments from a fund cre- 


Catholic Hospitals 
in Mich. to Quit 
Blue Cross Aug. 19 


LANSING, MICH.—Efforts to patch 
differences between Michigan Hospital 
Service (Blue Cross) and the 14 major 
hospitals operated in the state by the 
Catholic Order of Sisters of Mercy ap- 
parently have been unavailing and these 
institutions are discontinuing participa- 
tion in the Blue Cross plan Aug. 19. 

St. Lawrence hospital here is one of 
the hospitals which have elected to with- 
draw from the plan because of dissatis- 
faction with the formula for computing 
compensation for hospitalized patients. 

The spokesman for that hospital said 
it was hoped some arrangement could be 
worked out to permit accepting Blue 
Cross subscribers as patients in view of 
the large number of Lansing industrial 
employes holding Michigan Hospital 
Service contracts, including Oldsmobile 
division of General Motors, the city’s 
largest single employer. The Sisters of 
Mercy hospitals are charity institutions 
and do not wish to show a profit but 
heads of the order do not feel that other 
patients should be'forced to subsidize in 
part the Hospital Service patients in or- 
der to keep the hospital’s budgets on an 
even keel. 

Attorney General Rethmers has ad- 
vised Commissioner Forbes that hospi- 
tals withdrawing from the plan must 
honor unexpired individual contracts. 
The opinion conceded the right of hospi- 
tals to withdraw from the Michigan hos- 
pital Service plan, after proper notifica- 
tion, but noted that they are obligated 
to provide hospital service to all sub- 
scribers to the plan holding unexpired 
service contracts. It was further stated 
that such hospitals are obligated to con- 
tribute to any deficit incurred in opera- 
tion of the plan between the time with- 
drawal notice was filed and the actual 
date of withdrawal. 


Shortages Boost 2 Cover Needs 


Aetna Casualty suggested to its 
agents that proprietors of retail stores 
whose merchandise is so attractive that 
queues form at the door are good pros- 
pects for public liability protection. With 
housewives and others in quest of bread, 
biscuits and rolls forming long lines in 
front of bake shops and markets the 
probability of suits for damages on ac- 
count of accidental injuries to the public 
is greater than in normal times. Aetna 
also suggests that, in view of the 
scarcity of ingredients used in making 
many food products today, the agent 
would do well to stress to the proprie- 
tor the need for protection afforded by 
products liability insurance. 


Stuckhart Joins Central Surety 


NEW YORK—Arthur I. Stuckhart, 
now with Standard Accident, will fill 
the post vacated by J. H. Tibbets at 
Central Surety as plate 


burglary and 
glass underwriter here. Although he has 


been with Standard Accident for five 
years, Mr. Stuckhart spent three of 
them in the army, from which he was 
released in March. Previously he was 


with Fidelity & Casualty for three years. 


ated by employer and employe contribu- 
tions wages: 

Another question pertains to the form 
of insurance contracts. Those prepared 
by the various companies have thus far 
been in two parts written as one con- 
tract, one part dealing with required 
disability benefits and the other with 
additional benefits. While it had been 
formerly believed that the commissioner 
would approve this, at the last meeting 
he went along with the representatives 
of organized labor .in their belief that 
such benefits should be given under 
separate policies. The fear of labor is 
that the slim margin of profit available 
from writing disability business as such 
would be compensated by an effort to 
load the premium onto the additional 
benefit section. 


of General Re, 
Boles Chairman 


Former Md. Casualty 
Officer Returns to Insur- 
ance—Pritchard Resigns 


NEW YORK—Edward G. 
Jr., Wednesday, was elected president of 
General Reinsurance and North Star Re- 
succeeding Edgar H. 
The latter continues to occupy the posi- 
chairman. 
dent nearly 20 years and recently has 


Lowry, 


insurance Boles. 


tion of He has been presi- 
been both president and chairman. 

Mr. Lowry, since 1943, has been treas- 
urer of E. R. Squibb & Sons, the manu- 
facturing chemical firm and prior to that 





- 
E. H. BOLES 


for nine years was an officer of Maryland 
Casualty. He has continued as a Mary- 
land Casualty director, but he will now 
resign that position. 

W .W. Greene has been elected to the 
position of executive vice-president of 
North Star, which is the same position 


W. S. Crawford, insurance editor of 
the “Journal of Commerce,” New York 
City, underwent an operation a week ago 
in Post Graduate hospital there. 








that he holds with General Reinsuray 

Charles H. Pritchard has resigng 
an executive yy 
president of } 
companies tg 
into business § 
himself as a 














surance interme 
ary and consult xEW 
He will serve Se car 
eral Reinsurang; Jerse 
a_ consulting g Natior 
advisory capacity Be . Un 
Mr. Lowry gry Rati 
uated at Haryy ie revi 
in 1925 and fr “ oa 
Oxford as a Rhois 9 poli 





scholar in 1928 
graduated at 
lumbia law school in 1929 and then p 
ticed law at Boston. Later he betay 
connected with the legal departmen 
RFC and then was special assistant 


Cc. H. Pritchard 
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W. W. GREENE gina 

tember. 

the Secretary of the Treasury. He joined 

Maryland Casualty in 1934 as vice-pres- 

dent and general counsel and later bt Finds P 

came senior vice-president. to Go a 
e 
Standa: 


Hayes Now Special Agent 
Whethe: 
saving tin 
cancellatio 
the Illinoi 


Lester W. Hayes has been appointed 
by Freeport Motor Casualty as special 
agent and underwriter in the Oak Park 












Iil., branch, assisting M. E. Raff, many aj yo ) 
ager. Mr. Hayes has been in the istics uajty ; 
ance business since 1929. He was assent occy 
ant examiner of Public Fire in Chicagof gangard 
then connected with Standard Surety &fi9.9 4 
Casualty and Standard Fire of NO§in. Th, 
York there in ‘underwriting and fli niaiioht 
work. dther occ 
tfective t 
Write more accident business by sub} Ur alter 
scribing to The Accident & Healt turred hal 
——. » a year, 175 W. Jackson De 


specifying 








Left: Stewart McDonald, (right) chairman and president of Maryland Casualty, 
is receiving from George J. Leness, partner in the banking firm of Merrill, 
Pierce, Fenner & Beane, a check representing proceeds from Maryland’s issue of ne 
preferred stock. These funds were added to others of Maryland for delivery to ! 

Right: William T. Harper, (left), senior vice-president of Maryland, is accepting * 
cancelled note for $30 million paid to RFC for advances made to the compa) 
W. R. Milford. managing director of the Baltimore branch of the Federal Reserve Th 
Bank, acting for RFC, is presenting the note together with certificates for compa 
stock held as collateral for the amount advanced to Maryland in 1934 and 1942. 
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business 4 

“Sad. and Okl 

e interme » an a. 
d consti XEW YORK—Revised private pas- 
Il serve Gy ager car B. I. and P. D. rates for 
CInSurane@h., Jersey have been announced by 
sulting be National Bureau of Casualty & 
i own wrety Underwriters and Mutual Cas- 
- Y Sa ity Rating Bureau effective Aug. 12. 
Sonal The revised rates apply to all policies 
dasaR 4 pritten on or after Aug. 12, as well as 
r in 1998 SB all policies which become effective 
ted at cmp oF after Oct. 1, regardless of when 
nd then p : hese policies are written. ; 

r he bec Zhe B. I. rates represent an increase 
epartment 15% over the present scale. The new 
assistan operty damage rates are 26.5% 





gher. : ; 
. The National Bureau, in its an- 
suncement, states it is a toregone con- 







Husion that unless there is an early 
decided improvement in accident 
mauency and an abatement in_ the 






ming cost of settling claims the revised 
mies will prove inadequate. 

The new Jersey department approved 
he full property damage rate increase 
bat the insurers requested but it insisted 
reducing somewhat the amount of 
Bi increase that was asked. 

Maryland has just taken similar ac- 
fon, giving the insurers the full P.D. 
aie that they wanted, but modifying 











smewhat the amount of B.I rate in- 
fease that was petitioned for. 
The Oklahoma insurance board has 






proved an increase of 9.8% for B.I. 
Mand 31.4% for property damage. 

This is part of the general country- 
wide rate increase program that was in- 
stituted in the late spring. The new 
rates are now in effect in practically all 
othe states. Among the exceptions are 
Kansas and Virginia. Kansas disap- 
proved the rate filings and a hearing is 
being held on the subject Aug. 27. Vir- 
gnia has postponed action until Sep- 
tember. 


Finds Policy Had Half Hour 
toGo at Time of Accident: 
Standard Time Governs 


Whether standard time or daylight 
aving time shall govern the time of 
cancellation of a policy was resolved by 
the Illinois appellate court, in Patterson 
ttal vs Manhattan Mutual Automobile 
Casualty, against the insurer. The acci- 
dent occurred at 11:30 p. m. central 
sandard time one evening which was 
230 a. m. Chicago daylight saving 
time. The policy was canceled effective 
midnight that day, so the accident 
either occurred half an hour before the 
ttective time of cancellation or half an 
dour after. The court held that it oc- 
tured half an hour before cancellation. 
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y as special 
» Oak Park, 
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n the insur 
> was assist 
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re of New 
x and held 


ess by sub- 
Health Re 


‘kson Blvd, _The cancellation notice merely speci- 
ted “12 o'clock midnight,” without 
—<$<$<$<<——j cllying central standard or daylight 


aving time. 


he assured was Harry Smith of 
928 Indiana avenue, Chicago. He had 
4 Statutory motor vehicle policy in the 
sum of $2,500. There had been a re- 
covery against him for $4,750 and 


aainst Manhattan Mutual for $2,500. 
Manhattan Mutual contended that the 
court should have held by general busi- 
ess custom in Chicago the term mid- 
tight means 12 o'clock daylight saving 
ume. However, the court observed that 
the policy itself specified “central stand- 
ard time.” Hence the court declared that 
when Manhattan Mutual canceled the 
policy and fixed the time of expiration 
without designating a different kind of 
ime than that stated in the policy, cen- 
tal standard time controlled the hour 
% the expiration. 

Manhattan Mutual argued that the 
tancellation notice was an extraneous 
ocument, separate and aside from the 
Policy and that the time stated therein 
Tho to be interpreted by the policy. 
hes : peeed that the time should be in- 
= eted in accordance with custom and 
age. However, the court found no 




















merit in this contention, saying that the 
right to cancel is given by the policy 
which also fixes the manner in which 
the cancellation shall be made. 

The decision of the Cook county 
perior court was affirmed. 

Wyatt Jacobs was attorney for Man- 
hattan Mutual while Ellis & West- 
brooks, De Frantz Williams appeared for 
the plaintiff. 


su- 


Ohio Casualty Safety Message 
Ohio Casualty is getting in some ef- 

fective licks in the interest of accident 

prevention. It has gotten out a fold- 


over slip which the agents are being 
strongly urged to attach to all new and 
renewal policies. 

The slip expresses appreciation for the 
patronage and then goes on to beg the 
policyholder to help stem the tide of 
ever increasing traffic accidents. The 
message states that the situation is se- 
rious, will grow even more so as traffic 
increases and cars become older. It will 
be a long time at the best before new 
automobile production catches up with 
the demand and in the meantime, mo- 
torists must get along with old cars that 
cannot stand up under pre-war speeds 
and driving habits. 


19 


CASUALTY 

Then there are five specific sugges- 
tions including counsel not to drive over 
50 and not even at that speed for any 
great distance; be sure that steering 
mechanism, brakes, lights, windshield 
wipers are in good condition; keep tires 
inflated to proper pressure; keep the car 
under control always and to drive always 
with caution, care and courtesy. 


Dr. Salvadore Castenares, recently re- 
leased from service as a lieutenant col- 
onel in the army medical corps, told the 
Casualty Insurance Adjusters Associa- 
tion of Southern California of his experi- 
ences in the war. 





























DRIVING HOME 
A DRIVING LESSON ® 


“AMERICAN ingenuity has produced 

super-efficient cars; but American 
carelessness has made them ghastly weap- 
ons for killing our neighbors.” 


So states an article recently published by 
a popular pictorial magazine. And the ar- 
ticle proves that statement with a series of 
gruesome, on-the-spot photographs show- 
ing the tragic consequences of poor driving 
. . . consequences that resulted, in one year, 
in 40,000 dead . . . 1,400,000 injured ... 
$1,900,000,000 in damage! 


To reduce this staggering toll, several 
possible cures are suggested . . . such as 


A multiple line organization 


Casualty and Bonding Lines 















safely. 


reinsurance except life 





better driver training, uniform license and 
traffic laws, and highway improvement. 
The article concludes with a series of 20 
pertinent questions testing the general 
reader’s ability and fitness to drive a car— 


Impressed by the urgent need for more 
publicity of this kind, the National Conser- 
vation Bureau, a unit of the Association of 
Casualty and Surety Executives, has re- 
printed this article in pamphlet form. To 
date hundreds of thousands of copies have 
been distributed through its member com- 
panies . . . another step in the constant war 
against this growing national problem. 


transacting all forms of 


Fire and Allied Lines 
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GENERAL REINSURANCE 
CORPORATION 


CORPORATION 





90 John Street, New York 7 + 200 Bush Street, San Francisco 4 
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Coaiplete Tratfic Bien 
in Three Midwest Cities 


Officials of Benton Harbor, Mich., are 
cempleting installation of safety meas- 
ures which were recommended by a co- 
operative traffic safety survey conducted 


_HeNATIONAL UNDERWRITER 


August 15, 





————— 





there " the Automobile Protective & 
Information Bureau and the Public 
Safety Institute of Purdue University. 

The survey, completed July 12, con- 
sisted of an analysis of traffic conditions 
in Benton Harbor, an examination of 
graphic accident reports as to time, 
place and apparent cause of accident. 
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4 : The diversified facilities of the Atlantic market, steadily 
ae ° . ° . . F . ‘= 
se increasing in geographical extent, include marine, fire, 
inland marine, automobile, burglary, workmen’s com- 
pensation, general liability and allied lines. Centennial 
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A study of placement of police traffic 
safety personnel was made to determine 
whether maximum efficiency was being 
realized. 

According to William J. Davis, assist- 
ant manager A.P.I. Bureau, Chicago, 
recommendations made by the /survey 
were followed in an “in-service” train- 
ing program which lasted one week. 
This training encompassed all phases of 
accident prevention as practiced by 
police department personnel. 

Mr. Davis says the Institute and 
A.P.I. Bureau personnel are currently 
engaged in assisting Benton Harbor po- 
lice in installing new accident record 
files, one of the recommendations made 
following the survey. 


Emphasis on Enforcement 


Of the three factors entering into the 
picture of traffic safety, engineering, 
education and enforcement, the coopera- 
tive survey concerns itself only with 
better enforcement, taking that ap- 
—- to accident prevention, Mr. Davis 
said. 

Recommendations based on two other 
recent surveys will be made soon by 
the Institute and A.P.I. Bureau. Those 
resulting from a traffic safety investiga- 
which 


tion in Springfield, IIL, began 
July 8, will be available shortly after 
Sept. 1, Mr. Davis said. Survey recom- 


mendations for Battle Creek, Mich., will 
be announced the middle of September. 

The traffic safety survey activities of 
the A.P.I. Bureau cover 40% of the 
area of the United States, reflecting con- 
ditions involving 41% of the registered 
automobiles on American streets and 
highways, Mr. Davis said. 


Va. Responsibility Act 
Boosts Automobile Coverage 


Commissioner Bowles of Virginia-told 
agents of the Farm Bureau companies 
meeting at Ocean View that as of July 
1 nearly 400,000 private passenger auto- 
of 


mobiles were licensed in Virginia, 
which 320,000 were insured for bodily 
injury and property damage. With 


540,000 automobiles of all types licensed 
in Virginia, about 410,000 were covered 
for bodily injury and property damage. 


75% Have Liability Cover 


He said the number of insured auto- 
mobiles has increased tremendously 
since the new Virginia motor vehicle 
safety responsibility act became effec- 
tive. Prior -to its enactment, about 
334%3% of all cars registered in the 
state carried liability insurance. Now 
approximately 75% are covered by such 
policies. 





Trusteed Plan Not Insurance 


The Ohio insurance laws are not ap- 
plicable to a trusteed employe benefit 
plan set up by a group of employers in 
consonance with a collective bargaining 
agreement and with the employers mak- 
ing the entire contribution according to 
Attorney-General Jenkins in an opinion 
to Superintendent Dressel. 

The funds provide sick benefits, aid 
in securing medical advice, contribute 
to vacation benefits and offer certain 
group insurance. 

Two essential elements are lacking to 
make the contract one of insurance, the 
attorney general stated. Those are loss 
distribution among a group of persons 
bearing similar risks and a ratable con- 
tribution by this group. 


Many GI's Returning to Standard 


Standard of Detroit group reports that 
a high percentage of its former employes 
have joined the group again following 
their discharge. Out of 241 who entered 
service, 137 have returned, with others 
indicating their intention to do so upon 
their release from service. At the home 
office 131 entered service, and to date 72 
have returned. In the field offices 110 
left for war duty and 65 are now back on 
the job with the group. Some are in new 
positions. Of the 241 returning veterans 
13 are women. 


Boiler Insurers 
Find Appetite 
for High Limits 


Boiler insurers these days find the 
selves in the remarkable position of, 
ing to fend off business. They find 4, 
there is an appetite on the part of; 
sured for extremely high limits of g 
rect damage cover and these ingy: 
very often insist on being protected ; 
an amount that would constitute ty 
maximum conceivable loss under 
most remote circumstances. 

The insurers are being careful to; 
commend that the agents and broke 
point out the loss probabilities to the; 
sured and make very certain that j 
the insured’s unreserved desire to } 
such limits. The fear is that wh 
money conditions become less easy x 
insured again measure their prem 
outlay cautiously, some competitor m 
come along and tell the assured that} 
is being imposed upon in his boiler q 
erage, that he is paying a premium, 
far greater amounts than could be jx 
in an explosion or other accident. 

The number of boiler losses exceedigg 
$50,000 is extremely few and the insure 
feel that they would be subject to erg 
cism if they should automatically fil] ¢ 
ders for a half million or one million dg 
lars or more of direct property dama 
cover without explaining to the insw 
the loss probability. However, ev 
when this is done, there are many iq 
sured who ask whether it is not concep. 
able that they could suffer a loss on ti 
amount of the limits that they desire 4 
buy. Usually the answer has to be thi 
such a contingency could be describeda 
“conceivable” and the insured mom 
often than not then replies that he want 
the utmost in protection and gives or 
ders to “write me up.” The premiuqj 
cost seems to be of little or no concen 





Doyle Standard Acc. Club Head 


Bernard K. Doyle, casualty clam 
department, was elected president a 
Standard Accident’s Ten Year Club. it 
has been with Standard since 1930. 

Charlotte Creighton was named fir 
vice-president, Merle J. Thompson, se 
ond vice-president, and Loretta ¥ 
Shannon, secretary. 

Committee chairmen appointed were 
Rose Miller, publicity; R. J. Wabker 
historical; F. R. Dentz, sick; E. T. Alj 
man, auditing; Helen Gardiner, mem 
bership;.and C. C. Mill, entertainment 

The Standard Ten Year club was 0 
ganized in 1934. Any employe of tq 
in the home or field offices, # 


group, : 

automatically a member after 10 yeat 

service. 

Ellis Schmidt Now President 
Ellis Schmidt of Fidelity & Depost 

who is vice-president of the Surely 

Assn. of Chicago, now succeeds to % 


presidency in view of the fact that H.! 
Jeffery is leaving his position as secre} 
tary of Commercial Casualty and Metro 
politan Casualty to enter the brokerag 
field. The election takes place in 4% 
vember and undoubtedly Mr. Schmit! 
will be elected as president at that tim 
for a full term. 

The surety association is planning 4 
joint outing with the Milwaukee at 
Assn. at Sunset Ridge Country 
north of Chicago some time during Se 
tember. 


Krier Spreads Safety Gospel 


Urban Krier, executive secretary Wis} 
consin Association of Insurance Agent 
Milwaukee, addressed the Madison Ki 
wanis Club on “Automobile Accidet' 
and Safety.” He said the public mu 
pay for every automobile accident, an 
gave a breakdown of the premium @ 
showing that increased losses i 
higher rates. Home safety also was 
cussed. The Aetna Casualty sound mov. 
ies, “Champions at the “Wheel” and 
“There Is No Place Like Home,” ¥% 
shown. 
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Bid to Bond 
Private Building 


(CONTINUED FROM PAGE 17) 
encies with total losses in excess of $155 
million. : 

The program was perfected after study 
bya group of underwriters together with 
the Association of Casualty & Surety 
Executives, American Institute of Archi- 
tects, Associated General Contractors 
ad New York Building Congress. 

Company men appreciate that there 
will be difficulties in promoting the pro- 
gam, and at the same time exercising 
underwriting judgment. Since there is 
no statutory compulsion behind the 
pond, there is, of course, danger of anti- 
selection against the surety. It is hoped, 
by means of publicity and other sales 
promotion efforts, to gain widespread ac- 
ceptance of the bond so as to provide a 
satisfactory underwriting spread. The 
good will and cooperation of architects 
is especially desired. Otherwise, there 
is danger that sureties will be offered 
opportunity to bond mainly small con- 
tractors or others concerning whom the 
architect has misgivings. 


Good Start Hoped For 


It is especially important for the suc- 
cess Of the program that it get off toa 
good start. Should the first offerings be 
uacceptable to the sureties, and more 
business is turned down than is written, 
that would throw cold water on the idea 
and would dampen the enthusiasm of 
insurance producers and architects. 

There are numerous effective surety 
bond producers who have been advocat- 
ing this course, and it is believed that 
they will enthusiastically promote sale 
of the form. 


Performance Bond Conditions 


The performance bond provides: 

Whenever contractor shall be, and de- 
clared by owner to be in default under 
the contract, the owner having per- 
formed owner’s obligations thereunder, 
the surety may promptly remedy the de- 
fault, or shall promptly 

(1) Complete the contract in ac- 
cordance with its terms and conditions, 
or 

(2) Obtain a bid or bids for submis- 
sion to owner for completing the con- 
tract in accordance with its terms and 
conditions, and upon determination by 
owner and surety of the lowest respon- 
sible bidder, arrange for a contract be- 
tween such bidder and owner and make 
available as work progresses (even 
though there should be a default or a 
succession of defaults under the contract 
or contracts of completion arranged un- 
der this paragraph) sufficient funds to 
pay the cost of completion less the bal- 
ance of the contract price; but not ex- 
ceeding, including other costs and 
damages for which the surety may be 
liable hereunder, the amount set forth 
in the first paragraph hereof. The term 
“balance of the contract price,” as used 
in this paragraph, shall mean the total 
amount payable by owner to contractor 
under the contract and any amendments 
thereto, less the amount properly paid 
by owner to contractor. 

Any suit under this bond must be in- 
stituted before the expiration of two 
years from the date on which final pay- 
ment under the contract falls due. 

No right of action shall accrue on this 
bond to or for the use of any person or 
corporation other than the owner named 
herein or the heirs, executors, adminis- 
trators or successors of owner. 


Payment Bond Language 


The payment bond specifies: 

Now, therefore, the condition of this 
Obligation is such that if the principal 
shall promptly make payment to all 
tlimants as hereinafter defined, for all 
labor and material used or reasonably 
Tequired for use in the performance of 
the contract, then this obligation shall 

void; otherwise it shall remain in full 
force and effect, subject, however, to the 
following conditions: 


1. A claimant is defined as one hav- 
ing a direct contract with the principal 
or with a sub-contractor of the principal 
for labor, material, or both, used or rea- 
sonably required for use in the perform- 
ance of the contract, labor and material 
being construed to include that part of 
water, gas, power, light, heat, oil, gaso- 
line, telephone service or rental of equip- 
ment directly applicable to the contract. 

2. The above named principal, and 
surety hereby jointly and severally agree 
with the owner that every claimant as 
herein defined, who has not been paid 
in full before the expiration of a period 
of 90 days after the date on which the 
last of such claimant’s work or labor 
was done or performed, or materials 
were furnished by such claimant, may 
sue on this bond for the use of such 
claimant in the name of the owner, 
prosecute the suit to final judgment for 
such sum or sums as may be justly due 
claimant, and have execution thereon, 
provided, however, that the owner shall 
not be liable for the payment of any 
costs or expenses of any such suit. 


Must Give Written Notice 


3. No suit or action shall be com- 
menced hereunder by any claimant. 

(a) Unless claimant shall have given 
written notice to any two of the follow- 
ing: The principal, the owner, or the 
surety above named, within 90 days after 
such claimant did or performed the last 
of the work or labor, or furnished the 
last of the materials for which said claim 
is made, stating with subtantial accu- 
racy the amount claimed and the name 
of the party to whom the materials were 
furnished, or for whom the work or 
labor was done or performed. Such no- 
tice shall be served by mailing the same 
by registered mail, postage prepaid, in 
an envelope addressed to the principal, 
owner or surety, at any place where an 
office is regularly maintained for the 
transaction of business, or served in any 
manner in which legal process may be 
served in the state in which the afore- 
said project is located, save that such 
service need not be made by a public 
officer. 

(b) After the expiration of one year 
following the date on which principal 
ceased work on said contract. 

(c) Other than in a state court of 
competent jurisdiction in and for the 
county or other political subdivision of 
the state in which the project, or any 
part thereof, is situated, or in the United 
States district court for the district in 
which the project, or any part thereof, 
is situated, and not elsewhere. 

4. The amount of this bond shall be 
reduced by and to the extent of any pay- 
ment or payments made in good faith 
hereunder, inclusive of the payment by 
surety of mechanics liens which may be 
filed of record against said improve- 
ment, whether or not claim for the 
amount of such lien be presented under 
and against this bond. 


Removes Financial Risks 


Mr. Foster, in his booklet asks: “What 
happens if your contractor gets into 
financial or other difficulties and leaves 
you in the lurch?” 

To answer this question the Assn. of 
Casualty & Surety Executives has 
brought out a plan designed to take out 
of private construction a large part of 
certain financial risks which heretofore 
the owner has been unable to avoid, 

Both the new performance and pay- 
ment bonds are in effect forms of insur- 
ance and are bought for a premium 
through an agent or broker just as ordi- 
nary insurance policies are bought. z 

There is nothing new about the basic 
idea of a performance bond, he points 
out. Heretofore, however, a_ perfor- 
mance bond has been an instrument 
agreeing to reimburse the owner for his 
loss after it has occurred. Frequently 
the surety has stepped in without undue 
delay to help the owner in arranging for 
completion and in supplying any re- 
quired additional financing; but the lan- 
guage of the familiar bond form does 
not require it to do so. 

The surety company now agrees in 
the clearest and simplest language, that 


if the contractor defaults the surety com- 
pany will step in promptly to complete 
the work or to procure for the owner an 
acceptable contractor who will do so. 
The surety will also help to keep the 
job rolling by furnishing any additional 
financing made necessary by the default 
within the limit of the guarantee. 

The surety is compelled by unequivo- 
cal agreement to function as soon as the 
contractor defaults “and it is difficult to 
imagine circumstances under which the 
owner can thereafter be burdened with 
any duty or responsibility that he would 
not have borne had there been no de- 
fault.” 


SS 
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This is the time of year particularly ~- 
when your insurance clients and pros- 
pects want to be free of PERSONAL 
PROPERTY worries. Capitalize on 
that desire by reminding them of one 
of the greatest insurance values you 


have to offer — our Personal Property 


Our advertisement in July and 
August general business magazines, 
entitled “TROUBLE KNOWS NO 
HOLIDAY,” is 
attention. It carries a vital suggestion 
for a carefree vacation. We will gladly 
send reprints of this message on re- 


quest. Address our Agency and Pro- 


duction Department. 
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The payment bond feature, he points 
out, is of vital importance to the owner 
not only in freeing him from unpleasant 
and costly disputes over unpaid bills, but 
also in facilitating the procurement of 
materials in a poorly supplied market. 


Architect Isn’t Insurer 


Under the caption “An Architect is 
Not an Insurance Company” Mr. Foster 
states that architects cannot be expected 
to guarantee the contractor’s solvency or 
performance. An architect can base his 
judgment only upon the man’s past rec- 
ord and present standing. He cannot 

(CONTINUED @N PAGE 24) 
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Pacific Mutual Revises 
Master Group Forms 


LOS ANGELES—Pacific Mutual has 
revised its four principal master group 
policies, together with the insured’s in- 


dividual certificates. The new forms 
have been filed with the insurance de- 
partments of states in which the com- 


pany is admitted. 

The four master group contracts are 
life, accidental death and dismember- 
ment, accident and sickness, and hospi- 
tal, surgical and medical care expense. 
The latter now can be issued either with 
without surgical benefits and with 
or without special medical care benefits. 


or 


New Insurer at Omaha 
Protective Life & Accident of Omaha 
has filed articles of incorporation in Ne- 
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SALES HELPS that 
really help sell 


Planned promotions on every type 
of casualty insurance makes a well 
rounded sales program easy for 
Buckeye Union agents. Personal 
contacts help build local reputa- 
tions and up-to-date sales helps get 
new business. Your 
inquiry will also re- 
ceive individual at- 


A STOCK 
COMPANY 





braske. It is projected as a company 
with $500,000 capital and to engage in 
life insurance and accident and health. 
Incorporators are Clarence L. Mereta, 
Leonard Landen, J. Earl Thompson, 
Wilson Anderson, Rk. R. Hofferber, Le- 
nore Ludington, Dewall P. Smith and 
Earl G. Dobson, all of Omaha. 


F. A. Nichols President of 
Commercial Travelers Group 
Frederick A. Nichols, 


Commercial Travelers, New Haven, 
was elected president of the Interna- 
tional Federation of Commercial Trav- 
elers Insurance Organizations at the 
annual meeting in Jasper National 
Park. Paul Clement, Minnesota Com- 
mercial Men's, Minneapolis, was elected 
vice-president, and John S. Whittemore, 
Eastern Commercial Travelers, Boston, 
was reelected secretary-treasurer. Mell 
W. Hobart, Ministers Life & Casualty 


Connecticut 























THE BUCKEYE UNION CASUALTY CO. 


HOME OFFICE COLUMBUS 16, OHIO 


6 STATES 


SERVING THE 





OF THE BUCKEYE UNION 





ticut. 





WANTED 


Several young men. with or without experi- 
ence, as Claim Adjusters. Various locations. 
Splendid opportunity. In reply give age, 
educational background, experience, refer- 
ences and salary expected. Communicate 
with A. P. Sigmans, Assistant Secretary, 
Hartford Accident and Indemnity Com- 
pany, 690 Asylum Street, Hartford, Connec- 











Union, Minneapolis, was elected chair- 
man of the executive committee. 

The federation reported a combined 
membership of 832,000. 


Accident-Health Increase 7% 

A 17% increase in accident and health 
premium income for the first six months 
of this year, compared to a similar period 
last year, is indicated in a report just 
tabulated by the Health & Accident Un- 
derwriters Conference. 

If this trend continues the remainder 
of the year, the total accident and health 
volume on a countrywide basis should 
reach close to $700 million at the end of 
the year. 

Loss ratios increased materially the 
first half of the year. 


CHANGES 


Griffith Manager 
of Mich. Surety 


LANSING, MICH.—Dudley C. Grif- 
fith, widely known throughout the coun- 
try in the surety and casualty field, has 
been named manager to direct develop- 
ment of fidelity and surety business in 
Indiana for Michigan Surety. The gen- 
eral agents in Indianapolis are Cooling- 
Grumme-Mumford Co. 

Mr. Griffin has been field assistant to 
E. J. Schofield, chairman casualty and 
surety acquisition cost conference, trav- 
eling the entire country contacting home 
and branch office organizations and gen- 
eral agents. He had taken this position 
in 1938 after having been connected with 





a general insurance brokerage business 
in New York for two years. 
Mr. Griffith is particularly well-ac- 


quainted in Indiana, having been con- 
nected for many years with the Aetna 
affiliated companies as special agent. He 
later was manager of the Indianapolis 
branch office of Standard Accident, and 
developed that company’s initial agency 
plant and branch organization in the 
state. Later he was with National 
Surety at Chicago and St. Louis as 
branch manager and eventually was re- 
turned to Indiana as manager in that 
state for National Surety. 


Leavens to High Post in 
Canada for Travelers 


Harry C. Leavens, formerly assistant 
superintendent of agencies, casualty lines, 
in the home office of Travelers, has 
been appointed manager of those lines 
for Ontario and western Canada, suc- 
ceeding Robert Fullerton who is retir- 
ing. 

Mr. Fullerton is a veteran of more 
than 28 years of service as Manager for 
Ontario. 

Mr. Leavens returns to Ontario where 
he started with Travelers as field assist- 
ant, in 1919. He was born at Belleville, 
Ont. and served as lieutenant in the first 
war. 

\fter serving as field assistant and as- 
sistant manager at Toronto and manager 
at Winnipeg, he was appointed agency 
assistant, home office agency depart- 


1s 


ment, casualty lines, and later assist- 
ant superintendent of agencies. 
Mr. Fullerton has been manager for 


Ontario. Under this new arrangement 
Mr. Leavens will assume supervision of 
the casualty lines for the province of 
Ontario, and western Canada. 


Denton Appointed Claims 
Manager of Wolverine 
LANSING, MICH.—Robert D. Den- 


ton, who formerly operated the Denton 
Adjustment Co. at Fort Wayne, Ind., 
has been named claim manager of 
Wolverine, succeeding the late Henry 
Platz, who died, in March. 

Mr. Denton handled Wolverine claims 
for Indiana while operating his adjust- 
ment company. which was established in 
1928 and has been sold to former asso- 
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ciates, J. E. Whipple, South Beni: 
Charles Burton and Earl Chism, Fog 
Wayne, and A. D. Aebker, Lima, 9 
where one of the firm’s branches is 
cated. 


Three in Hartford Accident 
Ind. Moves; Lyon Resigns 


W. A. Lyon has resigned as Manager 
bond department Indiana branch offig 
Hartford Accident & Indemnity to 
ter the manufacturing business. His gy. 
cessor will soon be announced. 

Robert B. Brown and David F, Ca 
have been appointed special agents. \; 
Brown was discharged from the U,§ 
Marine Corps in March and has recepp. 
ly returned from the company’s hon, 
office training course. He will servic 
the western part of the state. He wa 
formerly connected with the Chicago of. 
fice of the Loyalty group. Mr. Cass has 
had previous experience in Indiana ang 
is to service the eastern part of the state 





Md. Casualty Minn. Appointments 


E. C. Huhnke, resident manager of 
Maryland Casualty in Minneapolis, has 
appointed Ben B. Gilman, until recently 
with United National Indemnity in 
Minneapolis, as special agent in wester 
and northern Minnesota. He formerly 
was with Employers Liability and Aetn 
Casualty. 

Claude W. Houghton has been ap 
pointed special agent in central Minne. 
sota and in St. Paul and Minneapolis, 
He formerly was with Continental Cas- 
ualty, Fidelity & Casualty and Great 
American Indemnity in Minneapolis, 


Neal Oregon Claim | Manager 


Alvie Neal has been appointed Oregon 
claims manager for Trinity Universal, 
C. B. DeMille General Agency repre- 
sents Trinity Universal in the Pacific 
northwest. 


Dawson U. S. F. & G. Supervisor 


Robert P. Dawson, recently returned 
from overseas service as a lieutenant in 
the army, has rejoined U. S. F. & Gas 
supervisor at Portland under W. Talbot 
Sinclair. Before entering service, he was 
with the agency and development de 
partment at the home office. He joined 

J. S. F. & G. in 1939. 


COMPANIES 
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Employers Reinsurance 
Semi-Annual Statement 


Total assets of Employers Rein 
ance declined slightly the second quai 
but were sharply ahead of a year 
and the Dec. 31 figure, the semi-an 
statement shows. Assets were $30,439 
099 on June 30, against $30,542,314 f 
months ago and $28,879,351 six mom 
ago. 

Premiums written in the six months 
aggregated $6,679,396, compared with 
$5,258,655 a year ago, an increase Ol 
$1,420,741. 

Net investment income on a statutory 


basis, was $284,276 against $261,167 a 
year ago. Voluntary special reserve 


continued to rise, increasing in the set 
ond quarter by $484,273 and the June 
30 total of $3,404,126 was $619,264 
greater than at the start of the year. 


Am. Surety Assets Grow 
to $39,628,992 at June 30 


Assets of American Surety at June 30 
amounted to $39,628,992 as compared 
with $38,730,042 at Dec. 31, 1945. Capitat 
is $7% million, net surplus $10,982,182 
and contingency reserve $1,117,511. 

The premium reserve is $9,708,225 4 
compared with $8,482,002 at the year 
end. Loss reserve is $8,450,361. 


Chicago Merger Is Effected 


The merger of Reserve Mutual 
ualty of Chicago into the newly orga 
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. Reserve, stock company of that 
» has now been accomplished. The 
utual company was engaged exclusive- 
, accident and health business but 
stock company expects to expand 
automobile and general casualty 
s, Fred E. Law is president. Added 
‘the board of directors were Thilo 
4 Lee Biespiel, Albert Belshea, Ed- 
.q Cantorer, Chares B. Macdonell, 
44 R. Schuster, who was president 
Reserve Mutual Casualty and becomes 
-hairman of Reserve. 





if 


gorary ¢ 


PERSONALS 


Wm. R. Ehrmanntraut, manager of 
e New York Metropolitan branch of 
merican Surety, has been appointed a 
rector of the Insurance Federation of 
rew York. 

Hugh O. Maclellan, assistant secre- 
y of Provident Life & Accident, has 
ken elected president of the Chatta- 
oga Safety Council. 


DEATHS 








Robert B. Armstrong. who cut quite 
swathe in the insurance business from 
out 1905 to 1911, and who was be- 
re that, Assistant Secretary of the 
freasury and who since that time until 
retirement had been Washington 
respondent of the Los Angeles 
Times,” died at the age of 72. 
He was born near Des Moines and 
en Was connected with newspapers at 
es Moines, Chicago and New York. 
He served as private secretary to Leslie 
Shaw, who was then Secretary of 
¢ Treasury. Then in 1903 he was ap- 
inted as the youngest man to hold the 
sition of Assistant Secretary of the 
reasury, serving under Lyman Gage. 
In 1905 he became president of the 


















Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
tighted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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old Casualty Company of America of 
New York and continued in that office 
for two years. He then was elected 
president of Philadelphia Casualty, serv- 
ing in 1907 and 1908. Thereupon he set 
up headquarters in Chicago to promote 
the organization of a new company and 
sell stock. He had letters from Theo- 
dore Roosevelt and other highly placed 
men which he used to good advantage 
in this activity. He raised the necessary 


capital and formed Consolidated Cas- 
ualty. This company in 1917 was re- 
insured with Inter-Ocean Casualty, 


which was then an Indiana Corporation 
with head office at Springfield, Ill. It is 
the present Cincinnati company of that 
name. 


Mr. Armstrong returned to Wash- 
ington. While serving as correspond- 
ent for the Los Angeles “Times” 


he also was publicity manager for War- 
ren Harding in the presidential pre-nom- 
ination campaign of 1920, was assistant 
publicity director for the Calvin Cool- 
idge presidential campaign and contrib- 
uted time and effort to Herbert Hoover's 
campaign. 

When Mr. Armstrong went to New 
York as president of Casualty Company 
of America, that company was involved 
in some difficulties, and the idea seemed 
to be that Mr. Armstrong could 
the company out of these difficulties by 
reason of his position as Assistant Sec- 
retary of the Treasury. After a short 
time as president of that company he 
apparently conceived the idea of con- 
solidating a number of casualty com- 
panies. At that time Philadelphia Cas- 
ualty was also in some difficulty and 
he suggested to them that he had a 
plan of consolidation of several casualty 
companies and if he were made presi- 
dent of Philadelphia Casualty he would 
be in position to effect this consolida- 
tion; however, this plan of his seemed 


get 


to have fallen through. He then de- 
cided to organize a casualty company 


and became connected with a promotion 
concern and they applied for a charter 
under the laws of West Virginia in 1908, 
at which time J. W. Scherr, now 
chairman of Inter-Ocean Casualty, was 
then deputy commissioner of West Vir- 
ginia. 

When the application for charter was 
received the department found that the 
headquarters of the company was to be 
at Philadelphia. Under a then recent 
act of the legislature in West Virginia 
it was provided that no charter could 
be granted to an insurance company 
without the approval of the department, 
and it also provided that no insurance 
company could be organized under the 
laws with a home office outside of the 
state. This information was given to 
the incorporators and they changed the 
application to provide that the home 
office would be located at Parkersburg, 
W. Va. This action seemed to have 
removed the objection of the depart- 
ment and a charter was issued. 

In the meantime the organizers inter- 
ested some prominent people in Park- 
ersburg, but when the organization was 
completed the home office was desig- 
nated as Parkersburg and the operating 
office as Chicago. 

Early in 1910 the West Virginia de- 
partment made an examination of the 
company in its offices at 1920 Calumet 
avenue, Chicago. It immediately be- 
came evident that the whole idea was 
the promotion of the sale of stock in 
the company. Irregularities were dis- 
covered and a meeting of the directors 
was called, and‘ after the department 
presented the facts to the directors, Mr. 
Armstrong and other officers, including 
the directors, resigned and set up a 
plan of reorganization and a committee 
was appointed for that purpose, which 
committee consisted of C. C. McCord, 
a prominent attorney of Louisville, who 
was vice-president of Consolidated, and 
the commissioner of West Virginia. 


After the examination was com- 
pleted an impairment in the capital 
stock was evident and this committee 


decided to call a meeting of the stock- 
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holders, at which time a new board of 
directors was created and a new set of 
officers elected. These officers consisted 
of Mr. McCord, as president, and some 
of the former employes of the company 
in other minor offices. 

The company was then reorganized 
to do business in West Virginia and in 
other states. Shortly after this 
reorganization Mr. Scherr was ap- 
proached on the idea of becoming gen- 
eral manager of the company, which 
position he accepted 

Mr. McCord was a prominent lawyer 
but had had no experience in the busi- 
ness other than law, but he continued 
as president of the company until the 
fall of 1911 when President Taft ap- 
pointed him as a member of the inter- 
state commerce commission. 

This eliminated Mr. McCord as an 
officer of the company and Mr. Scherr 
was elected president. Mr. Armstrong’s 
insurance came to a dur- 
ing 1910. 

During the time that Mr. Armstrong 
was in Chicago, Charles H. Burras, 
president of Joyce & Co., Chicago, 
was secretary of Consolidated Casualty. 


some 


career close 


Write more accident business by sub- 
scribing to The Accident & Health Re- 
view, $2 a year, 175 W. Jackson Blvd., 


Chicago. 
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Lloyds Finds Demand for 
High Hotel P. L. Limits 
London Lloyds is writing a large 


amount of liability insurance on hotels 
following the disastrous La Salle hotel 
fire in Chicago. Much of this is excess 
over primary cover. Lloyds is charging 
far more than the manual rate. It re- 
gards the manual rate as entirely too low 
in view of the hotel fires that have 
cently caused a heavy loss 


re- 


Standard Acc. Football Schedule 


Standard Accident has sent its agents 
a copy of its 16th football schedule of 
leading colleges. The schedule, which 
was interrupted during the war, is one 
of the earliest such compilations to be 
issued this year. It is vest pocket size 
and indexed. There is a Standard Acci- 
dent message and schedules bear the 
imprint of the agent on the front cover. 


Industrial Accidents Up in Va. 


RICHMOND, VA.—Industrial acci- 
dents reported to the Virginia industrial 
commission during July were 8,934, or 
11% more than July, 1945, according to 
a report by the commission. The com- 
mjssion issued awards for the payment 
of compensation in 1,319 cases 
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ROCK ISLAND 
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W. H. SHAPAKER 


General Agent, Milwaukee, Wise. 


... managed by former agents 
minous continues to have a keen appreciation of the agent’s 
problems. Through seasoned management in home and branch 
offices, through underwriting and claims departments, 
minous fulfills its pledge of service to the agent as well 





IS COOPERATIVE 
WITH ITS AGENTS IN EVERY WAY” 


"| have found the Bituminous Casualty Corporation to be progressive 
and cooperative with its agents in every way. 


"This is proven by the steady increase in the volume of business and of 
The Engineering Service and the Claim Service are unex- 


"Therefore, it is a sound, safe company that an agent can rely on.” 


Yours very truly, 


W. H. SHAPAKER AGENCY, INC. 
(Signed) W. H. Shapaker, Pres.-Treas. 


. . Bitu- 


Bitu- 


as 


ous C 
; PORAT GU ALTy 


ILLINOIS 


ASSETS OVER $14,000,000 


W orkmen’s Compensation, Comprehensive Liability, Public 
Liability, Property Damage, Comprehensive Personal Liability and Automobile 











24 CASUALTY 








ques Men Ready to Do job 
in Private Building Field 


(CONTINUED FROM PAGE 21) 
prophesy what future conditions will 
prevail with respect to prices, materials 
or labor, nor can he assure the owner 
that even the most worthy contractor 
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ATTENTION 


CASUALTY AND FIRE COM- 

PANIES NOT ADEQUATELY 

REPRESENTED IN THE STATE 
OF WASHINGTON 


THE FASTEST GROWING GENERAL 
AGENCY IN THE PACIFIC NORTH- 
WEST needs an additional casualty— 
also fire—co. or casualty-fire group 
We'll give you over $100,000.00 in 
diversified conservatively underwritten 
PROFITABLE PREMIUMS from over 80 
agents. 


HAROLD L. STAMEY COMPANY 
“Insurance General Agents 
1216 Washington Bldg. 
Tacoma 2, Washington 


Complete Insurance Service— 
RIGHT NOW! 

















ACCOUNTANT 


WITH BACKGROUND OF HOME OFFICE EX- 
PERIENCE IN ACTUARIAL WORK FOR ACCI- 
DENT. HEALTH AND HOSPITALIZATION INSUR- 
ANCE WITH HEADQUARTERS IN OHIO. 
SPLENDID OPPORTUNITY FOR ONE WHO IS 
ENERGETIC, DEPENDABLE AND HAS INITIA- 
TIVE. 


STATE EXPERIENCE, AGE AND SALARY 
DESIRED. 


ADDRESS H-10, The National Underwriter, 
W. Jacksou Blvd., Chicago 4, Illinois. 
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WORKEMEN’S COMPENSATION 
PRODUCER 
Excellent opportunity, especially if 
familiar with retrospective or partici- 
pating plans. Texas territory only. 
TEXAS INDEMNITY INSURANCE CO. 
P. O. Box 1259 
Galveston, Texas 

















WANTED 

Man, experienced in all lines of casualty under- 
writing for Home Office Underwriting Depart- 
ment. The position offers a euseliont oppor- 
tunity for future adv ther with a 
good starting oclery. In reply please give age, 
entire b and salary de- 
sired. NATIONAI. AUTOMOBILE & CASUALTY 
INSURANCE COMPANY. 724 S. Spring Street. 
Los Angeles 55, California. 

















WANTED 
Man experienced as Claim A ana 
Examiner in Home Office Claim Department. 
Write. giving full experience, references and 
salary expected. 
AMERICAN INDEMNITY CO. 
Galveston, Texas 

















EXPERIENCED AUTO ADJUSTER 
Desires worthwhile connection. Some fire and 
marine experience. Excellent references avail- 
able. Address H-15, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 
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will remain solvent or that he will never 
undertake a larger volume of work than 
his resources warrant. The death or in- 
capacity of a contractor or of the key 
man in a contracting organization may 
completely disrupt the business. It may 
appear that no particular hazard is in- 
voly ed in the performance of a contrac- 
tor’s work, yet neither the owner nor the 
architect can assess the risk involved in 
work being performed for others by the 
contractor. One of these or other jobs 
may cause disaster. 

Mr. Foster goes on to say that the 
lowest bid is tempting but acceptance 
of the lowest bid may prove to be very 
costly if it is in fact inadequate and if 
default ensues. If the low bidder is able 
to furnish this modern guarantee of 
prompt and proper performance the 
owner can, with entire confidence, con- 
tract with him. The cost of the bond 
will usually amount to no more than a 
fraction of the difference between the 
low bid and the next highest figure. 

The bonds cannot be purchased to 
cover the operations of every contractor 
who may offer to do a job and the surety 
companies can only make the protection 
of their bonds available when the con- 
tractor, in capacity, reputation and finan- 
cial responsibility, is deemed worthy. 

Mr. Foster recommends that the bonds 
be issued by corporate surety companies 
and that they be in the exact language 
that is set forth in the booklet. 

Leaders in the surety field say that the 
business must be prepared, if it is going 
to popularize bonding of private con- 
struction operations, to face losses. The 
hope is that the companies shall be suffi- 
ciently liberal in underwriting and in loss 
settlements so that they will make con- 
verts. Surety men are conscious of the 
fact that the business has a reputation 
among architects and contractors of 
being technical and the leaders are anx- 
ious to overcome that prejudice. Many 
of the technicalities in the surety busi- 
ness arise from the fact that bonds are 
given in accordance with statutory con- 
ditions and hence technicalities of the 
law are involved in many of the losses. 
In the private construction field, how- 
ever, the bond is entirely voluntary and 
reading between the lines it may be said 
that the surety interests are now pro- 
claiming that they desire to be given an 
opportunity to show what they can do 
for the private builder. 


Counsels Against 
“Shopping Around” 


(CONTINUED FROM PAGE 17) 
in monopolistic states to be certain their 
insurance meets the requirements. 

The committee will investigate the 
possibility of obtaining a single com- 
prehensive policy to include all types of 
bodily injury and property damage cov- 
erage for both premises and automo- 
biles, etc., as well as fire, theft, colli- 
sion, cargo and workmen’s compensa- 
tion. It agreed that considerable prog- 
ress has been made during the past 
few years toward reducing the number 
of contracts needed and it anticipates 
the day when the number will be re- 
duced to a few, or possibly one. 

One of the problems today, concluded 
the committee, is the terminology used 
in inland marine policies. The fact that 
water damage losses caused by floods 
have to be the result of rising of 
navigable waters seems unjust because 
a flash flood originating in a creek is 
just as real to a carrier as if the loss had 
occurred near a navigable stream. 

An inland marine sub-committee of 
two was appointed to investigate cov- 
erage available and make recommenda- 


tions to the full insurance committee. 
Clint Weyer, Philadelphia, secretary 
National Film Carriers Assn., was ap- 


pointed chairman with W. Robert Smith, 
Philadelphia, Pennsylvania Truck Lines. 


Hope to Inform Members 


Members opined that insurance prob- 
lems cover a large field which requires 
considerable attention, and in studying 


— 
test its effectiveness the alarm 4 
tripped on a trailer one block fgg 
traffic policeman. “The siren let g 
awful sound that could be heard forg 
blocks.” He stated that the policema 
seemed oblivious to the noise. A se 
ond test was made when a cryjg 
squad car passed and again there »,. 
no response. : 
Being disturbed by this lack of » 
terest, the testors asked the traffic » 
why he ignored the siren. He was 
ported to say: “Hear that noise? Th 


them they hope to convey to member 
carriers a better understanding of the 
insurers’ underwriting techniques and 
requirements. 

In line with this they discussed the 
improvement of safety methods and the 
possibility of enlisting organized em- 
ployes’ cooperation. 

Mr. Weyer suggested that consider- 
able cooperation is already being re- 
ceived from insurers and even better re- 
sults could be obtained if the carriers 
themselves were more cooperative with 
their insurance company. 

As part of the possible program for 
developing educational material, con- 
sideration was given the designing of a 
simple insurance advisory chart so that 
carriers, both large and small, can de- 
termine whether their insurance pro- 
gram is adequate. 

The committee voiced the belief that 
the retrospective rating plan most 
feasible for carriers that develop $5,000 
Or more in annual premiums because 
it encourages interest in the insurance 
program and helps the insured to un- 
derstand the functions of rating, loss 
ratio, and shows him that the cost of 
insurance is in direct proportion to the 
effectiveness of his safety programs. Con- 
trary to the fixed cost plan, this system 
does not determine the final cost of in- 
surance until the policy period termi- 
nates and, consequently, the members 
agreed it is up to the insured actively 


are at least four different sirens waif, 


right now. How am I to tell where; 
is coming from?” The committee ¢o, 
cluded that while this alarm would ng 
bring the police running to investiga 
it was an excellent crime deterrent, 

At future meetings the members hope 
to have representatives of various 
partments of both stock and muty 
companies to discuss all of the trucker 
insurance problems. The Conclusions 
drawn will be offered to the associatig, 
and current recommendations will }4 
aired at the meeting of the group x 
Chicago Oct. 5-9. 


Hard Hitting Safety “Ads” 


Lumbermen’s Mutual Casualty is enJ 
gaging in a hard hitting traffic Safety’ 
advertising program in the “Saturday 
Evening Post.” 
appeared in the July 27 edition, Th 
next will appear Aug. 17 and then the 


is 








The first advertisement 
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will be one Sept. 14. The same adver 
tisements are being carried over int 
billboard displays. 

These are dramatic and effective me 


to participate in immediately solving the 
problems that have a direct effect on 
the cost of insurance. 

Mr. Whelpley explained the compa- 


nies’ approach to developing safety pro- sages. The first was captioned “Aton 
grams by the use of films, safety Bomb on Wheels” and against a marom 
awards, payroll inserts, lectures, acci- background there is shown a yellow 


with a stream of vapor behind it indicat 
ing that it is roaring down the highway 

The one appearing this week is @ 
titled “Kamikaze American Style,” ang 


dent analysis, equipment and premises 
inspections, highway checks and reviews 
of operational procedures. 

In discussing cargo coverage and dis- 


counts for special safety devices, one the final one is labeled “To Eternity of: 
member related an experience with his Just Across the Street?” 

firm’s use of the Babaco alarm with The text contains safety capsules it 
which their trailers are equipped. To punch line style. 





eAMERICAN 


RE-INSURANCE CoO. 


Robert C. Ream, President 


99 John Street, New York 7, N. Yi 


DECEMBER 31st, 1945 









CAPITAL .. . . « « $4,000,000.00 
Surplus. 8,598,916.48 
Voluntary Contingency Reserve 2 750,000.00 

Surplus to Policyholders . . $13,348,916.48 
Reserve for Losses . . . . 6,537,844.62 
All Other Liabilities. . . . 4,606,956.09 





TOTAL ADMITTED ASSETS $24,493,717.19 


NOTE: nan carried at $550,000.00 in the 
above as required by law. 


CASUALTY . “FIDELITY . SURETY 
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SUBURBAN CASUALTY COMPANY V5 secs 
PIONEER FIRE INSURANCE CO. Prides 
"Suburban" a A “Pioneer” 
Founded "EEF fee Founded 
in in 
1925 1918 


(Our Modern Home Office Building) 
2 GOOD STOCK COMPANIES 
Worthy of the Highest Confidence 
Heme Office—Wheaton, If. Chicago Office—100 W. Meonree Stred 
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le past several months, because of the 
terest the agents themselves have in 
he plan. It is remarkable this plan 
as any momentum at all considering 
he scarcity of motor vehicles. This 
akes it more evident, however, that 
i plan must have considerable merit 
it would have been entirely dormant 
ine the agents and our bank inaug- 
ted it four months ago. 
“We now feel that motor vehicles are 
tng to be available in such numbers 
§to make motor vehicle insurance and 
Mancing a substantial volume for our- 
es and agents.” 
Speaking’ from the agents’ standpoint, 
lesley J. Kelley, vice-president of 
ted S. James Co. at Minneapolis, said 
plan has worked out as well as 
ould be expected and he looks for it to 
much better in another year. 


wect in Minneapolis Sept. 9 
MINNEAPOLIS Sealed ballots 
ave been mailed to members of the In- 
urance Agents Association of Minneap- 
is for the annual election Sept. 9. The 
allot contains six names to be voted on 
br director, three to be elected. The 
are J. T. Baxter, Wirt Wilson & Co., 
. 0. Glasoe, South Side State Bank; 
bE. Gulstrand, C. W. Sexton & as 
inthur P. Smith, A. P. Smith Co.; C. 
tichm, Stiehm Insurance Agency, Be 
om Von Kuster, D. C. Bell Invest- 
hent Co, 
It will be a dinner meeting. The Na- 
onal Board sound movie, “Chemistry 
i Fire,” will be shown. 


ndiana Insurance Outings 


The Indianapolis local board will hold 
Sannual outing at Indianapolis Coun- 
¥ Club, Aug. 29; the Hammond local 
bard will hold its annual outing at 
Noodmar Country Club, Sept. 19, and 
¢ Indiana Automobile Insurers Asso- 










a go Be of National Cylinder Corp. 


The loss 5 er handied by T. J. 
Houston & C Chicago, and Western 
Adjustment. The insurance is through 


Marsh & McLennan. 


Inspect Kansas Hotels 


The more than 700 Kansas hotels are 
being inspected by the state fire 
marshal’s department. Clyde Latchem, 
state fire marshal, is emphasing fire 
prevention and protection of horizontal 
and vertical openings to prevent rapid 
spread of fires. 


NEWS BRIEFS 

Herbert Klages, Chicago manager of 
Chubb & Son, provided the anonymous 
“art” for large advertisements this week 
in the Chicago newspapers of Common- 
wealth Edison Co. of Chicago. The ad- 
vertisement was captioned “I Am a Part 
Time Sailor’ and there was a large pic- 
ture of a man at the helm of his sail- 
boat. Friends of Mr. Klages recognized 
him and his Week Ender sloop, SE- 
GAL-K. The advertisement was one 
boosting Chicago and telling something 
about the recreational pleasures that 
Lake Michigan offers. 


The Kenneth L. May agency, Des 
Moines, held open house Monday in 
observance of Mr. May’s 25th year in 
the insurance business. 


Walter H. Lupke, Jr., has joined his 
father in the Lupke & O'Brien agency, 
Fort Wayne, Ind. He recently attended 
the Travelers casualty school. 

William H. Harden has become con- 
nected with the Hyde Bros. agency of 
Peoria, Ill. 

Walter Francis is taking over the John 
P. Francis agency, Youngstown, O., fol- 
lowing the death of his father. He has 
been a solicitor with the agency. 

J. A. Searles, who has been in the in- 
surance business in Marion, Ind., for 
more than 50 years, has taken J. R. 
Feighner into partnership. 









acting business only on those lines for 
which license has been issued, thus elim- 
inating the present practice of “exchang- 
ing” business on almost all lines. This 
section is designed to tighten the qualifi- 
cation requirements by compelling 
agents to pass an examination in all lines 
to be solicited. 

(6) All loss payees named in a policy 
will receive evidence of insurance. 

(7) Agents will be required to main- 
tain complete records of all insurance 
transactions at their address. 

(8) Agents will be required to keep 
a separate trust account for net premi- 
ums due companies. 

(9) Dividends to policyholders shall 
be paid to the real party in interest. 

(10) An extra inducement by an agent 
to an insured .will be prohibited, thus 
barring coercion of insurance by lending 
institutions. 

(11) The present valued policy law is 
to be repealed. 

(12) Writing of depreciation or re- 
placement will be made valid. 

(13) An agent’s or broker’s license 
when issued to a firm or corporation 
must be in the names of all individuals 
authorized to negotiate insurance and 
these individuals will be subject to ex- 
amination. 

(14) License to write controlled busi- 
ness will be prohibited. 

(15) Brokers will be required to file 
a $2,500 license bond and the law spe- 
cifically will authorize brokers to receive 
commissions from insurers (to legalize 
a practice questioned under the Robin- 
son-Patman act). 

(16) The new code will permit mul- 
tiple-line writing provided a carrier has 
sufficient assets to write the various 
classes for which license is sought. 


Public Service Group Convention 


The Public Service group of Wash- 
ington, which includes Public Service 


The interim committee is completing 
the code draft which will be presented 
to the next legislature. 


Settle Butte High School 
Loss for $323,937 


BUTTE, MONT.—An agreement be- 
tween the trustees of school district No. 
1 and the fire insurance companies on 
the fire damage on old Butte high school 
will bring payment of $323,937 to the 
district. 

The trustees accepted the recommen- 
dation of Walter Arnold, architect who 
was engaged by the board to appraise 
the damage. 

The fire, which occurred April 10, de- 
molished the building which had not 
been used for a school since the comple- 
tion of the new high school building in 
1937. 

Clyde C. Oakes, F.C.A.B., Spokane, 
made the appraisal for the insurers. 

The building was insured under a 
policy drawn in 1943 covering al] the 
buildings of the district and their con- 
tents at a 100% valuation. 

Since 1943, the value of the old build- 
ing increased because of the general in- 
crease in the value of building materials 
and under the 100% reduced rate aver- 
age clause the figure of $323,019.17 was 
arrived at. 

3uildings of the district are insured 
under a blanket policy. The loss was 
pro-rated to each of the 50 insurers is- 
suing the blanket policy, which is based 
on a value of $3,316,549 for buildings 
and contents. 








Jones to Place Bridge Cover 


Rogan Jones, former head of the de- 
partment of finance, budget and business 
of the state of Washington, now an in- 
surance broker at Seattle, has been ap- 
pointed by the Washington toll bridge 
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authority to place the insurance in con- 
nection with construction of the new 
Tacoma Narrows bridge. 
$8 million of bonds will be sold, in con- 
nection with which it is necessary to 
place insurance. Application for an all- 
risk rate has been made to the I.M.U.A. 


Discuss Surplus Line Code 

The Surplus Line Association of 
Washington held a special meeting at 
Seattle to discuss the proposed new sur- 
plus line section of the insurance code. 
Commissioner Sullivan and Special Dep- 
uty Williams discussed various 
tions and there was an exchange of ideas 
and suggestions. I. C. Rowland, associ- 
ation chairman, presided. 


sec- 


Nelson Rejcins Brown & Sons 

H. Edward Nelson, recently released 
from the army after three years service, 
has rejoined Edward Brown & Sons at 
Seattle, and will have charge of fire un- 
derwriting in the Pacific northwest. He 
has been with the firm in the fire insur- 
ance department since 1930. 


Newell Has Lloyds Hookup 

George C. Newell Co., Seattle general 
agency, has made a connection with 
London Lloyds and is now licensed as 
surplus line broker. It represents Man- 
hattan Fire & Marine and Provincial 
Underwriters of Yorkshire general 
agent. 


New Traders & General Office 


Traders & General has opened a Den- 


as 


ver office with Narge Beattie as man- 
ager of the Rocky Mountain district, 
servicing Colorado and New Mexico. 


NEWS BRIEFS 


Col Brooks Sawyer, after 45 months 
army service, has returned to his agency 
Redlands, Cal. 
Formation of a safety council in Spo- 
kane was recommended by Sergeant 
Hastings of the city’s traffic division in 
a talk before the Spokane Insurance 
Association. 

L. B. Farmer, an ex-service man, with 
14 years insurance experience, has 
opened an agency at Walla Walla, Wash. 


Pueblo women joined the 
Colorado Springs women at a chuck 
wagon dinner. Also held in July was 
a business meeting addressed by Alton 
Kerr of Denver. 


SOUTH 


Knoxville Coverage Doubled 
KNOXVILLE, TENN. — Accepting 


at 


insurance 





the recommendations of a special fire 
insurance committee, headed by Edward 
B. Sample, local agent, the city has 


agreed to take out a new fire policy on 
city buildings for $6,500,000, or more 
than double previous coverage. The an- 
nual premium of $20,270 will be divided 
among local agents by the committee 
in cooperation with the Knoxville In- 
surance Exchange. The agents will in- 
spect all insured buildings twice a year. 

A former city manager cancelled all 
existing fire insurance and for a time the 
only protection was a 30-day binder 
provided by local agents. 


Alabama Speakers Named 


At the annual meeting of the Alabama 
Association of Insurance Agents at Bir- 
mingham, National Association of In- 
surance Agents will be represented by 
Oscar H. West, manager at Washing- 
ton, D. C.; and Richard Farrer of the 
head office. 


Texas Aviation Committee Meets 


The first meeting of the newly-created 
aviation committee of the Texas Associ- 
ation of Insurance Agents was held in 
Austin, with Chairman Alphonso Rag- 
land, Jr., presiding, A number of 
agency problems in connection with avi- 
ation insurance were discussed, includ- 
ing the arrangement made by the Air- 


Approximately 


craft Owners & Pilots Association for 
London Lloyds to write aviation insur- 
ance for its members. 


Texas Directors Meet Aug. 15 

Will M. Keller, Palestine, president of 
the Texas Association of Insurance 
Agents, has called a directors’ meeting 
for Aug. 15 at Fort Worth. The direc- 
tors will review the finances of the 
Texas association, adopt an operating 
budget and consider a number of agency 
problems. Arthur Randol, San Antonio, 
chairman of the legislative committee, 
will meet with the directors to discuss 
the legislative program. 


Houston Officials to Eat Crow 


Mayor Massey of Houston and offi- 
cers of the fire department there will 
go to Dallas to eat crow Aug. 21 while 
Mayor Rodgers of Dallas, officers of 
his fire department and officers of the 
Dallas Fire Prevention Council will 
eat juicy steak. This dinner will cele- 
brate Dallas’ victory over Houston for 
reduced fire losses for 1944 and 1945. 


The contest has three more years to run, 
with a crow dinner annually for the 
losers for 1946, 1947 and 1948. 


Endorse Little Rock Safety Drive 


LITTLE ROCK—The proposed cam- 
paign of the Greater Little Rock Insur- 
ance Exchange to reduce the heavy loss 
of life and property by traffic accidents 
in the Little Rock area was strongly 
endorsed by the Greater Little Rock 
Safety Council at its organization meet- 
ing. S. Major Dent, president of the 
Little Rock insurance board, said his 


organization has appropriated $1,600 to 


launch an intensive advertising and 
radio campaign to teach safety on the 
streets and highways. The campaign 


will get under way Sept. 6. 


Col. Junius E. West, senior member of 


the local agency of West & Withers, 
Suffolk, Va., an uncle of Oscar H. W est, 
pemeeet of the Washington office of 


N.A.L.A., celebrated his 80th birthday by 
eerneng in a full day’s work at his of- 
fice. He has long been active in the 


Virginia association and served as vice- 
president. He served in the Virginia sen- 
ate and for two terms as lieutenant gov- 
ernor of Virginia. 


EAST 


$100,000 Loss Suffered 
by Pa. Packing Plant 


The Pleasant Valley Packing Co. near 
Mainland, Pa., suffered damage of ap- 
proximately $100,000 when fire destroyed 
the processing department. The fire 
started in the smoke house, and about 
1,400 pounds of bacon went up in a 
flare. Completely destroyed or gutted 
were the smoke house, killing floor, a 
large refrigeration room, loading plat- 
form equipment, boiler room, men’s 
locker rooms and thousands of dollars 
worth of machinery. Tons of pork prod- 
ucts were destroyed, either by burning 
or by fumes of escaping gas caused by 
flames reaching the refrigeration units. 

The insurance was placed by the Ly- 
man A. Kratz agency at Norristown, 
which represents some of the Pennsyl- 
vania mutuals as well as stock com- 
panies. 





Boston Mayor Invites Free Aid 
BOSTON companies were in- 
vited at a conference by Mayor Curley 
te supply fire prevention experts, at their 
own expense to help the fire department 
improve fire protection. The finance 
comgnission recently reported ‘Boston 
had the greatest per capita fire loss, 
$4.29, of any city of its class in the coun- 
try, compared with the $2.91 of Balti- 
more, next highest. It recommended em- 
ploying a fire prevention engineer, pho- 
tographer, chemist, practical builder and 
architect. Mayor Curley estimated the 
cost would be $25,000 to $50,000 and de- 





clared insurance companies could well 
afford such an expense since they “might 
save themselves as much as $500,000 a 
year in reduced losses.” 


Presbrey Mutuals’ R. I. Manager 


Hardware Mutuals of Stevens Point, 


Wis., have opened a new office in Prov- 
idence, R. I., and appointed F. L. Pres- 
brey manager. This brings the total 
number of offices in this country and 
Canada to 36. 
New Niagara Falls Setup 

Richard Cary and W. Ransom Rice 
have formed Cary-Rice, Inc., Niagara 
Falls, N. Y., to succeed the former 
Cary agency, which Mr. Cary con- 


ducted for more than 25 years, with Mrs. 
L. A. Smith as associate. 
Mr. Cary is president; 


Mrs. Smith, 





vice-president; Mr. Rice, treasurer, and 
Margaret B. Nassoly, secretary. 
NEWS BRIEFS 

The Insurance Women’s Club of Wash- 
ington, D. C., held its picnic at the sub- 
urban farm home of Mrs. Alice H. Pot- 
ter, secretary of the group and office 
associate of Oscar West, Washington 
representative, National Association of 
Insurance Agents, in Brookville, Md. 
Twenty attended. The club resumes its 


regular monthly luncheon meetings next 


month. 


J. A. Meury to Springfield 


Springfield F. & M. has appointed 
James A. Meury as engineer at New 
York. He started in 1928 with New 
York Fire Insurance Rating Organiza- 
tion. After eight years he became en- 
gineer with the C. W. Ryan brokerage 
firm. In 1939 he joined Royal-Liver- 
pool’s engineering department, with 
which he has been connected until go- 


ing with Springfield. 


CANADIAN 


Ontario Agents to Meet 
in Toronto Oct. 3-4 


TORONTO—tThe annual convention 
of the Ontario Insurance Agents Asso- 
ciation will be held in Toronto Oct. 3-4. 
It is understood a number of agents 
propose to discuss why Ontario has no 





definite policy of qualification apart 
from written tests organized and run 
by the insurance department for ap- 


plicants for new licenses. 

Considerable disappointment exists in 
that Quebec now has an act in force 
which permits the insurance brokers 
association there to tag qualified agents 
with specific letters after their names. 
The Ontario agents lack any such au- 
thority. 

The department, it is argued, is doing 
all in its power to qualify new agents 
but there is little, if anything, in a 
tangible way to indicate that agents al- 
ready in the business will have a chance 
to elevate themselves to the same level 
those in Quebec. 


as 


Hill New President of 
Independent Auto Group 


Hill, Dominion of Can- 
has been elected general 
chairman of the Independent Automo- 
bile Insurance Conference of Canada 
He succeeds H. L. Kearns, Shaw & 
Begg group, who held that post for 
three years. Ontario vice-chairman is 
V. C. Smith, Lumbermen’s Mutual, and 
Quebec vice-chairman E. Crevier, Provi- 


Edward M. 
ada General, 


dent Assurance. 

The Ontario secretary is H. E. Wit- 
tick, Pilot, and Ontario treasurer J. 
Kennedy, Massie & Renwick. The 


Quebec secretary-treasurer is R. Parkin, 
Shaw & Begg. 

Others on the executive committee 
besides Mr. Kearns, include W. F. Spry 
and C. D. Matheson, Canadian General; 
D. B. Hall, General Accident; W. Hob- 
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4 N 
Gt. Amer.; Burgess Continua ; F. | 

VANCOUVER, B. C.—After q sed ; 
years with the Royal Canadian nay; Colambic 
former Lieut. Comm. William Evan om r 
has been appointed branch manager i’. ag: k 
British Columbia for the Great Ame: Be ered 
can with which prior to the war, Taste 
was connected for 2/2 years at Vx Westgars, 
couver office some 10 years ago, 

J. C. Burgess who has been carry Hargrear 
on at the office as superintendent j Halifax 
agencies since the retirement of ,ggreaves 4 
father Fred A. Burgess, will contigs Ontario. 
in that capacity. “Bmanager 


Egg Named Head of New Brang 


Mutual Benefit Health & Accide 
has opened a new Canadian branch iq 


Kitchener, Ont. P. T. Egg is manage 
Montreal Now Has Jurisdiction 
The Pacific department of the \, 
tional Fire of Hartford at San Fry 
cisco no longer will direct operations 
of the company in British Colum}; 
From now on B. C. operations will} 


supervised from the office at Montreal 


Canada West Enters Alberta 
of registry has been is 
West, permitting it 
and inland transpor 
in the province 


A certificate 
sued to Canada 
write automobile 
tation insurance 
Alberta. 


Hastings F. & A. Incorporated 
Necessary papers have been issue 
by the Ontario government incorporat 
ing a private company under the nam 
of Hastings Fire & Accident to writd 
every kind of insurance except life fo 
which a joint stock insurance company 
may be licensed. Capital is shown a 
$300,000, made up of 3,000 shares o 
$100 par. The head office is at Belle 
ville, Ont. 
Incorporators and 
tors are R. A. Pringle, barrister; W.L 
McDougall, insurance broker, and F.§ 
Follwell, merchant, all of Belleville. 


provisional direc 


Chandler Agency Superintendent 


Frank G. Chandler has been appointed 
agency superintendent for Canada by 
Pearl. He is a past most loyal gande 
of Ontario Blue Goose. 


Swaine Western Canada Chief 


R. F. Swaine, Norwich Union, hag 
been elected president of the Westen 
Canada Insurance Underwriters Ass 
ciation. Vice-president of the fig 
branch is E. J. D. Rowand, Phoenix oj 
London; _ vice-president automobild 
branch, J. Venables, Employers Liabil 
ity; and on the executive committee ard 
C. W. Bolton, Home; P. A. Coder 

Paul: L. Hook, Royal-Liverpool; F 
A. Mills, North America, and T. 8 
Ross, Canadian Fire. 


Qualification Plan Works Well 


The qualification plan which the On 
tario insurance department is conduct 


ing for new agents is meeting wil 
remarkable success. In its first mitq 
months, 980 sets of examination paper 


were sent out, "72 applicants tried thf 


tests, and 745 passed. This latter fig 
ure was made up of 395 general and 
350 accident and sickness agents. 


Plan Correspondence Course 


Norman J. Ross, president wer 
Institute of Toronto, announced 
versity of Toronto has agreed to oath 
lish a correspondence course in ist 
ance, 


Young Assistant Manager 


James Young has been appointed 
sistant manager for Canada of t 


Northern Assurance. He previously ¥4 } 
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. 
geretary Of the Canadian branch at 
\ontreal and joined the group in 1920. 


Perrott New B. C. Pond Chief 


i, F. Parrott, Aetna Fire, has been 
dected most loyal gander of British 
Columbia Blue Goose. Supervisor is J. 
s, Greer, Pacific Coast Fire; custodian, 
; Y. Carter, Shallcross-Nasmyth, ad- 
‘ysters; keeper, G. M. Meredith, Tur- 
yer-Meredith, adjusters; wielder, Owen 
Westgate, Continental | group. 











Hargreaves Halifax Ont. Manager 
T. Har- 


Halifax has appointed Lawson 


graves aS agency superintendent for 
Ontario. Formerly he was ‘Canadian 
manager for Pearl and then in charge 


ithe Toronto branch office of Phoenix 
»{ Hartford. His office will be in Toron- 


t0. 


W. R. Sloan B. C. President 

W. R. Sloan, Royal Exchange, has 
een elected president of the British Co- 
umbia Underwriters Association. Vice- 
oresident and chairman automobile com- 
mittee, W. G. Gerrard, Northern As- 
syrance; vice-president and chairman 
fre committee, F. H. LeCouteur, Royal; 
vice-president and chairman casualty 
ommittee, R. B. Spears, General Acci- 
dent. 





C. General Agent 

Home group has appointed F. 
Vancouver, general agent in 
for Gibraltar F. & M. 


Monahan B. 
Th c 


Monahan, 
British Columbia 


War Risk Loss Rate 5% 


TORONTO—The Canadian govern- 
ment's war risk plan shows a loss ra- 
tio of about 5%. 

The plan was in effect about 3% years 
ad property worth $3,700,000 was cov- 
eed. Premiums received were $7,800,- 
00; the Dominion government paid $3,- 
20,000. Expenses were $408,405 and 
dams and expenses incidental thereto 
$35,000, leaving a net credit in the gen- 
eal fund of around $10,600,000. 

It was provided that when the pro- 
gam was closed, any surplus would be 





divided 50% to the federal. government 
and the other 50% to be divided pro 


rata among policyholders. These policy- 
holders will be getting their checks any 
day now. 


MacDonald Heads Loss Bureau 


D. K. MacDonald, manager of Lon- 
don Assurance, has been elected presi- 
lent of the Loss Investigation Bureau of 
Canada. Vice-presidents include F. J. 
Flanagan, Alliance, and H. H. Harvey 
Great American. 


C.C.C. Consumaates Big 
loan with Equitable 


Commercial Credit Co. has consum- 
mated a privately arranged unsecured 
loan of $35 million from “Equitable So- 
ciety for a period of five years with in- 
terest at 154%. 

C.C. C. states that these funds will 
supplement its established lines of credit 
with banks now totaling over $240 mil- 
lion. As C. C. Co’s borrowing require- 
ments expand it is expected that these 
credit lines will be increased. 


S. B. Komaiko, Chicago class 1 agent, 
amnounces the marriage next Sunday in 
Larchmont, N. Y., of his son Charles J., 
to Jean Rosenthal, daughter of Mrs. A. 
M. Rosenthal of Highland Park, IIl., and 
a graduate of Smith College. She is on 
the editorial staff of a national magazine. 
Charles Komaiko, who_ received the 
Ph.D. degree at University of Chicago 
and LL.D. at DePaul University, was in 
the marine corps for three years overseas 
4a lieutenant and since release has been 
attached to the veterans administration 
at Washington. 


ogenneth Jones has purchased the 
an Insurance Agency, Salem, O., which 
“4 be known as the K. E. Jones agency. 
" “ay B. Hatch, who has operated a 
local agency at Flora, Ind., for four 
ag has moved his agency to Kokomo, 





MARINE 


P. P. F. Risks Are Being 
Shopped Around Extensively 


Inland marine 





underwriters are being 
very cautious in the acceptance of per- 
sonal property ‘floater business these 
days that some other company has been 
insuring. It is a pretty fair guess that 
the broker or agent was met by a de- 
mand from the previous insurer for in- 
creased amounts of cover on the un- 
scheduled portion of the risk and is 
seeking to get it placed somewhere else 


for the old, lower amount. 
All of the companies are striving 
these days to increase the amount of 


insurance under the personal property 
floater and there is no evidence of com- 
panies seeking to make a killing by 
taking on business that is shaken loose 
because of a competitor’s underwriting 
requirements. 


P.PF. Experience in Ii in 
1945 Is Set Forth 


The Illinois 
pleted a compilation of the personal 
property floater experience in the state 
during 1945. This is a line over which 
the department has rate control. The 
total premiums were $3,104,540 and 
losses $1,419,925 for a loss ratio of 
45.73. 

The unscheduled 
$2,150,666 and losses $1,142,002 
ratio of 53.09 while the 
miums were $953,874, losses $2 
ratio 29.13. 

The total losses and* expenses 
$2,684,044 for 86.45% of the premiums. 
Commissions and brokerage total $629,- 
594 or 20.27%; contingent commissions 
$67,716, or 2.18%; agency allowances 
$9,804 or .31%; taxes $88,954 or 2.866 
and underwriting expenses $468,051 or 
15.07%. 


department Page com- 


premiums totaled 
for a 
scheduled pre- 
77,923 and 


were 


Hamilton Thacher Marine 
Head of Founders F. & M. 


Hamilton Thacher, Jr., until recently 
southern California manager for Marine 
Office of America, has been appointed 
manager of the marine department of 
Founders F. & M. 

Joining Marine Office on graduation 
from Harvard in 1933, Mr. Thacher held 
posts for the organization in New York 
and San Francisco. After establishing 
and successfully operating a branch of- 
fice in Stockton, Cal., he was promoted 
in 1941 to southern California manager. 


Mr. Thacher plans extensive opera- 
tions in both inland and ocean marine 
insurance. 


Lake Marine Activity Is 
Satisfactory After Slow Start 


The lake marine business is looking 
up somewhat after getting off to a poor 
start this season. For two months most 
of the boats were laid up due to the coal 
strike as they could not get fuel even for 
their own bunkers. Thus they were 
insured for that time only for port risk 
instead of for full navigation. Now most 
of the boats are operating but they are 
not under pressure. 

If the maritime strike comes off as 
scheduled Aug. 15 that will, of course, 
be a severe blow. 

Earlier in the year it had been hoped 
that there would be brisk traffic in the 
transportation of new automobiles from 
Detroit by boat but the disappointing 
automobile production record has pre- 
vented such a trade from developing. 


Loss on Salvador Ship 


LOS ANGELES—Marine carriers 
who were on the El Salvador Victory 
steamer, afire recently, will sustain a 


loss of approximately $300,000 on cargo 
and vessel, underwriters estimate. The 
vessel reported a fire in her No. 2 hold 


about 500 miles from Los Angeles. Coast 


guard and other vessels stood by until 
the ship was brought to Los Angeles 
harbor, where several days were spent 
in quenching the blaze. The luss will 
fall on the domestic market. 
Seattle Board’s Golf Outing 

The annual golf tournament of the 


3oard of Marine Underwriters of Seattle 


has been set for Aug. 23 at Inglewood 
Golf & Country Club. Following the 


match there will be a cocktail hour and 
buffet dinner. 





Norman France to Nat'l Union 


Norman France, who for the past 
eight years, except for a period of army 
service, has been with the marine depart- 
ment of Providence Washington at Chi- 


cago, has joined National Union Fire 
there. He will be engaged in special 
agency and underwriting duties in the 


marine department. 


Auto Insurers 
Prevention Setup 


(CONTINUED FROM PAGE 3) 
work helps to keep collision 
from being even worse than they 


bureau's 
losses 
are. 


The design trend of post-war cars has 
added to the uneasiness of automobile 
collision insurers and the feeling that 
damage to these dream models is going 
to be very costly to repair as compared 
with the usual type of pre-war car. Even 
those were far worse than their prede- 
cessors in this respect. 

Indicative of this trend is 
Studebaker, which is,the only post-war 
car in production that is radically dif- 
ferent from the 1942 models. It is re- 
ported to be closely in line with the fu- 
ture plans of other automobile manufac- 
turers, though because of the’ unsatisfied 
demand for cars it is not expected that 
the other makers will feel it necessary to 
bring out this new line until their 1948 
models. 

While the new Studebaker 
duced reactions ranging from 
“Ugh!” the great width of 


the new 


has pro- 
“Ah!” to 


the body, 


27 


last vestige of protection. However, the 


tendency even before the war was to 
reduce the running boards to an orna- 
mental strip of chromium, with the ac- 


tual steps concealed beneath the doors. 
Increased width of car bodies is not 
without its personal injury angle. Re- 
cently a newspaper reported that a man’s 
left arm was torn off by a passing truck, 
He had been driving at night with his 
arm out the window, as many people 
drive in warm weather. The older style, 
narrower bodies were less commodious 
but their occupants were in less danger 
of contact with passing traffic. 

Another cause of high repair expense 
is the trend toward larger stampings in 
body work. This means that if a 
tion is so badly damaged that it must be 
replaced the cost will be far higher than 


sec- 


if the body were made up of a large 
number of units, as used to be the prac- 
tice. For example, the Darrini, to be 
put on the market in the fall to sell in 
the $2,000 class, has only four stamp- 
ings in the entire body, exclusive of 
doors. Both front fenders and the hood 
are in a single piece, so it can be seen 
what a front fender replacement will 
mean. Darrin is also the designer of 
the radically different-looking Kaiser 
and Fraser automobiles. 





A.M.A. Conference Sept. 19-20 

The office management conference of 
American Management Assn., scheduled 
for Sept. 19-20 at the Hotel New 
Yorker, New York City, will be built 
around four key factors in the office 
manager’s job, morale, control, training 
and compensation. 

In control 
planning, 
plification 


sessions, scheduling and 
work standardization and sim- 


will be considered. Sessions 


on training will deal with orientation of 
new workers, upgrading to the super- 
visory level, and training of supervisors. 


heading of com- 
up job evaluation 
systems and their administration, in- 
centive for increased output, merit rat- 
ing and wage administration. 


Walter E. Brill Joins A.L.U. 

Walter E. Brill, formerly with Amer- 
ican Associated group been ap- 
pointed manager of the casualty broker- 
age department of American Interna- 


under the 
will take 


Discussion 
pensation 


has 








which unfortunately places a lot of ex- tional Underwriters. He was underwrit- 
pensive body work out where it is vul- ing manager of New York and branch 
nerable to a sideswipe, is certain to territories of American Associated and 
prove popular. This trend toward has 15 years of casualty insurance ex- 
greater body width was evident even perience handling all lines, He was also 
before the war and has been a factor in connected with Liberty Mutual for 
higher repair costs, as body work is eight years and at one time was with 
much more expensive than fender re- [London Guarantee 
pairs. = 
. ae The P. K. Weis agency of Moberly, 
Running Boards Eliminated Mo., has recently purchased the insur- 
: sete a 1 oe na - ance business of the McQuitty Agency 
Studebaker’s complete elimination of Go which was operated by the late 
running boards takes away even this Forrest R. Edmonston, real estate dealer. 
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“Look, it’s happening again. 














This theft policy lapsed yesterday.” 
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ARKANSAS 


Oklahoma 





Sixteenth Year 


NELSON AND COMPANY 
Merchants National Bank Bldg. 
Fort Smith, Arkansas 


All Lines Efficient Service 





A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


IOWA 













RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 

& Kindred Lines 


Fire, Marine & 
ALSO 
City National Bank Buildi 
Omaha, Ne Phone: J 6304 








DIST. OF COLUMBIA 


— 2TH ANNIVERSARY — 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES — 24 HOUR SERVICE 

WASHINGTON, D. 4 











WILSON ADJUSTING CO. 
sii VESURANCE COMPANIES 
‘y 
ADJUSON ALL TYPES OF CLAIMS 
Dente ph Columbia and Adjacent Territory 
CHARLES E. WILSON 
JOHN F. COONEY 
721 Denrike Building Washington, D. C. 
NAtional 8050 Night Phone: DEcatur 7390 


FLORIDA 
S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 


104 E. Jefferson St. 130 Ivy Lane 


Daytona Beach 
Phone 2-164 Phone 2802 
16 Years Experience 


ILLINOIS 


Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 























Lynch Adjustment Co. 
Insurance Adjusters — All Lines 
Home Office—Springfield, Illinois 


D. 
East St. i. 
net Oe, Renee, ta Pomria, 1 








PHONE 2-0441 DAY OR NIGHT 


FRED A. MARTIN 
CASUALTY ADJUSTER 
700 First National Bank Bidg. 

PEORIA 2, ILLINOIS 
Over 21 years experience 


MARYLAND 








INSURANCE ADJUSTERS, Inc. 


Formerly Beck, Leizuer &. Prince, Inc. 
Adjusters for the Companies 
Fire, Automobile, — & Aviation 
( 


911 13th St. NW 
Washington 5, D. 
Republic 2754 


2 Commerce St. 
Baltimore 2, Md. 
Mulberry 7171 








MICHIGAN 





WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


New York 


Chleago 
Los Angeles Detroit 








A. H. DINNING COMPANY 
ADJUSTERS 
FIRE - MARINE - JEWELRY - FURS 
AUTOMOBILE 
F. M. CLEMENTS, Manager 
1341 Free Press Building, Detroit, Mich. 











N.S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 








NEBRASKA 





CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Buliding 
Phone Jackson 6394 
Omaha, Nebraska 
BRANCHES AT 
Lineot Des 


Grand » SS Neb. 
Nerth Platte, Neb. 
uf. N 


. Neb, 
Norfolk, Nebr. 


Moines, lowe 
Sioux City, lowa 
Cedar Rapids, iowa 
Cheyenne, Wyoming 
Denver, Colorado 














Don M. Sherman, Adjuster 
All Lines 
7 N. County St, Waukegan, IIL 
Serving Northern Illinois 


Southern 
Telephone Majestic 2400 








R. T. GUSTAFSON COMPANY 
Adjus « Nebraska and lows 
CASUALTY ALL i classes: “Lute Liabili . o 
pensation, Burglary, H&A, P. G., 
AUTO FIRE, Theft, Property Damage, Gana a. 
OMAHA, NEBRASKA 
Office: Webster 263! 


240 Keeline Bidg. 
17 and Harney yt Kenwood 7411 
29 adjusting. 


years experience investigations and 














INDIANA 
CENTRAL ADJUSTING CO. 


Consolidated Bidg. 
BRANCH waar 





EVANSVILLE HAMMOND 
414 Old Nat'l Bank 407 Lioyd Bid. 
WAYNE SOUTH BEND 
incoln Tower 711 _ Odd Fellows Bidg. 
CIE TERRE HAUTE 


804 Western Reserve 6 Ball Buliding 
RICHMOND 
210 Medical Arts Building 


OKLAHOMA 








WOODWARD CLAIM SERVICE 
Insurance Adjusters 


- — Subrogation 
Phone All Insurance Lines Night 
Day 3-0427 4-5782 














Eugene McIntyre 
Adjustment Co., Inc. 
All Limes of Automobile, Casualty 
Eight East Market Street 
SRDIANAZOLIS 


and 





SOUTH DAKOTA 








a |, 





Central-West Adjustment Co. 








Await Important 
Changes in FCIC 


(CONTINUED FROM PAGE 3) 


been able to devote the time and atten- 
tion he would like to, to crop insurance 
activities. 

However, at intervals he finds time 
to take up such matters with Mr. Cobb. 
They conferred here last week. 


Oppose Expansion of Cover 


Both men are reported opposed to 
expansion of insurance coverage to 
crops other than those now covered un- 
til the program gets onto a better basis. 


Such expansion on an_ experimental 
basis, is authorized under the revised 
FCIC law, but was not undertaken this 
year. 

Meanwhile, FCIC thas published a 
pamphlet on “Selling Crop Insurance,” 


in which the statement is made, without 
authority or knowledge of departmental 


counsel, it is said, that a farmer may 
deduct premiums paid on FCIC insur- 
ance of his crop, on his income tax 
return. If this is ‘correct, it is believed 


premiums on insurance on almost any 
venture, project or property may be de- 
ductible. It is understood steps are be- 
ing taken to secure an opinion from the 
internal revenue bureau on the deduc- 
tibility of FCIC premiums by the 
farmer. 

Meanwhile, also, there is in the vast 
departmental “mill’’ preparation for a 
reply to the criticisms, suggestions and 
recommendations concerning FCIC and 
its operations made by Guy Warfield’s 
committee of the National Assn. of In- 
surance Agents. In et ag with de- 
partmental practice, the N.A.I.A. com- 
munication to Secretary Anderson was 


referred to FCIC 
Oppose N.A.I.A. Suggestions 


The management there is understood 
to have drafted a reply, antagonistic 
to a number of N.A.ILA. suggestions, 
etc., which is on its way up through 
departmental channels. The draft re- 
ply notes the agents’ interest in the 
subject and Secretary Anderson’s in- 
terest and his idea FCIC should be 
made self-supporting and should oper- 
ate without interference with the private 
insurance industry. To these principles, 
Mr. Cobb heartily subscribes. He and 
the secretary have been attempting to 
impress it upon FCIC officials. 

The FCIC management draft reply 
is understood to take up in turn each 
of the N.A.I.A. suggestions. To the 
suggestion concerning insuratgce per- 
sonnel in FCIC, the management re- 
portedly takes the position that FCIC 
is part of the agricultural program and 
as such must be staffed by persons con- 
nected with administration of that pro- 
gram. This position is. construed by 
industry representatives as indicating 
FCIC doesn’t want insurance men on 
its ton side, but prefers the program 
be run by persons affiliated with the 
Triple A set-up and continued as part 
of a subsidy program. 

The management points 
has almost continuously had the advice 
of insurance consultants. This is cor- 
rect, in the sense that FCIC has em- 
ployed Herman Ekern, Chicago, as ac- 
tuary and consultant, and also has had 
the services of Mr. Cobb, formerly as 
a member of its board and more re- 
cently as consultant. However, it has 
been claimed FCIC does not consult 
much with its consultants, and when 
it does, little attention to what 
they say. 


Objects to Subsidy Charge 


The management objects to the 
N.A.LA. suggestion that FCIC is a sub- 
sidizing agency for the farmer. It 
points to collections of more than $60 
million from thousands of farmers who 
received no indemnities. In reply to 
this, it is said FCIC has had at least 
two-thirds claims under its cotton pro- 
gram. That has been a losing proposi- 


out FCIC 


pays 


el 
tion, but FCIC management, it is gi 
does not want to increase rates, 
Offsetting the cotton situation to go, 
extent, FCIC has made some money » 
its wheat and flax programs and 


tobacco experimental program, ds 
scribed” as “reasonable underwriti ny 
profits. The experimental progrn, 


permit FCIC operations on a Monetary 
rather than a commodity basis. 

Agreeing that its contracts are cop, 
plicated, FCIC management holds 4 
is due to inclusion of its regulations » 
the contracts. The management jg req 
resented as favoring simplification of tj 
contract and of its procedures. yj 
contract has been said not sufficieny, 
loaded for catastrophic hazards. 

There is no _ experienced _insurang 
man to determine what FCIC -¢ 
should be. If increased to a pay-as-y 
go basis, management operations wouij 
not be in line with a subsidy progray, 
it is pointed out. 

Admitting crop insurance agen 
commissions are below those allowe 
in private insurance, as called attentig, 
to by the N.A.IL.A., the management 
dicates perhaps commissions should i be 
increased. Mutual agents have referre 
to FCIC commissions as “chicken feed" 
and Cobb has recommended their j. 
crease so that agents will be inspire 
to sell federal crop coverage. 





Separate Field Organization 


The management has no comment, # 
is understood, to the suggestion thy 
FCIC should have a completely sepz. 
rate field organization, instead @ 
working largely through Triple A rep) 
resentatives. A separate field fore 


would get away from that subsidizing 
agency. 

It is pointed out by FCIC manag. 
ment that legislation is pending tha 


would permit FCIC operations under it 
permanent programs to be placed on; 


monetary, instead of a commodity basis, 
If a monetary basis is adopted, as ha 
been recommended by Mr. Cobb, a 
well as the N.A.I.A., agerits’ commissions 
should be on a monetary basis. Under 

the present setup, FCIC charges pre- 
miums in the form of bushels o 


wheat, pounds of cotton, etc., and to 
hedge on its operations, goes out and 
buys commodities on the market and 
stores them. Insurance men. say i 
should be permitted, for example, t0 
buy cotton and wheat futures, instead 
This was also proposed in Congress, but 
adjournment of that body resulted in 
death of such legislation for the 
Congress, barring the possibility of a 
extra session next fall. 





New Organization Charts 


New organization charts for FCIC 
have been worked up. One propostd 
by Cobb and reported endorsed by 
Anderson, provided for four depart 
ments: Production, underwriting, 
“bookkeeping,” and losses. This wa 
reported objected to by FCIC, whith 
has had a number of departments. 


However, officials are reported to have 
developed a new chart, which some 
what resembles Cobb’s, but adds a se“ 
tion of survey, review and procedure. 


H. C. Baldwin, who operates a fire and 
casualty general. agency at Indianapolis 
was featured in an Indianapolis new} 
paper the other day in a story headlined 

“Hunting Prowess of Hoosier Nimrod 
Astounds Alaskans.” The story is illo 
trated with a picture of Mr. Baldwa 
alongside a Kodiak bear which was 04 
of eight that was killed by his pati 
during a hunt around 3aranoft Island 
Mr. Baldwin has installed his bear hides 
in his collection of goat and cariboy 
heads. 

Each year Mr. Baldwin gives a pat) 
for his agents at which bear and venisod 
are served from his hunting expeditions 

Andrew Crosby, Jr., who resigned § 
assistant insurance commissioner 
Oklahoma to enter the army, has ™ 
ceived his discharge as a captain * 
opened a law office in Lawton, Okla. P 
saw service in the field artillery in ™ 
European theater. 
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U.S.FE&G. 
FIFTIETH 





Tue year was 1896. The needs of American Business for 
corporate suretyship led to the formation of United States 
Fidelity & Guaranty Company. @ Today, its 8,000 agents, 
located throughout the United States and Canada, help safeguard 
business and the individual by writing practically all forms of 
fidelity and surety bonds and casualty insurance policies. In the 


Air Age, as in the Victorian Age, U.S. F. & G. is Protection! 


US.F.G. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate 
FIDELITY & GUARANTY FIRE CORPORATION 


Home Office: Baltimore 3, Maryland 


Consult your insurance agent or broker te as you would your doctor or lawyer 




















The Country Home 
on Harlem Heights 


OMETIME during the early morning hours 
Sor September 15, 1776, General George 
Washington entered the stately hallway of 
the Roger Morris summer home on Harlem 
Heights where his official Headquarters 
were established two days after the battle 
of Long Island and the day after the 
evacuation of New York City. For a period 
of about five weeks, General Washington 
occupied the north room on the second floor 
as his office and bedroom and it was there 
that he and his staff planned some of the 
strategy and battles that were to eventually 
lead to American Independence. 

This magnificent Georgian mansion 


which has been completely re- 
stored, is now a museum owned 
and maintained by the City of 
New York and is under the cus- 
todianship of the Washington 
Headquarters Association of the 
Daughters of the American Revo- 
lution. 

At the time Roger Morris chose 
this site for his country home, 
New York City was ten miles 
to the south. The original plot 
consisted of 100 acres which “commanded 
the finest Prospect in the whole Country: 
the Land runs from River to River: there 
is Fishing, Oystering, and Claming at 
either end . . .” The house was begun in 
1765 and was completed in the summer of 
1766 in time for Lieutenant-Colonel and 
Mrs. Morris to close their town house at 
the corner of Whitehall and Stone streets 
and escape from the intense heat of the city. 
During the builder’s ten year tenancy, the 
house was the scene of many brilliant 
Colonial affairs, for Mrs. Morris, who had 
been the wealthy and popular Mary Phil- 
ipse of Philipse Manor, had a 
large circle of friends, including 
George Washington. In fact some 
historians claim that Washington 
himself was seriously interested in 
Miss Philipse before she married 
Roger Morris. 
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The view from the formal garden. 


At the outbreak of the Revolution, Mor- 
ris, who was an ardent Tory, fled to Eng- 
land. The mansion was captured by the 
British after Washington and his staff fled, 
and for seven years it was used as British 
or Hessian Headquarters until the British 
evacuated New York. 

Today, the house stands as a monument 

representative of a colorful period in Amer- 
ican history. 
The Home, through its agents and bro- 
kers, is America’s leading insurance pro- 
tector of American Homes and the Homes 
of American Industry. 


x THE HOME « 
Sraurance Conyoany 


NEW YORK, 
MARINE INSURANCE 
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